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BANGLADESH 

Joy gives way 
to uncertainty 


Page 4 


World News 


Havel seeks 
wilier powers 
to avoid 
Czech split 

Czechoslovak president Vaclav 
Havel asked padument for 
wider powers to prevent the 
country splitting into two 
states. Parvis 


Poland’s president-elect Lech 
■Walesa, who won nearly 75 
per cent of the second-round 
vote on Sunday, handed over 
the running of the Solidarity 
trade union to a trusted aide. 


Peking wrangle 

Backstage wrangling over the 
pace of economic reform has 
delayed drafting of Peking's 
plans for new five- and 10-year 

fl m nnnrifl plana. .. 

Township toll rises 

Faction lighting left 2S dead, 

13 of them In the Johannes- 
burg black township of Tokoza, 
as President F.W. de Klerk and 
African National Congress 
leader Nelson Mandela contin- 
ued peace efforts. 

Sudan food appeal 

The UN Food and Agriculture 
Organisation appealed for L3m 
tons of food for Sudan, where 
it said millions of people are 

. at risk from famtna. Ramhu 

affects 10m, Page 4 


Australia rounded up a record 
536 illegal immigrants in 
November after a new immi- 
gration law came into force. 


Philippines president Ooraron 
Aquino placed Mr Catalino 
Mncaralg. her deputy in the 
cabinet who was also the gow- 
emmenfs energy ctHHdinatOT. 
Page 4 

Phnom Ponh worry 

* n^ P fmnm Pmiilt grrp umwmmt 


Rouge guerrilla offensive 


of Stem Reap, the ^rirttnHl cen- 
tre of Cambodian culture. 

Bohol HQ wb i d 

Colombian troops seized the 
mountain headonartexs of the . 
Revolutionary Armed Forces, 


Election undermined. 


Emotional scenes at European 
airports greeted the return of 
. hundreds of male hostages 
. held in Iraq and Kuwait. They 
were among the first freed 
after Iraq’s promise that aU 
would be home by Christmas. 


Now party loader 

Germany’s Social Democrats 
named BiOrn Bngbolm. presi- 
dent of the state of Schles- 
wig-Bolstein, to lead the party 

one week after they suffered 

bruising election losses. 

Pages 

Italy buffeted 

Wind, rain an< i snow, battered . 
Italy, isolating mountain com- 
munities and ftooding Venice’s* 
piazza San Marco as the Adria- 
tic rose 4ft above normal. 


Cool os a- 

A man who held up a Londcsx 
petrol station at cucumber 
point was jailed for 3% years. 


Business Summary 


Consortium 
pays $1.76bn 
to win control 
of Telmex 

A consortium headed by Mr 
Carlos Slim, a prominent Mexi- 
can businessman, has paid 
$L78bn for a 20 per cent coo* 

. trolling stake in Telmex, the 
telephone company that is the 
flagship of Mexico’s privatisa- 
tion programme. Page 19 

MABPI& New York: Bargain 
buying helped share prices 
recover from early weakness 
on Gulf and economic worries. 
At the close, the Dow Jones 
Industrial Average was up 6.68 
to 2596.78. TOkyo: Incite of 
prcfittaking, the Nikkei aver- 
age rose for the fourth ccmsec* 


Australian Primp Mftifafur Bnh 
Hawke and his deputy, trea- 
. sujer Paul Keating, resolved 
their leadership rtft and agreed 
to co-operate to fight the next 
election, doe in 1933, 

Serbian poll doubts 

Serbian opposition leaders 
lodged scores of protests alleg- 
ing irregularities in the first 
free election for 50 years in 
Yugoslavia’s biggest republic. 

Libyan officers dfta 

The bodies of two Ubyan offi. 
cets believed killed by the 
forces of ousted Chadian presi- 
dentEBssene Habre were sown 
back to-TkrpoU. 


a black plastic bag ana pea 

ft at a terrified attendant 
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LEVITT Cfroup, mw of the 
UK’s largest private financial 
services companies, is under 
investigation following the 
discovery of irregularities in 
its accounts. Page 18 

FETROCORP Exploration, sub- 
sidiary of New Zealand's 
Hetoher Challenge group, says 
it will head the first foreign 
consortium to be awarded an 
exploration licence on main- 
land China. Page 6 
GOLD: Six South African gold 
mines can expect to dose 
wi thin two years unless there 
is an improvement in the price 
of the precious metal, accord- 
ing to an analyst at S.G. War- 

burg Securities, the financial 
services group. Page 34 
FLOOR, large engineering and 
constructio n serv ices co mp any, 
saw profits surge by 35 per 
cent in the year to the end of 
October. Page 22 • . 


Tuesday December 11 1990 

Brussels unveils $4bn aid package • Shevardnadze seeks economic co-operation 

US likely to send Soviets food 


$ D 8523A 


By Peter Riddell in Washington and David Buchan in Brussels 


to 23,784^7. Frankfort: DAX 
closed 8A4 lower at 1£0480, 
against a high of l£ZLQO. Back 
Page, Section XI 

THE US is preparing to impose 
200 per cent duties on a range 
of EC agricultural and bever^ 
age exports worth almost 
2420m in response to the stal- 
led Uruguay Round trade talks. 
Page 18 

VOLKSWAGEN and Skoda 
are planning a DM&Sbn 
($&4bn) investment pro- 
gramme tn mivlpmko imd 

expand tiie Czechoslovak car 

WRfcnrt t nptwi ti nM during flw 

next 10 years. Page 19 
LONE STAR Industries, large 
PS cement and cons t r ucti on 

T wri wialg remp any w Mrih has 
hp*»n g hrinting rapidly nuw 

the past few years, filed for 

mnr ggnfaatimi orator Chap ter 
llof file PS bankruptcy code. 
Page 19 

TOHTSP f Wn Tw faw luiUi B i al, 

DK property and commodities 
group which on Saturday ■ 
agreed to sell British Sugar 
for £890m (£L69bn), revealed 
a pre-tax loss for year to end- 
September of £96 Jul Page 20; 
Lex, Page 18 

INDONESIA’S gnvernmcnt ; run 
Jakarta Stock Exchange will 
he privatised at the start of 
next year as part off a nrifoal 

- rt ftiy’ w i ffrin wH i m nn i iiwrwi 

last week. Pagb~K ^ 

CSH(BLDlNG,parezriof invest- 
ment banking group Credit ■ 
Suisse and CS First Boston, 
says net earnings this year 
wffl be “considerably lower” 
than the SFr865m ($68Qm) real- 
ised to 1989. Page SO. 

NORTHWEST Airihies, fourth- 
largest PS carrier, has finally 
seemed access to Australian 
market, through a deal with 
Hawaian Airimea. Page 22 

BSN, Frem± food group, 
agreed to pay FFrfOOm ^T&SmC 
tohftftsstakejnGalbanlp^l' 
ian producer off cheese and , 
salted meat, by 15 percentage . 
points to 50 per cent. Page 20 

NISSAN Motor cancelled an 
agreement to assemble Volks- 
wagen Passat vehicles in 

Japan, after poor sales for the 
im ported version of the model. 
Pa«e6 

WHEEUNG-PUtsburriuPS 
steelma k er, is e x p ected to 
receive clearance to emerge 
from Chapter U bankruptcy 


THE PS is fids week likely to 
agree to Soviet requests for 

himianteffian wia^^l arid ftwyi 

assistance and may open the 
way for a reduction in trade 
barriers. 

An «i wnnm wce m OT * raw Id 
came after Mr Eduard Shevard- 
nadze, the Soviet foreign minis- 
ter, sees PS president George 
Bush at the White Hoapv 
tomorrow afternoon. Kj 

At the opening of two da|fl£ 
of ministerial talks in Houston, 
Texas, the home town of Mr 
I James Baker, the PS secretary 
of stale. Mr Shevardnadze pa id 
i file Soviet Union would “appre- 
| date, if possible, some food 
supplies - that is the most 
acute problem — afflritmt 

urnnfwnir WMiMrution*. 

I * As the PS pondered its 
i response to the Soviet food cri- 
sis the E u ropean - CVmwHaflinn 
yesterday unveiled its own aid 
package for the Soviet Union 
and eastern Europe, worth 
mere than EcuSbn ($4bn) next 
year. However, several. EC 
member states criticised 
details off the plan. 

• Mr Jacques Defers, the Com- 
mission president, said he 
would “think over again” the 
precise proposals he would put 
to the European Co mmunity 
summit in Rome on Friday 
after finance ministers had 
taken their first dose look at 
his plans to give Moscow 
EcuTSOm worth off credit and 
grants for emergency food aid. 

Mr Baker said the US wanted 
to be off “assistance in ways 
that we can be”. He added that 

"US far as lii n nim te rfaw aiatte . 

tance, medical aggjgtanrg food 
and that sort «f thing , I know 
the president will be very 


forthcoming”. 

Any US move would follow 
the provision of substantial 
emergency food assistance by 
Germany and would be 
tntoniipH to pr e v e nt chaos this 
winter and allow time for 
reform pro grammes to come 

t^KlBakEr noted there were 
86 Bay restrictions on what 
. wgpd be done. 

tejfDntfi now fife Bush adminis- 
tration hflft ^ that ft would 
not waive the Jackaon/Vanflc 
amendment . which links 
fav ourable trade status and fin- 
ancmg to the passing of a more 
liberal Soviet emigration law. 

ft would also not send the 
US/Soviet trade agreement 
signed five months ago to Con- 
gress ontfi the Soviet legisla- 
ture passes such laws. 

However, the White House 
yesterday confirmed that Mr 
Bush, was considering a waiver 
without the passage of such a 
law. 

Mr yftzwater, Mr 

Bnsh’s spokesmen, thte 
was because of the Soviet 
Union’s '"very serious needs in 
toms of their economy and 
ability to get food supplies” 
and because of Soviet 
"cooperation on the Gulf ««i 
its strong support of us in that 
area.” 

He ■!«* noted that emigra- 
tion in practice, particularly of 
Soviet Jews, was as great as 
would be allowed under the 
proposed law. 

US Jewish leaders have also 
come out in support of an eas- 
ing on the Jackson/Vanlk 
front, making it is much easier 
for Mr Bush to go ahead with 
at least a partial w aiver . 








Eduard Shevardnadze (left) shares a joke with James Baker before yesterday’s talks 


Mr Yitzhak Shamir, th«» 
Israeli prime .minister,- who 
sees Mr Bush morning, 
has urged a suspension for a 
year or so to .foeflitate trade 
relations, between the Soviet 
Union and the US and help 
Moscow. 

Mr Piiv i iiiTri ffr suesested that 
ft was more fikefy thaitte PS 
would provide medical assis- 
tance than food, though an 
extension of agricultural trade 
credits is exnected. to beln the 
export off US grain to the 
Soviet Union. 

The two foreign ministers 
are also discussing the Gulf 
crisis and are trying to con- 
clude a treaty which will 
reduce PS and Soviet 

In pgJimgB mylMP mterflpw by 

about 30 per cent. 

Once a treaty is ready lb* 


Bush plans to travel to Moscow 
for the signing to see President 
Gorbachev. This was 
originally planned for early 
January but now looks likely 
to slip, partly because of the 
Gulf crisis, until thy unii of 
that month or Feb rua ry. 

Chiefly at tem* in Bn iwh 
was the EC Cammissian’s sug- 
gestion to give the Soviet 
Union EcufiOOm worth of credit 
to buy food out off EC stocks, in 
addition to Ecn250m worth of 
food as a straight grant. 

Germany, Britain and the 
Netherlands argued that it was 
ho*t *> r not to griii* fntn the EC 
budget Soviet credits which Mr 
Norman T j wmmt the UK chan- 
cellor of the exchequer, said 
"might hove to be written off”. 

France also expressed reser- 
vations about gytanifinp EC 


credit operations into the new 
area of food financing. 

Germany and several other 
countries seemed to have no 
quarrel with the level of pro- 
posed food aid. only with the 

mp-thoH of its flnanHnff 

The Commission estimates 
the six countries of eastern 
Europe axe still some Ecuffbn 
short of what they will need 
next year to absorb the addi- 
tional shock of having to pay 
the higher world price for 
Soviet vSi in hard currency. 

Traditional Soviet food sup- 
pliers are worried about the 
effect an their exports if the EC 
dumps a great quantity of free 
food on the Soviet market 
Continued on Page 18 
Brussels* aid plan criticised. 
Page 2; US food credit quan- 
dary, Page 6 


Fairfax placed in hands of receiver 


By Tbn Blue in Sydney and Raymond Snoddy in London 



Warwick Fairfax at M*> 
home in Sydney yesterday 


JOHN FAIRFAX Group, a 
privately owned company 
which publishes three leading 
Australian daily newspapers, 
yesterday went into receiver- 
ship with debts of ASLTbn 
(gLafiraX - 

Two UK media companies 
are ftkely to. be interested in - 
parts of the group. Pearson, 
publisher of the Financial 
Times, has expressed interest 
in the purchase off at least a 
significant stake in the Austra- 
lian Financial Review. 

Mr R obert Ma rwelTs Iflrrar 
Group newspapers would con- 
sider a bid for the Melbourne 
Age if approached. 

However, hanke rs to Fa irfax 
said there was no inten ti on to 
break up the group and tint 
they wou M con tinue Fairfax’s 
bwhfeSS .activities, which con- 
sist principally off the Sydney 


Morning Herald as well as the 
Age and the Australian Finan- 
cial Review. 

UK companies would ham to 
comply .with the Australian 
goyenunenrs regulations on 
sa^^swnerthip If they ware 
to -acq uire all or part Hff the 
group. - 

'AMP, Australia’s Hggest Bffe 
a ss u rance groupb Is beheved to 

te annglitoiwg thp fhrwntton rf 

a ooBiaort i um with other local 
groups for the purchase of all 
or part off John Fairfax. 

ANZ, one of the country’s 
Ueeest haulm and fSfflwmfc of 
the US are owed SALlhn and 
the remaining drift is in the 
focm off nearly $A50Qm in high- 
yielding hnndg and an over- 
draft facility off SAfiKkn. 

The group's financial prob- 
lems have deepened progres- 
sively since late 1S6£ when,. Mr 


Warwick Fairfax, then 28 and a 
member off the family w hich 
has controlled the company 
hwirp its formation 150 years 
ago, took the company private 
t hro ug h a takeover. 

_To help ser vice d ebt. Mr 
Fairfax scud fire group’s nation- 
wide teJeviskm, radio and mag- 
azine interests. - — • 

But in the three months to 
September 30 this year, after 
debt payments the company 
made a ASl6Am loss. 

Earnings before int e rest but 
after depreciation fen by 32.7 
pear cent to A$40m for the quar- 
ter, while revenue dipped by 
11-9 per cent to A$l93m, 
reflecting deepening economic 
problems in Australia. 

The appointment of the 
receiver came yesterday after 
John Fairfax Group Finance, 
the subsidiary owing the 


majority of the debt, was I 
placed m provisional liquida- 
tion. Banks had refused a 
6850m rollover. 

The hanks said the object of 
tiw receivership to the group 
"is to create a stable environ- 
ment for the effective recans- , 
ruction of Fairfax involving 
participation by shareholders, 
bondholders, other creditors 
and their respective advisers.” 
They added they "have been 
advised that their ex p o su re as 
at the date off the appointment 
of the receiver and manager is 
folly recoverable.’ 

The announcement came 
after the close of the stock 
market, but in late afternoon 
trading ANZ shares fell 16 
cents to A83.46 on rumours of 
the move. 

Family feud brings down a 
dynasty. Page 16 


Security 
Pacific to 
reduce 
activities 

By Alan Friedman 
in New York 

; SECURITY Pacific, the fifth 
biggest US commercial bank, 
yesterday announced that It 
was withdrawing from many 
of its European and Australian 
businesses an ^ sunn rating its 
bank subsidiary. 

The California-based bank 
said it would make $850m of 
loan loss provisions and 
restructuring charges in the 
fourth quarter. A sweeping 
restructure will lead to the 
elimination of nearly 4,000 
jobs, at 10 per cent of Us total 
staff. 

Mr Robert Smith, chief exec- 
utive, said the aim was to 
strengthen the bank’s balance 
sheet and focus on core con- 
sumer and corporate busi- 
nesses in the western part of 
the US and In the Far East 

“We in the CS banking sys- 
tem are very short on capital 
and one way to raise capital is 
to eliminate less strategic 
businesses and return to the 
core,” Mr Smith explained. 

Security Pacific said the 
moves would lead to a fourth 
quarter loss of $320m to 
6360m. This will result in foil- 
year 1990 net income of $I60m 
to $20Qm, which compares 
with 1989 net profits of 
$740Am. 

The restructuring includes a 
fSOOm fourth quarter provi- 
rion for loan fosses, of which 
|325m is principally for spe- 
cific bad debts m Australian 
real estate and corporate lend- 
ing and Arizona real estate. 
The remaining 8275m is a gen- 
eral provision for the future. 

The provision brings foil- 
year total loan loss provisions 
to 21.11m. 

The bank Is also taking a 
8200m fourth quarter write-off 
because it is disbanding its 
merchant banking operation, 
which employs 8^500 people 
w o rld wide and has assets of 
824£bn. 

Mr Smith said some 3,000 of 
file job cuts would come from 
the liquidation and sale of 
merchant banking assets, 
which would reduce total 
group assets ' by 85bn to 27bn. 

He said a further 750 jobs 
and 82bn to 83 bn of assets 
would be cat as the hank 
reduces its financial services 
activities in the US, Europe 
and Australia by asset dispos- 
als and liquidations, h tha UR 

the bank plans to sell its Euro- 
finance commercial finance 
business as well as its con- 
sumo* finance business. 

Security Pacific also estab- 
lished a new 850m reserve in 
C onti nued on Page 18 


UK guidelines aid banks to spot 
money laundering transactions 


By David laaceflw, Banking Editor, In London 


THE UK stepped up its 
campaign-agirinst money laun- 
dering yesterday with a 

^pfailWI art nf g nMflHnBi to aid 

banks in spotting and report- 


Tfae 20-page document, pre- 
pared by the h e nir inp industry 
with the hefp of the National 
Drug Intelligence Unit, Cus- 
toms and Excise, the police 
and the Bank of England, 
emphasises the banks’ statu- 
tory duty, to alert the enforce- 
ment ag encies to suspected 
criminal activity. 

Mr Graham Kentfield, a 

juw rir n r Rank nf Rnplanri n ffirial 

who oversaw the drafting of 
the .guidelines, said: “Money 
Ifflniteriiig tap! rin a Infc off dam- 
age to the banking system. 
That is a legitimate concern for 
us as a central bank.” 

The guidelines make clear 
that hflnfcw must Iden tity all 
their cu sto me rs personally, if 
possible through a fece-to-face 
n yflHng . They T wHahta 

fnrmn of identificaiioxi (a pass- 
port is best) and fiie unreliable 
(a forth, certificate because ft 
can be copied or forged). 

The guidelines explain how 


banks dsotild pass on their suo- 
pkfons to the aut h orities An 
appendix gives detailed 
descriptions of the ways crimi- 
nals c*n launder money, and 
relates several case studies 
where bank information led.to 
the conviction off drug runners. 

UK statute e xe m p t s banks 
from their duty off confidential- 
ity when repo rtin g s us pec te d 
money laundering. Mr Michael 
Hyland, head off group security 

at Bmilr and riurirman 

off tiie money laundering work- 
ing party of the British Bank- 
ers Association, said hank cite 
turners would have nothing to 
fear provided thdr affairs were 
legitimate. 

"Banks are vary sensitive to 
tills matter,” he said. "But the 
guidance notes do not create a 
problem. They only codify 
existing regulatory obliga- 
tions." 

The guidance notes apply 
both tO banks and lMimB Iiwik 
mid savings institutions. But 
they w ill soon be exte nded to 
cover the insurance and invest- 
ment areas as wriL Eventually 
they vffl also cover auction- 
eers. car dealers and other' 


MARKETS 


busi nesses wher e c rimin als 
can convert large amounts of 
cash into valuable goods: 

Mr KentOdd said tbe guide- 
fines were n ec o a s aiy because ' 
the UK had opted tar an anti- 
money laundering system 
which depended out the suspf- ; 
cions of banks for its effect I 
The gufoeHnes-are the 
of a series of initiatives taken 
by the UK and other countries 
to combat mouey laundering. 

Last year, the Basle Commit- 
tee of International Banking 
Supervisors issued a standard 
requiring banks to “know your 
custom e r". That was followed 
by a task force of the Group of 
Seven industrial countries 
which ealtet for gr ea t e r tHH- 
gence by banks in, reporting 
suspicious transactions and 
recommended closer interna- 
tional co-operation. 

The EC is also in the final 
stages off preparing a dir ect i ve 
on money laundering which 
may be approved by the end off 
tills year. This win also estab- 
lish a suspicion-based s y ste m, 
and will become law in all EC 
member c o unt ries. 

Banks join fanes, Page 9 


Now we are 3 
Many Happy 
Returns 

(we hope). 


Smafi parties emerge 
as key to Danish pofl 

The Danish Social 
Tj? Democratic Party 
% looks set -to have one 
of its best elections 
tomorrow. But the 
ambition of its leader, 
Svend Auken (left), to 
become prime minis- 
ter seems likely to be 
thwarted 
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imil ft really is the king on the cake. From now on, all con investments will be made on 

I l i l behalf of the Pension Funds of not only British Coal and British RaO but also 
Bodays Bank Pension Fund. And having redrawn the Qobe too, we now have a venture 
capital portfolio of £600 million in Mating investments, with the same again ready to go 
into new opportunities. If you'd like to find out how you can get some happy returns too, call 
Sally Wright at CiN Venture Managers on 071-245 6911. It could be your birthday, iuvsho 
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Gorbachev struggles to 
hold the union together 


By Quentin Peel in Moscow 


PRESIDENT Mikhail 
Gorbachev yesterday ignored 
the evidence Ihat his own Com- 
munist party Is beginning to 
follow the dis in t e gration pro- 
cess a f the Soviet Union, and 
launched a passionate defence 
of the unified national state. 

Speaking only days after the 
Georgian party followed the 
lead of Lithuania in declaring 
its independence from the 
Soviet Communist Party, Mr 

Gorbachev denounced “arrant, 
extr emis t nationalism” as the 
most serious danger now fac- 
ing the country. 

He appealed to a plenary 
meeting of the ruling party’s 
central committee - once the 
most powerful body in the 
country, but now increasingly 
marginalised by the widening 
wntifimiT debate — to hwt his 
efforts to persuade all 15 Soviet 
republics to remain within a 
amide federal state. 

“The task the party is facing 
today is to do everything in its 
power to assist in the creation 
of a mighty political sentiment 
in favour of preserving and 
renewing the union." he «dd_ 

The crucial two-day meeting, 
being held one week before the 
congress of people’s deputies 
meets to consider Mr Gorba- 
chev’s draft of a new union 
treaty, is the reason why the 
Soviet leader cancelled his 
attendance at today’s presenta- 
tion ceremony of his Nobel 
peace prize in Oslo. 

"The Communist party 
remains today the only politi- 
cal force on an all-union scale,” 
he said, in spite of last week’s 
defection by the Georgian 
party, which now openly sup- 


THE SOVIET parliament 
yesterday approved laws to 
protect both investors and 
trade onions from interfer- 
ence by the state. 

The investment law is sup- 
posed to provide a frame- 
work guaranteeing legal 
lights for all investors, but 
leaving detailed laws to be 
drawn up by the republics. 

Among other provisions. It 
allows for compensation in 

^Ha ra»a» of "?Hnn»iH«aHnn, 

although ft provides no yard- 
stick for valuing invest- 
ments. It also calls far com- 
pensation for loss of profit if 
state bodies “violate inves- 
tors’ rights”. 

However, there Is no guar- 
antee of the right to repatri- 
ation of profits for foreign 
in ve stors, although the lat- 
est presidential decree on 
the subject suggested this 
would be done. 

The law on unions guaran- 
tees their independence, 
allowing them to break their 
ties with the Communist 
party. It gives them wide 
powers to enforce a labour 
code at individual enter- 
prises. It also gives them a 
legal role In determining 
compensation for workers 
facing price rises. 


ports that republic’s campaign 
for outright independence. 
Also at tiie weekend, the inde- 
pendent T.ithiumiww party, 
which broke away at the start 
of the year, renamed itself the 
Democratic Labour party. 

Mr Gorbachev said the Com- 
munist party "stands for pres- 


ervation and radical renewal of 
the union. It is not a tactical 
move, not a concession to any- 
body nndprt^kffi under pres- 
sure of circumstances, it is a 
position of principle.” 

He admitted tint the repub- 
lics were striving to -break 
away from the "oppressive 
guardianship’' of Moscow’s old- 
style rule. However, he also 
expressed his- conviction that 
every Soviet republic (“I mean 
its people, not the ambitious 
public figures straining after 
portfolios”) must recognise the 
advantages of remaining 
within the 

"There is no more serious 
danger In the country today 
than ar ra n t, extremist nation- 
alism,” he said. The key ques- 
tion to be resolved was power- 
sharing between the central 
gov er nment and the republics. 
"But this process now is out of 
control. It has the character of 
open confrontation.” 

Mr Gorbachev's furious bat- 
tle to preserve the onion 
appears to be forcing him 
Increasing l y to frn back on tiw 
three pillars of Soviet society 
still committed to a unitary 
state: the Co mmunis t party, 
the military and the KGB. Yet 
even those institutions are not 
muted in themselves. 

He repeated his Insistence 
'that no republic should be 
allowed to leave the union 
without a referendum, 

wlthnmg h flw rep nhUcg 

reject that. They insist that 
they were never legally incor- 
porated into the union, having 
been invaded by the Red Army 
in 1940, and therefore do not 
need le&ffly to leave it 



ANGRY Soviet dtizLeng gathered outside the Norwegian 
embassy in Moecow to protest against the award in Oslo yeetex- 
day of the Nobel peace prize to President Mikhail Gorbachev. 

The protesters carried a cartoon (see above) showing the 
president arriving in Norway In a nuclear submarine to pick up 
his prize. However Mr Gorbachev did not attend the cere m on y in 
person, citing the Soviet Union’s many domestic problems. Mr 
Anatoly Kovalyov, first deputy foreign minster, accepted the 
award and delivered a speech on his behalf. 

In it Mr Gorbachev denounced hard-line opposition to peres- 
troika and praised the tntsraafctoaal community for showing 
solidarity with the Soviet Union at a difficult time. 

He said 1990 represented a turning point by marking the end 
of the unnatural division of Europe. He waned, however, of 
“some very grave threats that have not yet been eliminated; 
potential for conflict and the primitive instincts which allow it, 
aggressive intentions, and totalitarian traditions.” 
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communications. The 


metal-coated optical fiber w^s created by Hughes Aircraft Cpmpany fcpmlong.glass strands 
covered with an aluminum-cogjdng.^TTiese optical fibers withstand temperatures up to 400 
degrees centigrade, can be soldered to eliminate the need for organic materials that could cause 
contamination, and exhibit long life and high reliability characteristics. Besides being used for 
point-to-point data communication, the technology can also be incorporated in fiber optic 
sensors and optoelectronic hybrid circuits for use in space satellites, advanced fighter aircraft 
instrumentation, and automobile, aircraft and spacecraft engine monitoring. 


Inexpensive aluminu m clips help trim nearly £100.000 from the cost of a satellite The clips 
were designed and used by Hughes to hold major structural elements of the new HS 601 
communications satellites together. Previously the satellites were bonded together, a time- 
consuming process because of the close tolerances involved and the^approximately one week 
required for each bond to cure. With about 250 structural joints per satellite, the clips save 
nearly £100,000 in hands-on labor per spacecraft, Another benefit of the technique is the 
elimination of bond testing. Verifying the torque, a much faster process, is all that’s required 
with the new process. 


An_piprcvea now or information between air defense command and control centers and siirfaca. 
to-air missile systems will be one result of a new state-of-the-art communications linlr being 
designed by Hughes. The link, called the Intelligent Interface Processor, will provide the signal 
interface between AN/TSQ-73 surface-to-air missile control systems and fixed NATO Air 
Defense Ground Environment sites in the Federal Republic of Germany, Italy, Belgium, and 
the Netherlands. With the new system, NATO commanders will be able to allocate targets to 
be engaged by missile batteries and still retain autonomy. Commanders wiH also be able to 
exchange target and status information currently available only through voice communications. 


comm; 




a new sonar system provides an improved means of detecting 

identifying, and tracking of ocean targets. The Surveillance Towed Array Sonar Segment 
(SURTASS), developed by Hughes for the U.S. Navy, allows antisubmarine warfare 
commanders to have capabilities never before possible for the collecting and processing of 
undersea acoustic data. The system consists of a long line of sonararrays towed behind a 
noncombatant craft. Target data is transmitted through a satellite link to land-based centers 
where operators can review the data on a detailed display. 


Gunners, in JLLS Arm v Ml Ab rams tanks are able to see and pinpoint targets day or night using 
laser rangefinder and thermal imaging systems produced by Hughes. These systems are also 
being applied to advanced fire control and air defense systems employed by other Free World 
Countries. Deliveries of the systems have passed the 8,000 mark, and over die 10-year life of 
the program, unit prices have decreased nearly 50 percent as the result of significant increases 
in production efficiency. 
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Brussels’ I Walesa hands reins 


Ecu3bn aid 

proposal 

criticised 


i*: 


of Solidarity 
to trusted aide 


By David Buchan 
in Brussels 


By Christopher BoWrakl In Warsaw 


THE European Commission 
yesterday proposed aid worth 
moire EcuSbn (SSLlbn) for 
the Soviet Union and eastern 
Europe next year but several 
EC member states criticised 
key aspects of the plan. 

Mr Jacques Defers, the Com- 
mission president, said he 
would "think over again” the 
precise proposals he would put 
to the European Community 
summit in Rome on Friday, 
after finance ministers had 
taken their first dose look at 
his plans to give Moscow 
Ecu750m worth of credit and 
giants for em erg e ncy food aid. 

He suggested the Commu- 
nity might soon have to revise 
its long-term financial guide- 
lines to meet the unforeseen 

oytAmal ^u m Al befog put OQ 

it. 

Chiefly at issue was -the 
Commission suggestion to give 
the Soviet Union Ecus 00m 
worth of credit to buy food out 
of EC stocks. In addition to 
Ecu250m worth of food as a 
straight grant. 

Germany, Britain and the 
Netherlands argued that it was 
better not to write into the EC 
budget Soviet credits which Mr 
Norman Tjunnnt, the UK chan- 
cellor of the exchequer, said 
"might have to be written off”. 

France also expressed reser- 
vations about extending EC 
credit operations into the new 
area of food financing. 

Germany and several other 
countries seemed to have no 
quarrel with the level of pro- 
posed food aid, only with the 
of jts financing. 

But Mr Lament, with some 
Dutch Htw-Wfng- hoped that aid 
to the east could be contained 
within the Community’s 1991 
budget guideline, in which 
only EcuSSOm remain uncom- 
mitted. 


POLAND’S designate 
president, Mr Lech Walesa* 
basking in the triumph of his 
victory, yesterday handed over 
the running of the Solidarity 
trade union to a trusted aider 
His defeated opponent, Mr 

Stanislav Tyminski, was 

meanwhile prevented by tore 

pnhiiR prosecutor’s office from 

leaving the country so that.he 
could be questioned for 
"demeaning a state organ". 
The offence carries a mart- 
mum prison s e n t ence of eight 


an austerity programme 
approved by toe International 
Monetary Fund, Mr Walesa 
may be tempted to leave Mm 
in Ms present post, Instead, ho 
hand overall reSPonsOm- 
ity for the economy to someone 
from, among the groups Which 
supported him In the election 

campaign. „ i • 

These include Mr WalesaV 
close aides in G d a nsk , the 
Gdansk-based fkree market Lib- 
eral Democratic group, the con- 
servative Centre Agreement 
Solidarity faction, and the Soli- 
darity “network”, a factory- 
based organisation which 
favours employee share owner- 
ship schemes. . . 

It remains unclear what sort 
of role Mr Walesa wants to 
play as president. He has 
remained reticent an this issue 


During an election rally an 
November 17, Mr Tyminski 
accused Mr Tadeosz Mazo- 
wiecld, toe prime minister, of 
betraying Poland’s interests by 
undervaluing state sector com* 


now being privatised, 
jr modified his state- 


Mr Defers, however, high- 
ghted the dilemma for toe 


lighted the dnmwma for toe 
Community in increasing the 
grant element In its Soviet aid 
package. 

"We don’t want to give the 
impression that we are neglect- 
ing famine in other parts of the 
world, nor do we want to upset 
the world market,” he said. 

Traditional Soviet food sup- 
pliers, ran g in g from Norm 
America and Hungary, to Aus- 
tralia and New Zealand, are 
worried about the effect on 
their exports if the EC damps, 
free food an the Soviet markets 

Referring to THe . steadily 
worsening Soviet distribution 
problem, Mr Defers said the EC 
was ‘’answerable to all Europe- 
ans” in ensuring any EC food 
reached the genuinely needy in 
the Soviet Union. 

The Commission estimates 
the six countries of eastern 
Europe are still some Ectribn 
short of what they, will need 
next year to absorb the addi- 
tional shock of having to pay 
the higher world price for 
Soviet oil in hard currency. 

But ministers yesterday 
agreed the EC should share 
with its 12 partners in the 
Group of 24 western aid donors 
the task of filling east Europe’s 
1991 financing gap. * 


He later modified his states- 
men! to accuse Mr Mazo wiecld 
of “ignoring” the national 
interest- 

Unofficial results indicate 
that Mr Walesa received 74J25 
percent, or Urn votes, and Mr 
Tyminski, the FdisfoCanadlan 
businessman, 25 per cent, or 
asm votes. However, Mr Wal- 
esa failed to receive the 
resounding mandate he had 
hoped for, with the turnout a 
low 53.4 per cent 

The battle for control of the 
Solidarity union, which cata- 
pulted Mr Walesa into the 
limelight more than 10 years 
ago, will be decided at a special 
congress. But Mr Walesa yes- 
today acted quickly in nomi- 
nating Mr Bogdan Borusewicz 
as his temporary successor . He 
also moved from Gdansk to 
Sopot, a resort on the Baltic 
coast, until his inauguration. 

Today, he will visit Czesto- 
chowa, Poland’s revered Catho- 
lic shrine and is expected to 
announce his candidate for 
prime minister later this week. 

Despite suggestions that he 
might choose Mr Lemek Bal- 
cerowicz, the finance minister 
who has been responsible for 


twyuix UUJJ WWW. aw " 

up “five variants and another 
three solutions’*. 

However, he has shown nttle 
sign that he to nfln- 

quiah the political initiative he 
now has. There is speculation 
that he may try to concentrate 
power in the presidency and 
thus dominate the govmunont 
and parliament. 

Mr Walesa is acutely aware 
of the social costs of the cur- 
rent austerity policies. The 
first casualty was Hr MasO- 


wiecki, who won a mere lSpear 
cent of the vote in the rest 
round of elections. The result 
was a warning that new faces 
need to be brought into the 
government - oven if the 
same tough policies are to be 
conducted 

Mr Walesa’s powers win also 
depend on the new constitu- 
tion on which the SreJm, or par- 
liament. is still working. So far 
the tendency has been to 
reduce the president's powers 
with the aim of leaving roam 
for the government and parlia- 
ment to play a significant role 
in Hpdaifln making . 
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Opel to bnild 
assembly plant 
in E Germany 


By Andrew Fisher 
in Frankfurt 


ADAM OPEL, the German 
subsidiary of General Motors of 
the US, will announce on 
Thursday its decision to build 
a TJMIbn (£300mT*assenfiffiy 
plant in east Germany. * - 

The deal will bring the level 
of planned German au to moti v e 
investment in east Germany 
up to about DMTbn. Volkswa- 
gen is investing about DM5bn, 
mostly in a new assembly 
plant for its Golf family cars, 
while Mercedes-Benz will | 
spend some DMlbn on a truck 
facility. 

The Opel jdant, to be built at 
Eisenach, near the former bor- 
der between, the two Ger- 
manys, will have an mt u h u bT 
capacity of about 150,000 small 
Corea and Kadett cars a year 
and employ more th an 2,000 
people. 

VW/Skoda, Page 19 
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Small parties key to Danish poll 

Hilary Barnes examines the issues in tomorrow’s general election 

rvn HE Danish Srwisl TVmn. i , _ - __ 


EUROPEAN NEWS 


T ELE Danish Social Demo- 
cratic Party, which 
dominated Danish poli- 
tics for most of the 50 years 
until it lost office in 1982, is 
surging ahead in the opinion 
pedis and stands to have one of 
Its best elections for a long 
time, hot even so the ambition 
of its leader. Mr Svend Auken. 
47, .to become prime minister 
seems likely to be thwarted. 

He has two chances. The 
first is that two of the «m«n. 
neo-Communist parties which 
are standing in the election 
surmount the two per cent 
v&te barrier. This is unlikely, 
but If it happened Mr Anton, a 
former minister of labour, 
might be able to form a minor- 
ity government with left-wing 
support alone - a “red cabi- 
net" in the terminology of the 
non-socialist parties. 

His best chance is that Ms 
Mi mi Jakobsen, who leads the 
small Centre Democratic Party 
(and Is the only woman par ty 
leader in Denmark), would like 
to see a majority coalition of 
the Social Democrats and 
Prime Minister Pool Schlftter’s 
Conservatives, arguing that 
the country needs a strong, 
stable majority government to 
tackle the challenges of the 
1990s. 

As the Centre Democrats 
may- well hold the swing vote 
in a hung parliament after 
election, the party may be able 
to force the SDP and the Con- 
servatives to consider her pro- 
posal in the post-election man- 
oeuvrings. 

Mr Schlttter, prime ministe r 
since 1982 and at present head 



Prime Minister Pool Schluter 
votingin the last election 

of a minority malitmn of his 
own Conservatives plus the 
Liberal Party and the Radical 
Liberals, says he thinks the 
idea unworkable. But he is 


nevertheless prepared to sound 
out the possibility for a major- 
ity coalition, to include the 
Socialists, Conservatives and 
liberals. 

Support for the Social Demo- 
crats is up from 29S per cent in 
the 1988 election to 3335 par 
cent In the opinion polls, but 
this seems to be less a reaction 
to eight years under Mr Scfalfl- 
ter than falling support for the 
left-wing Socialist People’s 
Party, down from 13 to 10 per 
cent in the same polls. 

In policy tennna the political 
scene is relatively cal m - After 
dramatic battles ovm: foreign 
policy issues in the 1980s the 
Social Democrats and the non- 
socialist parties are in broad 
agreement on both Nato and 
EC. There is also agreement 
that Denmark must stick to its 
ERM membership. 

But there are im portant dif- 
ferences between the SDP and 
non-socialist parties. The SDP 
are more Imatned to su pport 
generous public spending poli- 
cies than the gm n a m mant- It 
also claims to be keener on 
enviro nmental polici es and hag 
fewer Ininbitians against tak - 
ing capital gains from property 
and shares. 

Denmark under Mr Schlttter 
has been less prodigal than 
previously. Inflation is under 3 
par cent, the trade surplus - 
at around kx35bn tins year - 
is relatively one of the largest 

in Europe, and this year for the 
first time since 1963 there win 
be a m i mn t anq pmt ampin*. 

Unemployment, ♦hemg h, is 
running at 9A per cent, but 

nelfheg aid e is o ffe ring g quick 


fix for t his problem. Mr S AW. 
ter called the election, 18 
months before it is due, when 
negotiations between his gov- 
ernment and the Social Demo- 
crats over tax and labour 
reforms broke down. 

Tax reform ought therefore 
to be the main policy issue in 
tiie election. As Mr ERamann- 
JTensen says, “there are major 
differences of principle 
between us and the Social 
Democrats.” 

But in the course of the 
negotiations between the coali- 
tion and the Snrjei Democrats 

the dffferyyyye over t he main 

issue, the gov e rn m ent’s desire 
to. reduce the top rate of 
income tax from 68 per cent to 
62 per cent; was narrowed to 
whether it should tamnw 64 ® 
66 per cent Hence, most voters 
wonder what all the fuss is 
about. 

Meanwhile, the election 
conM hang on whether the two 
extreme left-wing parties 
scrape home. The Unity Party, 
which represents the Commu- 
nists ana two other small par- 
ttes, is the least likely to get m, 
but the second - Common 
Cause - could just make tt. 

Its leader is Mr Preben 
Holler Hansen, chair man of 
the Seaman’s Union. Also 
standing for the party is Mr 
MnpnB Glistzup, founder * nd 
former chairman of the tax- 
Progress Party. He was 
out of his own party 
last month *»wa Ka« done a d*»ai 
with Mr Moller Hansen as his 
only possibility for getting 
hark fntn the Folketing. The 

polls suggest they both will. 


Budapest 
near accord 
with IMF 

By Nicholas Denton 

in Budapest 

INTERNATIONAL Monetary 
Fund and Hungarian officials 
said y esterd a y they were cm 
the brink of a gree ment on a 
three- y ear pr o gr amm e to help 
the country through pain- 
ful restructuring of its econ- 
omy. 

Mr Gerard Belanger, assis- 
tant director of the IMF's east 

European division, said, they 
hoped to make an announce- 
ment in a couple of days. 

The Hungarian govern- 
ment's planned budget deficit 
of 7Sbn forints (gL27bn) and 
current account deficit of 
llJbn were acceptable to the 
IMF, said Mr Frtgyes Harshe- 
gyt, deputy president of the 
central bank. 

The signs of success have 
surprised many people, includ- 
ing some within the govern- 
ment, who f elt ft-hti***** 

of its three-year economic pro- 
gramme would make an agree- 
ment with the IMF for more 
than a year impoesibla. 

Attention now turns to par- 
liament, since the signing cf a 
letter of intent with the IMF 
depends on parliamentary 
acceptance of the govern- 
ment’s 1991 budget draft. 

The Hki.whnndt of agreement 
with the IMF staves off the 
possibility of Hungary 

its $21bn foreign 
debt Mr Harshegyi said last 
week that agreements with the 
IMF World w»wfc iwni^ 

release $600m-$800m at credits 
next year. 


Milosevic set to take power after Serbian election 


By Laura SITber in Belgrade 

SERBIA’S ruling Socialist 
(SPS), led by Mr Slo- 
Milosevic, looked set on 
rapt into power follow- 
ing- the tost multi-party eteo> 
lions to be held in Yugoslavia's 
biggest republic for over 50 
years. 

The Socialist party, which 
mute- its former guise as the 
Communist party which ruled 
both Serbia and Yugoslavia 
since the Second World War, la 
expected to win both the presi- 
dential will parliamentary elec- 
tions. 

According to early returns 
from the first round of the elec- 
tions which were held on Sun- 


day, the SPS won nearly 80 out 
of 250 seats hi Serbia's parlia- 
ment 

Initial results for the post of 
president of Serbia, also 
showed that Mr Slobodan Mil- 
osevic, the current president, 
was leading by a substantial 
margin Mr Vuk Draskovic, 
head of nationalist Movement 
for Serbian Renewal, and his 
strongest challenger. • 

Mr Milosevic seems certain 
to gain the 50 per cent needed 
to p revent a se cond round of 
voting. 

Mr Milosevic's victory casts 
doubt over the possibility of 
future negotiations with the 


western republics of Croatia 
*wd Slovenia over what kind of 
political structure under which 
the newly elected governments 
of the republics should live. 

Support for Mr Draskovic 
and his nationalist right-wing 
party, which has gr own over 
tiie past Tnnnth, may have col- 
lapsed because of widespread 
fears of a military coup. 

The Yugoslav Army unam- 
biguously stated that the 
armed forces supports a federal 
and socialist Yugoslavia. 

The SPS, which tightly con- 
trols Serbia’s media, have 

nlahnwl thwimpl roi to be tim 

only party which ran guaran- 


tee Serbia's 6 A millio n voters a 
“secure future". Opposition 
candidates throughout the 
election namp aign have pro- 
tested the ruling party’s 
monopoly on the media. 

The SPS has postponed a 
series - of proposed reforms 
which are needed to overhaul 
the republic’s economy. Work- 
ers In the biggest factories 
have recently received pay 
rtom, which is in contradiction 
to the reform program of Mr 
Ante Markovic, the Yugoslav 
prime minister 

RnHiig Communists were 
also sri for a landslide victory 
in elections held on Sunday in 


Montenegro, the smallest 
republic according to early 
returns. Monteneg ro’s commu- 
nist party, under Mr Momir 
Bulatovlc, becks Serbia’s lead- 
ership. 

The final election results, 
which are expected on Tuesday 
evening, are Hkriy to harden 
the resolve of the western 
republics to gain greater mde- 
andence from the Yugoslav 


Slovenia, nnifaH a refer- 
endum on independence for 
December 23, the same day of 
the second round of Serbian 
elections. 


WEU to play more important 
role in European defence 


By Ian Davidson in Paris 

THE NINE nations in the 
Western European Union 
defence grouping decided yes- 
terday that the organisation 
must play an important part in 
the future security structure of 
Europe- 

Foreign and defence minis- 
ters of the member states 
agreed that the WEU - 
Britain, France, Germany. 
Italy, Spain, Portugal and 
Benelux - has a key role to 
play both in the construction 
of Europe and in the moderni- 
sation of Nato. 

The y also agreed that the 
WEU should make an “appro- 
ite contribution** to the 
tcreasingly important Euro- 
pean security problems lying 
outride the European area. 

Mr Roland Dumas, Ranee’s 
foreign minister, said after- 
wards that some delegations 
had put more pmpharf* on the 
Atlantic aTHawtf t while others 
fcari st ressed the construction 
of Europe. But be said these 
were differences of weighting, 
not con tra d foHmta 

Yesterday’s co mmuni que 
marks a new step in the emer* 


print 

lucre 


gence of a growing European 
consensus in fevour both of a 
Stronger defence dimension 
and a stronger role for the 
WEU. This is in part a direct 
consequence of the Gulf crisis, 
in which the organisation has 
found an important role in 
co-ordinating the European 
contribution to the naval 
embargo. 

Since all nine governments 
axe also members of the Euro- 
pean Community, yesterday’s 
agreement guarantees that a 
reinforced role for the WEU 
win be high on the agenda of 
the inten flffliw mnwi^ i confer- 
ence on European political 
union, which is to be launched 
at the EC summit in Rome at 
the end of this week. 

Moreover, it appears to con- 
firm that the new British gov- 
ernment has already moved 
towards a more European-cen- 
tred defence posture. 

The communique follows the 
joint letter circulated last Fri- 
day by France and Germany 
urging thin* future political 
unio n should work with the 
WEU on a common European 


security policy, and eventually 
on a common defence policy. 

Yesterday's statement repre- 
sented an important up-grad- 
ing of the role now being 
assigned by western European 
governments to an organisa- 
tion which has languished for 
most of its 36-year existence. 

It said the construction of 
Europe should Include a 
def ence d imension. In which 
the WEU could play an impor- 
tant role in liais on with the 
evol ution of political union. 
The WEU would be essential in 
modernising ^ political and 
military structures of Nato, in 
developing a larger role for 
Europe, and in strengthening 
transatlantic solidarity. 

More detailed proposals on 
the role of WED in the future 
security architecture of Europe 
will be submitted to the next 
regular ministerial meeting 
early in 1991. Meanwhile 
national chiefs of staff will 
meet early next year to make a 
military appraisal of the chal- 
lenge to European security, 
and to study co-operation 
between member states. 


SPD selects 
Engholm 
as chairman 

GERMANY’S opposition Social 
Democratic Party last night 
those Mr Bjbro Rn ghnliw, the 
51-year old prime minister of 
the northern state of Schles- 
wig-Holstein, as its new chair- 
man to repair the damage 
■caused by the SPD’s heavy 
defeat in thin month’s general 
election , write s Andrew Fisher 
in Frankfort. 

This followed the refosal of 
Mr Oskar Lafontaine to accept 
the post after his heavy defeat 
at the polls. The SPD was left 
in a dflgmma, Mr Hans- 
Jochen Vogel, the present 
party chairman, had signalled 
his intention of gtanding down 
in May. Mr Engholm had 
already said he would take the 
SPD chair manship if it was 
Offere d to him , thoug h making 

dear it was not a position he 
was actively seeking. 

Mr Engholm, a former educa- 
tion minister will have a hard 
task to to overc ome the confu- 
sion in the SPD ranks after the 
election root 


Italian unions to strike 
for cut in working hours 


By John Wyles in Rome 

ITALIAN union leaders have 
called a four-hour general 
strike on December 20 in all 
sectors of the economy, except 
the health and transport ser- 
vices, to try to win a cut in 
working hours in the engineer- 
ing industry. 

The clash highlights the gulf 
between employers and unions 
over how to respond to rising 
labour costs and declining 
trade competitiveness. Engi- 
neering employers claim they 
can expect little relief from lira 
devaluations following the cur- 
rency’s move last January 
from its 6 per cent margin of 
fluctuation in the EMS 
exchange rate mechanism to 
the 2^5 per cent band. 

Engineering employers are 
likely to come under growing 
political pressure to concede 
the modest 16 hours a year cut 
in working time over four 
years which Mr Carlo Donat 
Cattm, the labour minister, hag 
recommended. His mediation 


proposal also included L250.000 
(£115) a month pay rises over 
three years and a lump sum 
payment of L840.000. Employ- 
- ers have accepted the pay pro- 
posals. 

For their part, the employers 
may be trying to involve minis- 
ters in an exercise to bring for- 
ward negotiations with the 
government and unions on pay 
bargaining reforms which are 
due to start next June. 

For the moment, the unions 
are refusing to take part 
because of the engineering dis- 
pute. Confindustria, the indus- 
trialists’ organisation, is con- 
cerned that they could be long 
delayed if, as seems likely, an 
election is called next summer. 

Merloni, Italy’s largest 
national domestic appliances 
manufacturer, yesterday broke 
ranks by annminring that it 

was going to pay its 2,000 engi- 
neers a Llm lump sum because 
of the delay in making a new 
naH final agreement. 






INDUSTRY'S FIRST! 

Another major achievement at the end of an exceptionally successful year. Millicom Cellular has become the first 
Company to be awarded BS 5750 Parts 2 & 3 for cellular service provision. This coincides with the Company also being 
awarded the Land Mobile Radio Quality Assurance Standard (LMRQAS) and further demonstrates Millicom' s total 
commitment to quality and customer service. 

Millicom was part of the development and operational success of what is now the world's largest and most 
profitable cellular network. Our objective throughout has been to improve cellul a r communications and 
make it more responsive to customer needs. With Service Provision now our core business, some of 
this year's significant achievements include the opening by the Prime Minister of our new £5m 
Headquarters in Darlington, County Durham, the installation of an advanced and 
innovative billing and administration system and the launch of our exclusive 
customer magazine- 

lb find out more about how Millicom can assist with your 
company's communications telephone 071 757 5000. 
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THANKS 

To all the Companies who help 
us to communicate. 

Cmillicom) 

Millicom Cellular (UK) Limited 
Millicell House, Senhouse Road, Darlington, Co. Durham 
Telephone: Sales - 071 757 5000 Head Office - 0642 345700 
Fax: 0642 345701 Telex: 587385 Millicom G 
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Algeria emerges as new mediator 


By Tony Wafeer in Cairo 

ALGERIA has emerged as a 
possible key to the peaceful 
resolution of the Gulf crisis by 
offering itself as a mediator in 
complex Inter-Arab discussions 
aimed at achieving a settle- 
ment Mr Chadli Benjedid, 
Algeria's president Is expected 
to visit Jordan. Iraq and Saudi 
Arabia this week in an effort to 
help fashion a diplomatic solu- 
tion. 

The emergence of Algeria as 
a neutral player In the crisis 
has been long expected, and 
corresponds with a role the 
Algerians have played many 


times In the past as concilia- 
tors in inter-Arab disputes. Mr 
Benfedid add In an int er view 
with the Algerian news 
agency, APS, that the situation 
in the Gulf was “very complex 
and dangerous, but we are not 
discouraged that reason and 
dialogue will prevail”. 

Significantly, the Algerian 
leader has met a personal 
envoy of King Fahd of Saudi 
Arabia twice in the past week. 
He has also received Kuwaiti 

Mnrf Iraqi on a n m nh ar 

of occasions since the Gulf cri- 
sis erupted on August 2. News 


that Mr Benjedid will embark 
on a mediating mission in the 
Gulf tins weds coincides with 
reports of behind-the-scenes 
discussions on a possible com- 
promise that would enable Iraq 
to retain part of the disputed 
Rmnafla oilfield on its border 
with Kuwait and Warba and 
Bubiyan, two Islands which 
would provide Iraq with easy 
access to the Gulf. 

These reports have been vig- 
orously denied, by Saadi, 
Kuwaiti *nrf Iraq* representa- 
tives. 

In Baghdad, Mir LatifJasshn, 


Iraq's information minister, 
yesterday sought to emphasise 
to western countries that the 
release of their nationals held 
hostage implied no weakening 
b£ its resolve to retain Kuwait 

He said: “Kuwait is Iraqi - 
past, present and future — and 
not an inch of it win be given 
up." 

“If the United States chooses 
the path of confrontation to 
solve problems," he added in a 
typically bellicose manner, 
"Iraq together with Arabs and 
Moslems, can inflict a grand 
dwftait on it ffpd its allies." 


Hostages ‘one less worry’ for Bush 


By Peter Riddell, US Editor, in Washington 


ALTHOUGH the release of 
American and other foreign 
hostages by Iraq has been 
widely welcomed, President 
George Bush has ensured that 
their fate does not determine 
bis Gulf policy, a view shared 
in Congress even by his critics. 

Mr Dick Cheney, the defence 
secretary, said yesterday that 
while the hostage release was 
"obviously very good news” for 
those involved, it did not mean 
that Iraq was backing away 
from its armed occupation of 
Kuwait and should not raise 
hopes for a peaceful solution. 

Mr Bush has even gone as 
far as to say that the release of 
the hostages simplifies any 

Israeli tourist 
earnings plunge 

By Hugh Camegy 
in Jerusalem 

THE NUMBER of visitors to 
Israel in November was less 
than half that in the same 
period last year as the Gulf 
crisis continued to wreak 
havoc with the important tour- 
ism Industry. 

One effect has been a serious 
loss of revenue at El Al, the 
state-owned airline, which 
says passenger traffic is down 
by about 50 per cent on ttfa 
time last year. The company fa 
predicting little better than 
break-even this year after 
$24^m profits in 1988 and the 
government has been forced to 
put on hold plans to float 51 
per cent of the airline on local 
and foreign stock exchanges. 

Tourist arriv als last imm*h 
totalled 34,700, down from 
89,000 the previous November. 
This followed a 21 per cent 
yearon-year drop In Septem- 
ber and a 35 per cent fall in 
October. Tourism last year 
earned *1.8bn in foreign 
exchange, compared to indns- - 
trial exports of $7bn. 


military decisions. "When 
every single American is out of 
Kuwait, we will clear the 
decks. I think you can make 
the case that this facilitates 

the frmg h decisions that might 

he ahead. When you don't have 
Americans there, and if force fa 
required, that’s just one less 
worry I’ve got* 

Over the past few days, 
senior adminis tration officials 
have been at pains to deny that 
any deal fa fn the works. Mr 
Robert Gates, the deputy 
national security adviser, 
stressed that there were “abso- 
lutely no negotiations’'. 

He underlined what he 
called “the administration’s 


primary concern" that an 
impression might be given of 
linkage between the Gulf aims 
and the Arab/Israeli conflict, 
which fa why the US has been 
seeking to remove or tone 
do wn any UN reference to a 

Mlririlp Uaef nwnn mn f prwuv 

Mr James Baker, secretary of 
state, has recently been stress- 
ing the related themes of main- 
taining the credibility of tin* 
war option, ensuring that 
aggression is not seen to be 
rewarded »«d si gnalling the 
possibility of talks between 
Iraq and Kuwait over disputed 
territories after a withdrawal. 

He has promised that the US 
and Others in the mnltmatinnal 


Kuwait claims $64bn for 
Iraqi damage and debt 

By Tony Walker, recently In Taff 


KUWAIT says it is owed $64bn 
(£33.3bn) by Iraq for stolen 
property, unpaid debts and 
damage caused by the August 
2 invasion. 

According to Dr Abdel Rah- 
man al-Awadi. Kuwait’s minis- 
ter of cabinet affairs, studies 
by the exiled Kuwaiti govern- 
ment show there were grounds 
for massive war reparation 
claims that far exceeded previ- 
ous figures mentioned. 

Interviewed at the exiled 
government headquarters in 
Taif, near Jeddah. Dr Awadi 
said that Kuwaiti nffirfaig hart 
been making inventories of 
looted items that included 
Kuwait’s entire 18-month 
stockpile of food and medi- 
cines, and also of the d«m»ag» 
to property Inflicted by the 
invasion force. 

The Kuwaiti officials said 
that the value of stolen spare 
parts and supplies of special 
additives for Kuwait’s refiner- 
ies amounted to $500m alone. 

Dr Awadi, a medical practi- 


tioner and a former health 

minister, Hurt t q ii i^i i nm l 

removed from Kuwait’s 12 hos- 
pitals would cost sane $2bn to 

fiqiliirp 

He said that Iraq also owed 
Kuwait $i4fon in debts left over 
from the Gulf war. Efforts 
would be made to secure repay- 
ment if when the cHaig 

ended. 

Dr Awadi said the exited 
gov ernment had also formed 
committees to prepare the res- 
toration of QffmtHai services 
an returning to Kuwait, such 
as water, electricity and com- 
munications. 

“OUT main C O P OBID, " he 
“is to bring Kuwait back to 
normal life. For that we have a 
three-month e m ergency plan, a 
six-month phg a nd an ewmwi 
rolling plan". 

He estimated that there were 
about 300400 Kuwaitis out of a 
total population of 79WX» still 
left in the country. An equal 
number of Palestinians were 
also there. 


force would stay “to make cer- 
tain there faarder and security 
during thfi thrift it mi g h t taka 
for any to be com- 

pleted" and would permit 
“Kuwait to negotiate on a 
mnffo more halawoftd haairf * 

The Bush adminiHtrat'fa n him 
been concerned about other 
moves Which mi ght wndri rmln ft 
the military option, such as a 
possible partial withdrawal 
from Kuwait which was denied 
by fraq yesterday. 

Such an action might 
jiwiwwp g»i«Kiig d o ub t s in tire 
US Congress and among the 
American public about the wis- 
dom of early action rather than 
persevering with sanctions. 

Japan urged to 
‘share the risks’ 

By Stefan Wagstyl in Tokyo 

JAPAN was urged yesterd ay to 
send men as well as money to 
the Middle East to show its 
wfihngness to share the rfahn 
of the Gulf crisis. 

Mr Mlphflfi Armacost, t h* 
US ambassador in Tokyo, said 
in a speech that the US still 
regarded “a Japanese physical 
presence in the Gulf as an 
important demonstration of its 
willingness to share the risks 
of responding to Saddam’s 


g his words care- 



Mr Harvey May, who worked far tire United Wuh of Kuwait before the Iraqi bzvasfan, hugs hit 
wife, Barbara, < ™i 12-year-old ■»", David, at London’s airport early yesterday 

Western European Union keeps up the pressure on Saddam 

Allies boost Gulf co-operation 


folly, Mr Armai-nq i g|| i l» dM 
not mean to express any dis- 
content about Japan’s contri- 
bution to the U&Jed forces In 
the GdL It was far Japan to 
decide what further contribu- 
tion it would make, said Mr 
Armacost, speaking on the 
opening day of a new session 
of the Diet (parliament), which 
has tire Gulf crisis high on its 


He pointed out: “Imj 
sions forged in a major 
national crisis like this one 
tend to have a durable effect" 


By Ian Davidson in Paris 

EUROPEAN foreign and 
Ha fe nw ministers are to hold 
an ex t ra ordi nary meeting to 
review the Gulf crisis an Janu- 
ary 17, two days after the 
expiry of the United Nations 
deadline for Iraq to withdraw 
from Kuwait 

Hie decision was announced 
yesterday by Mr Roland 
Dumas, French foreign minis- 
ter, after a meeting of the nine - 
natio n Wes tern European 
Union (WEU) which - rpaffirmpd 
European insistence th»t Iraq 
must unconditionally with- 
draw from Kuwait 

Mr Dumas told the malting 
that Iraq had a “last chance of 
a peaceful solution*. He 
insisted on the “ to t a l determi- 
nation" of the international 
community to enforce respect 
far the law, “if need be through 
the use of force". Since the 


start of Are Gulf crisis, WEU 
countries have been co-operat- 
ing closely in the g n fanwww it 
of the naval embargo against 
Iraq. 

Yesterday ministers decided 
to strengthen their co-opera- 
tion, either in the naval 
embargo, or in the air and 
ground forces deployed by 
some of thftm in the Gulf. 

Mr Douglas Hard, British 
foreign secretary, said after- 
wards: “There fa no weakness 
here. AH the member states are 
clear that RmWam Hussein 
must comply with all UN Secu- 
rity Council resolutions.” 

He said that President Sad- 
dam’s decision to release the 
foreign hostages was welcome, 
but that it did not alter the 
other UN requirements. 

Mr Tom King, British 
defence secretary, said that he 


had asked for extra logistical, 
transport or wphimI from 
those WEU countries which do 
not have ground forces in the 
Gnif, to gtwwigtfwn the capabil- 
ity of Britain's 35,000-strong 
force. 

He pointed <rat that there 
was a chemical weapon detec- 
tion team from Czechoslovakia, 
which was not even a member 
of Nata. He spoke of “a dispro- 
portion between the European 
ef for ts and the American effort 

in the Gulf". ftiHHam tftwarin 
would be “mad” if he did not 
take seriously the threat of the 
use of force. 

• France has agreed to rein- 
force its troops in the Gulf and 
will announce the details 
shortly, according to Mr Jean- 
Pierre Chevdnement, defence 
minister. 
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Discussions on 
Hong Kong 

By Angus Foster in Hong 
Kong 

BRITISH and Chinese 
diplomats today begin four 
days of detailed talks on issues 
covering Hong Kong’s return 
to Chinese sovereignty in 1997. 

The SIno-British Joint Liai- 
son Group, overseeing the 
transfer, is expected to disci 
Hong Kong’s recently drafted 
Bill of Rights and the future 
use of defence land in the col- 
ony. Despite improving rela- 
tions between China and the 
UK. both of these Issues are 
likely to remain subjects of dis- 
agreement between the two 
j rf de s . 

But the group may make 
progress on proposals to estab- 
lish a new court of final appeal 
in Hong Kong, to replace the 
Privy Council in the UK, before 
1997. 

Legal experts from the two 
sides met last week and passed 
on recommendations to the 
group. Diplomats in Hong 
Kong said one important bar- 
rier remains to be cleared, 
although they would not dis- 
cuss the nature of the hold-up. 


Famine affects 
10m in Africa 

By Michael Holman, Africa 
Editor 

DROUGHT and civil war in 
Ethiopia and Sudan have left 
as many as 10m people in 
u rgent need of food, two aid 
agencies reported yesterday. 

About 2.5m people in the 
Ethiopian province of Eritrea 
“are at increasing risk of death 
from hunger and thirst", 
according to the British aid 
organisation. Oxfam, while 
around half of foe 4^m popula- 
tion of the neighbouring prov- 
ince of Tigray “will need vary- 
ing amounts of food 
assistance" until the next har- 
vest in November. 

The crisis in Sudan was 
highlighted yesterday by the 
UN's Food and Agriculture 
Organisation (FAO), which 
appealed for up to L3m tonnes 
of food aid for the country In 
199L “A major and immediate 
relief effort fa required to avert 
large-scale food shortages and 
human suffering in tire coming 
months," an FAO statement 
said. This latest report con- 
firms an October FAO estimate 
that at least 5m people risked 
death through starvation. 


Stock exchange privatisation heads Jakarta’s list of reforms 


By Paul Taylor, Asia Business Correspondent 


INDONESIA’S government-run 
Jakarta Stock Exchange will be pri- 
vatised at the start of next year as 
part of a radical reform package 
announced last week by the Finance 
Ministry. 

The package, designed primarily to 
improve efficiency, boost competition 
and broaden share ownership, also 
includes measures to restrict bank 
securities activities, allow brokers to 
set up investment funds and tighten 
market supervision. 

For the first time imddgr fryd jng 
will be illegal, with unspecified crim- 
inal sanctions for those trading an 


privileged information. The ministry 
said capital requirements for under- 
writers and stockbrokers will be sig- 
nificantly hi gher on th e new 
exchange, with foreign joint venture 
fiipof having to put up hmm capital 
than local brokers. 

Paid-up capital requirements for 
stockbrokers, previously Rp25m 
(£6,790) for all groups, will be 
increased 20-fold to RpSOOm for local 
brokers and B plbn fo r joint-venture 
brokers. Joint- venture underwriters 
will have to put up RplObn, double 
tire previous figure* and local under- 
writers Rp&m Instead of BpZbn. The 


initial reaction to the package was 
positive, with brokers saying that 
bureaucracy should be reduced, 
allowing rapid computerisation of 
haphazard trading systems, one at- 
tire main weaknesses of Jakarta. 

However, brokers also said there fa 
that the new rules will put 
, of tiW «m11t 1 «mT firms out 
of business. 

Prices in Jakarta moved higher an 
tire proposals after languishing in the 
doldrums for months in tire wake of 
tire Middle East crisis which saw tire 
index faH by more than 80 per cent 
The lag boost to market sentiment 


was the new rule that flumes open 
.tire-door, to inv e s tme nt funds for pri- 
vate fond managers. 

. Until no y,. only unit trusts man- 
ugBd^te^^Sananksa, tire state-owned 
underwriter. Save been available to 
the Indonesian public. Beginning 
next year private firms can set up 
funds with a fixed capital structure. 
Bating their f fo^ r of 

bourse. 

Under tire Finance Ministry pack- 
age, and other insti- 

tutions will no kmger be allowed to 
trade on the exchange, and will have 
to set up gtockhroiting subsidiaries 


withfaaye sr. Att he sametf m eBape- 
pm, tire government capital markets 
agency, criticised in the past for 
neglecting control in. favour of pro- 
motion, will confine itself to supervi- 
sion, the ministry said. “The policy is 
needed to abolish tire dotdfle role of 
Bapepam at trace as management and 
referee,’’ a statement said. 

In future Bapepam will issue 
lic e n ces to underwriters, brokerage 
houses and investment advisers, 
while permits for stock markets, 
dearfng houses and. investment funds 
will be issued by the Finance Minis- 
try HraM. 


Jubilation in Bangladesh gives way to uncertainty 

Student extremism or military intervention could crush a fragile democracy, reports David Ho n seg o 


B angladesh seems 
these days like a country 
waking up to the uncer- 
tainties of morning after. 

In the aftermath of the 
euphoria and tire tumultuous 
street demonstrations that last 
week swept President Hossain 
Mohammad Ershad from 
power have come the w or ries 
about tire fragility of an embry- 
onic democracy vulnerable to 
both student extremism and 
militar y intervention. 

“After 15 years [of almost 
uninterrupted military rule] 
our country has a chance to 
bring back democracy,” says 
shwith Hasina, the leader of 
the Awami League, one of the 
main opposition alliances. “So 
we should act very cautiously.” 

Dhaka, the capital, and tire 
other big cities experienced 
eight days of nuns student-led 
demonstrations followed by 
two days of jubilation - an 
event that largely went unre- 
ported abroad because foreign 
journalists were banned from 
the country. 

Bangladeshis believe the 
“mass upsurge” was almost 
unprecedented in their brief 
history - and a part of global 
trends that have dislodged 
autocratic governments in 
nearby Nepal as well as in 
more distant eastern Europe. 

Political leaders give credit 
to the students for imposing a 
unity on the feuding political 
parties opposed to Gen Ershad 
that they failed to achieve 
themselves. “The mobilisatio n 
of the student movement cre- 
ated confidence" among the 
political parties that Gen 
Ershad could be forced out. 



Ahrnuri- hnMIng flip ring 


says Mr Kama! Hossain, a for- 
mer foreign minister. 

But the students now have a 
self-appointed role of being a 
watchdog for democracy that 
unnerves the politicians. “The 
students’ first goal was to 
bring down Gen Ershad. But 
the real goal is to restore a 
multi-party sy stem and democ- 
racy”, says Khairnl Kabtr Eho- 
kon. general-secretary of the 
Dhaka Stndfmfa Federation. 

Two essential steps that he 
sees an that path are bringing 
Gen Ershad to trial and ban- 
ning his Jatiya Party. 

Other ominous signs that the 
students could back a witch 
hunt a gainst Gen Ershad and 
his supporters are that they 
have begun to distribute lists 
of former ministers, senior offi- 
cers, associates and friends 
who should be arrested. 
Against the names of those on. 
the “wanted" list are often 
crude denunciations Bk** “pros- 
titute”, “gold smuggler" and 


Stadent organisations in 
Dhaka last night appeared 
to be head ing for a , direct 
confrontation with the 
armed forces by announc- 
ing Pimm -to seize 
fanner president Ershad. 
writes David Housego in 
Dbaka. 

The students that 

they would ma rch tom orrow 
on tire military compound 
in Dhaka where he u living 
unless he had been arrested 
by the m . 

The dfreiarafinn wtim nr\ 

a day in which farther signs 
emerged of the rest le ssn e ss 


among units loyal to Gen 
Ershad at the way he was 
being treated. 

Fears that these units 
might rebel appeared to lie 
behind an unprecedented 
decision to cancel the armed 
forces participation in 
ceremonies on Sunday to 
celebrate fire anniv- 
ersary of Bangladesh’s 
liberation. 

The students’ deefakmto 
take the law into their own 
frauds by adzing Gen Ershad 
conres amid mounting 
pressure for his arrest and 

that of his supporters. 


“pimp." 

In the wings of tire *&nftan¥ 
movement are the Mar xists 
and Revolutionary groups who 
have exploited disorder in the 
past The student leaders are 
themselves apprehensive that 
they will try to take advantage 
of tire ritnaHnp Birrmgh far- 
ther violence. 

The victory of the students 
has been a humiliation fire the 
army - demonstrating- how 
difficult tt has h pfyy pv, in Ban- 
gladesh as elsewhere for mili- 
tary commanders to call on 
troops to suppress a papular 
movement Bat as the removal 
of senior commanders loyal to 
tire forms: president has con- 
finned, the army remains 
deeply split over what action 
Bhcnild be takwi a gainst Gen 
Vfehaif and fa unha ppy at bald- 
ing him virtual captive in tire 
Dhaka military compound. 
There fa still a possibility that 
units loyal to Gen Ershad 
could stage a revolt in his sup- 


port 

Politicians say the army 
must now revert to its consti- 
tutional role and “return to 
barracks”. But the more astute 
realise that they will have to 
reach some accommodation 
with the armed forces - as 
Prime Minister fomarir Bh utto 
did in Pakistan. Mrs Khaiatfa 
Zfa r the lewdwr of tire Bangla- 
desh National Party (BNP), the 
othH* main opposition aiHimra* 
fa herself the widow of a gen- 
eral who seized power to 
become president 

None the lass, ffodfrig com- 
mon ground between tire a rmy 
and the students wiQ not be 
easy. Senior officers will be 
wary of any trials which scru- 
tinise their close i nvolvement 
in business and contracts. 

The army also wants to min- 
imise their loss of lucrative 
privileges and patronage. For- 
mer officers occupy almost 
threequarters of the posts of 
chairman of public sector cor- 


porations and many of the top 
diplomatic jobs. 

Attempting to hold tire ring 
be t ween these two ant a gonists 
is a weak; caretaker adminis- 
tration under Mr ShahahnAffn 
Ahmed. Mr Ahmed, a slight 
figure with a brush moustache, 
is a former dvfl servant and 
chief justice. 

His newly appointed advisers 
have been chosen for their 
honesty - but also for their 
feck of political ambition. The 
caretaker government's main 
task fa to prepare the country 
for general elections to be held 
within three months. Once 

ramp ai gnlTTg - tire sharp 

differences between the two 
mwtn political alliances could 
polarise opinion farther. 

■Sbrfckh Hasmi, ftftti ghter of 

Sheikh Mqjib, who was the 
founder of Bangladesh, and 
Mrs Khaleda Zia, the wife of 
President Ershad’a predeces- 
sor, could not be more different 
and openly detest each other. 


Sheikh Hasfni holds former 
President Zia responsible for 
the assassination of h«- father. 

The two alliances re pre sent 
different strands In Bangla- 
desh’s history winch touch to 
tile core tire country's uncer- 
tainty about its natinnai iden- 
tity. The Awami League has 
stood firm behind its secularist 
philosophy — non-Mosl ems 
account far 10 per cent of tire 
population - and back dose 
ties with fatWa, fa also a* 
strong socialist past. Thnngfa 
S heikh Hasina now says 
would be more pragmatic «iii 
that she favours limited priva- 
tisation. 

The BNP fa a more aggres- 
sively PTO-Moslem afflawy awl 
fa suspicious of India’s influ- 
ence. Mrs Zia, a shr e wd lady 
who nurses a cosy mlddle-cfass 
image, speaks in vague terms 
of encouraging liberalisation, 
foreign investment and more 
privatisation. 

Gen Ershad always believed 
that Ire would survive because 
of the divisions among the 
imposition and because he 
thought he had won popularity 
In the villages through health, 
education and road projects. 
The sin fo r which he was never 
forgiven by the students was 
that as an army commander he 
seised power by force in 1982. 
& attempted to give himself 
leg itima cy by elections that 
tire opposition parties boycot- 
ted or denounced as rigeed L 

But what really turned opin- 
fant a g ain s t him was hfa. gov- 
ernment's growing reputation 
for corruption and his own 
ostentatious style of living and 

travelling abroad. 


Aquino’s 
deputy 
sacked over 
ofl prices 

By Greg Hutchinson in 
Manila 

PRESIDENT Corasoa Aquino, 
in the first phase d a promised 
cabinet reshuffle, yesterday 
replaced Mr Catalino Macaraig, 
hex deputy in tire cabinet who 
was also the government’s 
energy coordinator. 

Hus came as the Philippines 
retreated on increases in the 
retail cost of petrol, running 
counter to world trends and 
International Monetary Fund 
advice to set realistic domestic 
oQ prices. 

The government’s Energy 
Regulatory Board, which last 
week had announced a two- 
stage increase In petrol prices 
to talling more than 130 per 
cent, yesterday cut the coat by 
more than a quarter to leave 
premium petrol at pesos ISAS 
(29p) a litre. Mr Macaraig’s role 
in setting oil price policy in the 
past week hastened his demise. 
Many in out of govern- 
ment barf believed hb perfor- 
mance as executive secretary, 
the title given to the presi- 
dent’s cabinet deputy, bad 
been lacklustre. 

Hb replacement fa Mr Oscar 
Or bos, 40, the transport and 
communications secretary, 
who Mrs Aquino fa believed to 
be grooming as her favoured 
successor within 18 months 
when elections are scheduled. 
Further cabinet changes are 
expected with two weeks. 

The latest oil price rises led 
to strikes in Manila and Cebu, 
the country’s second city. Sev- 
eral thousand workers took to 
the streets in protest, but 
industry and public transport 
was little affected. Schools 

dOS6^ 

Office workers in Makati, the 
country’s ftn«nri»i dis- 
trict, staged an anti-govern- 
ment confetti parade featuring 
«» lla for Mrs Aquino’s resigna- 
tion. At a Manila university, 
meanwhile, gunmen fired on 
workers at a labour conven- 
tion. killing two union leaders 
and wounding another. 
Against backdrop of dis- 
content, rumours again swept 
the capital of a possible coup 
attempt. 

There have been seven mfti- 
tary rebellions in Mrs Aquino's 
4% years in power. 

• The central hank said yes- 
terday flwt foreign Investm ent 
dropped 7L9 per cent to 379m 
(£41m) during thg third quar- 
ter, down from $282m a year 
ago, AF-DJ adds. 


IDA plan for 
Sri Lanka 

By Menryn Da Silva In 
Colombo 

THE INTERNATIONAL 
Development Agency, the 
World Bank affiliate, is to 
assist a Sri Lankan p rogr a mme 
for the frill or partial priv- 
atisation of several com- 
mercial enterprises by 
a $l20m (£62-5m) 


The programme includes 
state corporations that manu- 
facture consumer goods for tire 
local or overseas market, such 
as textiles, shoes and leather 
goods, and ceramics. Increased 
production after planned 
reforms fa likely to bring addi- 
tional revenues of $lODm, 
according to an Industry Minis- 
try official 

He said that so far 14 enter- 
prises have been identified fire 
privatisation or “commerrialfa- 
atiun”. In each case a percent- 
age of the shares would be 
offered to employees, but there 
would also be a voluntary 

The officSaf^argued that 
under the previous socialist 
adm i ni stration companies were 
set up to provide employment, 
while the sole nonRldftraHnn 
now was to c onv ert these 
profitable ven tu re s . 


US, Pakistan to 
debate aid halt 

By Fartian Bokhari in 
Islamabad 

DR HENRY BOWEN, the US 
assistant secretary of defence 
for international security, is 
due to arrive hi Islamabad era 

Thursday for talks which diplo- 
mats expect to cover Washing- 
ton’s recent suspension of 
*564rn <£293.7m) In aid. 

The halt in assistance fol- 
lowed an increasing lack of 
conviction in the US adminis- 
tration and Congress that 
Pakistan’s unclear programme 
was intended entirely for 
Bcaotfdlpwposes. 

The visit takes place at a 
time when P akistani loaders 
are increasingly taking a 
nationalistic Hne, arguing that 
they will not compromise 
national interests in seeking 
foreign assistance. Western 


both sides have ** 17 

hardened since the 
skra on October L 
Pakistani politicians auu 

public representatives have 

re sareea the suspension as an 
attempt to^sfogie out Pakistan, 
and 


snspen- 


and 





m 


irarsae their nuclear pro- 
grammes. 
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Introducing PrestigeBond. The one year bond with high interest guaranteed. 


If you want to earn some of the best interest 
rates in the West; mosey on down to your nearest 
branch of Nationwide. ■ 

There, as part of Bright Horizons* a range 
of four different savings' accounts, you can now 
discover our new PrestigeBond. 

This is a one year bond, which offers you 
quite incredible rewards for your money. 

hi feet, for a minimum investment of only 


£1,000 you’ll currently receive 14.00% gross pa 
(10.50% net pa for basic rate tax payers). Whilst for 
£5,000 you can look forward to the very handsome 
return of 14.75% gross pa (11.06% net pa). 

If on the other hand, you have airy amount 
between £50,000 and £1 million you’d like to salt 
away, we’ll gladly pay you our highest rate ofl5.50% 
gross pa (1162% net pa) 

Tb prove that we really are the good guys, we 


even guarantee to pay you 2.00% gross pa above 
our variable £1 CashBuilder gross rate, no matter 
what happens to the economy. 

So why not open a Nationwide PrestigeBond. 
After all, this is one Bonanza you won’t want to miss. 

J^Nationwide 

The Nation’s Building Society 


V • • Nationwide B ta il d hi gSaeiciy. ‘ 
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AMERICAN NEWS 



Venezuela plans 
$25bn boost for 


state oil group 


Low turnout 
undermines 
Colombian 
election 


US food credit quandary nears resolution Mjg 

- ... ... trade firmnnlfca from ExtlUbaak. Ml- 


By Joe Mann in Caracas 


By Sartta Kendall 

in Bogota 


VENEZUELA'S national oil 
company, Petroleos de Vene- 
zuela (PDVSA), will Invest 
S25bn (£12.8 bn) between 1991 
and 1996 in its biggest develop- 
ment pr o g ra mme. 

About SlR5bn of the outlay 
will 90 to exploration and pro- 
duction. S6bn is to be invested 
in oil refining, J6bn in petro- 
chemicals, $i.8bn In coal and 
$800m in domestic market 
activities, according to PDVSA 
sources. 

Some 40 per cent of the 
amount will be spent on 
imported equipment, materials 
ana services. PDVSA, which 
had earnings of f2.1bn in 1989 
and is expected to post strong 
earnings *Hfa year, will finamap 
most of the investment pro- 
gramme from its cash flow. 

However, its petrochemical 
plant will require about $3.4bn 
from private-sector equity part- 
ners and other sources, such as 
supplier credits. For the first 
time the company is seeking 
foreign investors in the explo- 
ration and production sector. 

Under the programme 
FDVSA will increase its crude 
oil production capacity to more 
than 3.6m barrels a day, raise 
refining capacity by 600,000 


b /d, more than triple petro- 
chemical production capacity 
to 14m tonnes per year and 
raise coal output 
To reach its targets in the 


refining sector, PDVSA plans 
to build a new domestic refi- 
nery, add capacity to existing 
plant, and acquire additional 
capacity by investing in at 
least one foreig n refining and 
distribution company. It 
already has equity holdings in 
oil companies in the US, Ger- 
many and Sweden. 

Venezuela and a few Middle 
East countries are the only oil 
producers that can make a sig- 
nificant and sustained increase 
in crude oil production and 
exports over the long term 
without incurring excessively 
high costs. PDVSA executives 
are moving to position the 
company so it can obtain 
greater nwrim* share in the US 
and Europe. 

PDVSA now produces about | 
2.3m b/d of crude oil and j 
exports nearly 2m b/d of crude 
and refined products. Exports < 
this year will total about 
Jl2.6bn, a 19 per cent Increase 
over 1989. 

Opec looks beyond Golf crisis. 
Page 30 


Bush to unveil extensive 
bank reform proposals 


By Pater Riddell, US Editor, In Washington 


SWEEPING proposals for US 
banking reform will be 
Included in President George 
Bush's State of the Union 
address at the end of January. 

Plans are likely to be 
detailed in an accompanying 
Treasury paper, which has 
been previewed by Mr Nicholas 
Brady, US Treasury secretary. 

Mr Mariin Htzwater, White 
House spokesman, said yester- 
day there would be a “major 
reform, since the banking sys- 
tem needs to be examined very 
closely. It is weak in many 
areas and we believe we need 
to look at it from the total 
reform standpoint”. 

I legislation would be a prior- 
ity in the next congressional 
session, he added. 

The proposals, the most 


far-reaching since the 1980s, 
would remove some restric- 
tions on what banks can do — 
the Glass/Steagall barriers 
between investment and com- 
mercial hanking and limits on 
inter-state branches - while 
linking the level of regulation 
and deposit insurance premi- 
ums to the financial health of 
institutions. 

The $100,000 federal guaran- 
tee on. deposits will be 
retained, but the extent of pro- 
tection and taxpayers’ liability 
will otherwise be limited. 

There is general congressio- 
nal support for p-hang na in t he 

deposit insurance premium, 
but there is no consensus on 
other changes which might 
threaten the independence of 
small and regional hanks. 


India seeks Third 
World strategy 
on trade issues 


By K.K. Sharma in New Delhi 


INDIA IS to host a conference 
of Third World countries 
before the next ministerial 
meeting in the Uruguay Round 
to enable them to evolve a 
common strategy on trade and 
trade-related issues. 

Dr S. Swamy, India's new 
minister of commerce, said on 
his return from last week's 
abo rtiv e talks in Brussels t ha t 
the previous government of Mr 
VJ*. Singh had failed to give a 
lead to developing countries on 


The minister also blamed the 
Singh government for com- 
promising on such issues as 
intellectual property rights and 
patents, and declared his deter- 
mination not to give in to the 
industrialised countries on 

these questions. 

“If they force an agreement 
on 12s, we can opt out of the 
Gatt system and go it alone." 
Dr Swamy said. 

However, he hoped common 
ground would be found before 
the next ministerial-level talks, 
although he mart* 1 clear that 
India wanted the issues to be 
dealt with outside the Gatt sys- 
tem under a separate organisa- 
tion. 


Dr Swamy said India was an 
the side af Washington on the 
question of reducing agricul- 
tural subsidies in Europe. This 
would lead to higher agricul- 
tural prices and enable India to 
increase its agricultural 
exports, something in which he 
saw an enormous potential. 

He has invited Mrs Carla 
HEfts, US trade representative, 
to visit India for talka- 

The US last year placed 
Tod (a on its “hit list” under the 
“Super 301" clause of the Trade 
Act, and the minister was 
hopeful of arriving at an agree- 
ment on various Indo-US trade 


On the Brussels talks. Dr 
Swamy criticised the developed 
countries for reducing a multi- 
lateral con fe re n ce on multilat- 
eral issues to a bilateral confer- 
ence between the US and 
Europe on a single issue, that 
is, the question of agricultural 
subsidies. 

In the process, he declared, 
the interests of the Third 
World had beat ignored. How- 
ever, this gave them the time 
to formulate a common strat- 
egy before the next ministerial 


Major to meet Bush on trade 


MR John Major, UK prime 
minister, wfU put the EC’s lat- 


minister, will put the EC’s lat- 
est thoughts on the world 
trade talks to President George 
Bush next week, officials said 
yesterday, Renter reports. Mr 
Major will bring the views of 
other EC states on ways to 
break the impasse, after 
attending a conference in 
Rome on Friday. 

The officiate avoided saying 
that Mr Major would have a 
formal mediating role in Washr 
tn gtan, but cme wild that “the 
timing will be felicitous for 


him to discuss what he 
learned” in the meetings with 
Us EC colleagues. 

Nancy Dunne adds from Wash- 
ington: Mr Bush will move to 
revive the talks in contacts 
with other world leaders, 
according to Mr Mariin Fltzwa- 
ter, the president’s spokesman. 

Mr Fttzwater said the out- 
look for saving the round la 
poor, but the Bush administra- 
tion is “hopeful" that talks can 
be resumed once trade officiate 
have consulted with their gov- 
ernments. 
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THE legitimacy of Colombia’s 
constitutional assembly has 
been seriously undermined by 
the low turnout in Sunday’s 
ejection. 

Fewer than 4m Colombians 

- about 25 per cent of the 
elector a te - voted for assem- 
bly candidates, compared with 
8.3m who elected Congress 

petHw thk year. 

M-10, the fanner guerrilla 
movement, won nearly 27 per 
cent of the votes in to poll, 
almost equalling the govern- 
ing Liberal party's vote, and is 
expected to have 19 of the 70 


PRESIDENT George Bush is widely 
expected this week to do both himself 
and Soviet President Mikhail Gorba- 
chev afavour by Issuing a waiver of the 
Jackson-Vanik Amendment, clearing 
the way for up to $L25bn (£fiilm) US 
food credits to the Soviet Union, writes 
Nancy Dunne in Washington. 

Hr Bush is under pressure from form 
groups and Capitol Hill to act swiftly. 
The Soviet Union has been refusing to 
buy US main without credits, triggering 
politically rt*mapn g charges that the 
president has imposed a de facto grain 
embargo. 

It is unclear, however, how for Mr 
Bush will go to help his new allies in 
MOscow. 

If he satisfies the formate - who 
want “bade not aid” - he will cause an 


uproar in Congress over Ida failure to 
forge closer trade ties overall and to 
tekA the i«*rt in the Soviet 

Union. 

House Democrats urged him last 
week to send food, medicine and tec hni- 
cal aid to ease food shortages in the 
country. 

Mr Bash’s w a iv er of the Jackson- 
Vanik Amendment, which ties favoura- 
ble trade treatment and financing with 
emigration policy, could come during 
this week’s visit to the US by Mr 
Eduard Shevardnadze, Soviet foreign 
minister. The dwnrinu has been delayed 
by the president’s insistence that the 
Supreme Soviet first codify a free-emi- 
gration law. 

A cong ressional said ef fo rt s 

were under way to help the president 


“out of the comer he pai nted bfa nsatf 
into" in tu y da tf i ng on codification. One 
way out, he said, would be for Mr Gortk 
aehw to h" 1 * a statement of support 
for “free and fair” immigration. 

Mr Bush several options. Hecan 
of fer bade financing from the Commod- 
ity Credit Corporation and the US 
Export-Import Bank (Eximhank), or he 
can submit to Congress a trade treaty, 
j yft spring with Mr Gorbachev, 
which would grant Moscow long- 
awaited most favoured nation trade 


Agriculture Department of fici a te , tes- 
tifying at a congressional hearing, 
suggested the Soviet Union could qual- 
jfyfor as much as £L23bn in guaran- 
tees. With the waiving of Jackson- 
Vanik, they could get up to $30Qm in 


trade financing Iron Exhntanfc Bft- 
Hmm more is guarantees - financing 
the wl ft of manufactured goods — could 
be forthcoming once other legal barri- 
ers were removed. . ■ 

US bostaesa groups have been push- 
ing for the waiver without codification. 
Increasingly they have been reporting 
concern among east European govern- 
ments that tiny would be swamped 
with job- seeking immigrants if the 
Soviet law was codified. 

Mr DoaaM Kendall, chairman of the 
American committee on US-Soviet rela- 
tions ami chairman of PepsiCo, warned 

the president teat week that the US w aa 

fogf rw ground to competitors Intent on 
eatabnantag themselves "as suppliers of 
vital goods to the beleaguered Soviet 


The composition of the 
assembly, which must update 
the country’s constitution, 
mnfcgg it likely thy extradition 
of nationals will be banned, 
and that the question of politi- 
cal status and a pardon for 
drug traffickers will be dis- 
cussed. 

The issues are part of M-19*s 
platform and have the sup port 
of some Liberals and Conser- 
vatives. 

Although President Cdsar 
Gaviria called the election an 
example of democratic 
strength, pluralism and toler- 
ance, former presidents and 
elder statesmen were dis- 
mayed by the abstention rate. 

They believed this could 
mean putting constitutional 
reforms to yet another vote 
next year, at the aid of the 
assembly’s five-month 
or could lead Congress to 
resist clauses affecting its 
power. 

During voting on Sunday I 
the Colombian military 1 
hranhwi tfm jimglp headquar- 
ters of tire country's strongest 
guerrilla army, the old-style 
communist Revolutionary 
Armed Forces of Colombia 
(FARC). 

Repeated peace initiatives 
by the gover nm ent had failed 
to draw FARC nbdi from the 
wife to join the constitutional 
assembly. 

Unlike M-19, the Patriotic 
Union party, created to chan- 


Oil and Indian rights form 
a volatile mix in Ecuador 


«3 FARC guerrillas into dem- 
ocratic politics, never made 


ocratic politics, never made 
electoral headway. More than 
1,000 Patriotic Union political 
activists, including the party’s 
two presidential candidates, 
have been assassinated in the 
last five years. 


T EES Waorani Indians, a 
small semi-nomadic 
tribe surviving off the 
products of the Amazon rain 
forests, Uve slap in the path of 
Ecuador's oil exploration pro- 
gramme and Ecuador derives 
half its export income from oiL 
Other Indian groups - bet- 
ter organised, larger in num- 
bers and more vociferous - 
are also mi the oil map; but 
their longstanding exposure to 
Ecuadorian society is, in this 
raw». an advantage. 

For the few hundred Waor- 
ani, sudden intense contact 
would mean virtual annihila- 
tion. So much so that interna- 
tional oil companies, anthro- 
pologists, Indian federations, 
ecologists and even govern- 
ment officials have made “sav- 
ing the Waorani” the key test 
of environmental commitment 

and tTi pm ghgmpTpnoly gg 

campaign fodder. Only three 
years ago, the last uncontacted 
group of Waorani speared two 
Twfeafnnarigs- 

Two decades of oil develop- 
ment have left the northern 
part of Ecuador’s Amazon 
region crisscrossed by roads, 
pipelines and contaminated 
streams. Lumber tracks mwi 
colonists from the Andean 
highlands followed close 
behind the olL companies. 

The pressure tomcrease ofl. 
ear ni ngs also encouraged short 
cuts, slipshod controls and bad 
maintenance. A spill last year 
left a film of oil mi the lflkafi in 
the Cuyabena national park 
and dead fish in the rivers. 

“The past is our heaviest 
burden — the recuperation 
process will be long but new 


operations will be properly 
planned. There is the political 
decision and there are 
resources for this work”, said 
Manuel Navarro, who is in 
charge of the state oil com- 
pany's environmental 
The shift in policy, largely 

rfnp to IwtprnaUnnal p nhBefty 
about the plight of the Waorani 
and to the rain forert move- 
ment, is reflected in a detailed 
agreement on environmental 
management stoned by oil 
companies ana Ecuador’s 


But separating 
the two is not 
easy in the 
remote Amazon 


region, writes 
Santa Kendall 


energy minister. Ecologists are 
doubtful about the govern- 
ment’s change of attitude. Sev- 
eral groups launched the 
“Amazon for Life” campaign, 
enacting oil dramas outside the 
presidential palace and in 
other strategic spots. They 
demand a 10-year moratorium 
on oil, miner al and other activ- 
ities in Waorani terr i tory and 
in all national parks. 

An attempt to persuade 
Ecuador’s constitutional court 
to rule a gainst ail exploration 
in parks has foundered because 
of high-level pressure an the 
court. 

The company with most at 
stake is Conoco, which discov- 


ered oil on the borders of the 
612,000-hectare Waorani 
reserve and the Y as uni 
national park and awaits the 
go-ahead to develop the field. 
Although the crude Is heavy, it 
can beblended with lighter oil 

and p n mpad Hmiueh the trans- 

Amtesn pipeline to the coast 
once the pumping stations 
have b ee n ungraded. 

The extra4?W^5OJ00bpd is 

rir gwfflrawf 1 for fonarfn rwn pro- 
duction as reserves in the main 
Pet roecua dor-Texaco oilfield 

are dropping fast. 

Gonoco's development plans 
Include special measures to 
pr o tec t foe Waorani - vacci- 
nation awH health programmes 
are essential - and reduce 
environmental effects: the 
lagirm road running north to 
the River Napo will only have 
a 20m wide right of way, 
instead of the normal 100m and 
will be made from synthetic 

■material . 

Deforestation will be kept to 
a mbnimntn by drilling one 
well with various branches 
instead of several vertical wells 
and by centralising production 
facilities. 

An anthropologist who 
speaks the Wao language has 
visited several families and 
beat told tiw read is accept- 
able provided there is no hunt- 
ing, fishing or farming in 
Waorani territory. 

An army control post, park 
rangers and a private security 
force will be responsible for 
keeping new settlers out and 
colonists wfll not be aide to get 
title deeds. However, other 
Indians point out that the 
Waorani do not understand 
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their own situation and that, 
no TwiHar the kind of road, set- 
tlers will flood along it 

Many of Ecuador’s 100,000 
Amazon Indians have been 
pushed off their traditional 
fend in recent years and the 
government can only break the 
oil-road-colonisation sequence 
by granting legal title to Indian 
communities. 

About 80 per cart of the well- 
organised Shuar Indians in the 
south already have titles and 
the Shuar Federation is pre- 
pared to negotiate on ofl. But 
in the central Amazon, where 
the oil-Indian frontier now is. 
titles are fewer and positions 
more radical, with demand for 
sub-soil rights. 

“We are teiMng to Indian 
communities to establish prior- 
ities and Petroecuador is push- 
ing to solve the land problem,” 
said Mr Navarro, who acknowl- 
edges that past handouts, such 
as the construction of a pri- 
mary school or football pitch, 
were short-term paternalistic 
actions. 

The fear that the TwHaii and 
ecology lobbies may discourage 
foreign investment seems 
doubtfu l. 

One lawyer says ail compa- 
nies are modi more concerned 
about disappointing drilling 


BRAZIL 


results and desperately slow 
decision-making by the author- 
ities. Only three bids was put 
in for the last lot of exploration 
hineka and contracts have not 
been Yet the govern- 

ment is already planning to 
offer another set of Mocks in 
the hope of attracting more 
investment 

Oil contributed nearly 50per 
cent of the country's fis c al 
Income and some 12 par emit af 
GDP in 1989. Mr Diego 
T&mariz, the energy minister, 
calculates that the Gulf crisis 
will earn Ecuador an extra 
2240m (£125m) this year - 
about equivaleirt to the current 
level of foreign reserves. While 
this la a welcome bonus, it 
would cover only a fraction of 
the arrears on the foreign debt 

Few people suggest that 
Ecuador can afford to stop oil 
exploration, though nun 
stress that kmgerterm devel- 
opment alternatives for the 
Amazon region must also be 
found. 

“One of the most useful 
thmg » the government can do 
is to give more tend to high- 
land peasants. Then there 
wouldn't be so much migration 
to the Atm™ m»H the Waor- 
ani would have more time," 
said a Shuar Indian. 


WORLD TRADE NEWS 


Finland and I Search for new financial services forum 


Soviet Union 


to trade in 


By Peter Montagnon, World Trade Editor 


hard currency 


TRADE PAYMENTS between 
Finland ami the Soviet Unto 
will in principle be made in 
convertible currencies from the 
beginning of 1991, ending the 
barter-type clea rin g system , tile 
Foreign Ministry said, Reuter 
- reports from Helsinki. 

Outstanding deliveries agreed 
under the current five-year 
bilateral trade framework 
agreement will continue for six 
months under the old system, 
Mr Tfano Repo, general secre- 
tary of the Finnish-Soviet eco- 
nomic commission at the minis- 
try said. Mr Repo said the 
biggest change wo uld be th at 
imports of oil and energy would 
be freed. State-controlled Neste 
is Finland's only importer of 
crude. _ _ 

A foreign ministry sta tem ent 
said Mr Stepan SUaxJan, the 
Sohret deputy premier had con- 
firmed that because of the 
rafan n of Soviet foreign trade 
there were insufficient grounds 
for satisfactory operation of the 
bilateral trade system or for 
gradual change in the system. 

Finnish trade officials had 
been hoping for a transition 
period in the change-over to 
free cu rre n cy trade. 

Mr Repo sate, “We have been 
mesotiatinir about a transition 
period and we tried really hard 
to have such an agreement but 
it turned out to be Impossible.” 

The idea was opposed by * 
Soviet energy exporters, he | 
said. Mr Kan Hok^dnen, head 1 
of tiie Bank of Finland’s Uht- ! 
end trade department, said the , 
clearing account currently 
showed a Rbsaoom surplus in 
favour of the Soviet Uimm. 

Another so-called special 
account showed a surplus of 
RbsSOm in Finland's favour. All 
the debts should be cleared at 
the end of the six-month period, 
he said. 

Finnish and Soviet officials 
would begin negotiating 
changes to tiw trade and pay- 
ments agreements in Moscow 
an Tuesday, tiw F ore ig n Minis- 
try statement said. Mr Repo 
said a new five-year framework 
trade agreement would be 
drawn np by the end of fids 
year when the current one 


US private-sector executives 
will l ook for an alternative 
fnrnm for negotiating mi inter , 
national agreement to liberal- 
ise trade in financial services if 
the Uruguay Round of multi- 
lateral trade talks raids in fail- 
ure. 

US financial executives 
involved in the talks to open 
up markets for both banking 
and insurance say they have 
made considerable progress 
towards an agreement and are 
reluctant to jettison the work 
they have done. 

Last week’s ministerial meet- 
ing in Brussels saw the elabo- 
ration of draft proposals for 
financial services HberaHaatiop 
by Canada, Sweden, Switzer- 


land and Japan. They were 
welcomed, albeit with some 
reservations, by both the US 
and the European Community. 

tort completion depends on a 
successful outcome to the 
entire Uruguay Bound, now in 
doubt after the world's trading 
nations failed last week to 
agree on redactions in farm 
subsidies. Last week’s talks 
were adjourned Indefinitely. 

One possibility is that the 
Organisation for Economic 
Co-operation and Development 
could be called on to complete 
tiw agreement cm financial ser- 
vices. Though the OECD 
groups only industrial coun- 
tries, seme advanced develop- 
ing nations such as Mexico and 


South Korea have subscribed 
to its codes of practice in other 
sectors, notably steel and ship- 
building. 

But the idea of using the 
OECD remains controversial. 
British lobbyists say it still 
would not allow a broad 
enough catchment of develop- 
ing countries whose financial 
markets represe n t the largest 

rrnmmv riiif npiw hinitto i. 

Other negotiators say they 
are hesitant about ratemg the 
matter formally while there is 
still a chance of saving the 
Uruguay Round. Though the 
Round has been seeking a 
broad agreement to open mar- 
kets in a wide range of service 
industries, the financial sector 


has posed special problems 
because of the need to combine 
rules to liberalise trade, with- 
out limiting government free- 
doms in monetary policy «wl 
while retaining a body of rules 
to e nsu re utemHty in the finan- 
cial system. 

These twin objectives have 
previously put trade policy- 
makers at odds with flnawqo 
ministry and other officials 
responsible for regulating the 
financial services sector. 

Last week’s proposals go a 
long way towards overco m ing 
this split. This is why support 
is growing for the Idea of com- 
pleting an agreement on finan- 
cial services whatever the out- 
come of the Round. 


Nissan drops 
pact to make 
VW Passats 


in Japan 


Hawke sees hope for farm trade compromise 


By Kevin Brown in Sydney 


NISSAN Motor has cancelled 
an agreement to assemble 
Volkswagen front vehicles in 
Japan, after poor sales resalts 
for tiw imported version of the 
model, Robert Thomson 
veporta from Tokyo. 

The two companies had 
agreed that Nissan would 
assemble the vehicles from 
next summer at its g frma 
plant, near Tokyo, but Ifissan 
has decided to use tiw produc- 
tion line for Its own models. 

Nissan has marketed fully- 
imported Passats since Hey 
this year, and had set an ini- 
tial sales target of 700 unite a 
month. 

But average sales have only 
been 200 per month, well 
below the planned Japanese 
production figure of l^oo par 


ROOM still existed for 
compromise between the EC 
and the Australian-led Calms 
Group of 14 agricultural 
exporting nations on farm 
trade liberalisation - the issue 
on which the Gatt talks found- 
ered in Brussels last week, Mr 
Bob Hawke, Australian prime 
minister, said yesterday. 

But in a “worst case sce- 
nario”, Australia would have 
to consider other options, such 
as transforming the Asia 
Pacific Economic Co-operation 
(Apec) process into a trading 
bloc, or “some possible associa- 


tion with the US, Canada and 
Mexico." 

Apec was launched by Mr 
Hawke last year to promote 
free trade in the Asia Pacific 
region within the Gatt frame- 
work. It brings together 12 
countries ™ US ^ 

the members of the Associa- 
tion Of South-East Arian 
Nations (Asean). 


Yesterday's speech reaf- 
firmed Mr Hawke’s comments 
last Friday that Australia 


might try to associate itself 
with theNbrth American teA> 
bloc which may emerge from 
talks between the US and 
Mexico, following an earlier 
agreement between the US and 
Canada. 

Mr Hawks said the EC’s 
int ra nsigence raised the pros- 
pect of a global slide into 
regional trading blocs, accom- 
panied by an increase in politi- 
cal and economic tensions. 

*TE Europe wffl sacrifice Gatt 


The possibility that Apec 
might form the basis of a 
regional trading Woe has been 
mentioned several times by 
Australian ministers in the 
past few weeks. 


to protect agriculture, how can 
we fail to fear that Europe '92 
will be Fortress ’92 — a 
self-seeking and powerful trade 
bloc where it could and should 
be an outward-ki n kfng and 00 n* 
struct! ve world leader,” he 
said. 

The Cairns Group and the 
US have put forward dwiiw 
proposals for cuts of about 75 
per cent in agricultural subsi- 
dies and export support The 
EG has offered to cot internal 
mbsidiffl by 30 per cent but 
has made no commitment on 
export support. 


A Nissan nfHeiai said the 


Passat has apparently sold 
slowly because it bnunflaa 
Ylm dearer than “Japanese 
models of tiw mm* ffinw of 
cat**. Present sales levels do 
not justify assembly in Japan, 
tHUJUgh Nissan Will cnmH m y fo 
market tiw imported vehicles. 

“Domestic demand for 
vehicles is still very stream so 
we will nse the line to produce 
one of our top-selling cars,” 

tl» official said. 

The Passat was chosen as a 
repla cement fear the VW San- 
tana, which Nissan BMwmhm 
here from 1983 until 1989. 

Both companies Insisted yes- 
terday the cancellation of the 
MsetoMy agreement win not 
mark the end of their close 
lf®gs p and that technical 


OECD adjusts minimum 
export credit interest rates 


NZ company to head oil 
hunt on mainland China 


By Pater Montagnon, World Trade Editor 


By Tony Hall in Wellington 


Mr KrkM Psimqvist, deputy 
head of the Trade and Industry 
Ministry's trade department, 
said: “The most powerful basis 
for argument that we should 
have this import licensing sys- 
tem WMwwning fossil feels jtas 
been the trilateral trade system. 


THE Organisation for 
Economic Co-operation and 
Development yesterday set 
new minimum interest rates 
for officially sup ported expo r t 

The rates Iter the main cur- 
rencies, set out below, are cal- 
culated with reference to gov- 
ernment bond yields for the 
currency concerned, and are 
changed monthly. 

From this month,they will be 
published regularly in the 
Financial Times on the second 
Tuesday or the second Friday 
of the month, whichever is 
sooner. 

New rates announced yester- 
day, with the previous month’s 
rate ill are; 

D-Mark 104.0 per cart (1009) 
French franc 31.49 per cent 


(1L61) 

Guilder 1015 per cent <1020) 

. Italian lira 12.69 per cent 

(12 gg ) 

Yen 7-90 per cent (840) 

Peseta 1050 per cent (15R6) 
Steritag 1221 per cent (12io) 
Swiss franc, for credits of less 
than eight years 030 per cart 
(R30); for credits af more than 
eight years OS5 per cent (056) 
IK dollar, for credits of up to 
five years. 032 per cent (028); 
for credits of over five years 
9.32 per cant (9.63). 

life rates apply to all export 
credits except that on those to 
middle-income and peer devel- 
oping countries, the OECD 


lower. This is a standard set of 
rates c h a nge d twice a year, in 
July and January, 


PETROCORP Exploration, a 
subsidiary of New Zealand's 
Fletcher Challenge group, says 
it will head the first foreign 
consortium to be awarded an 
exploration licence on main- 
land Chirm. 

Petrocarp is to be the opera- 
tor of the licence, with a 60 per 
cent share in a consortium 
which also includes two US 
exploration companies, Santa 
Fe Energy (25 per cent) and 
Nomeco (is per cent). Petro- 
corpsaidan agreement, signed 
in Peking, gives the consor- 
tium the right to explore 15,900 
gq km in central China. 

gramme 

survey of the area and a mhd- 
mum of two wefts. Petrocarp 
Exploration's managing direc- 


tor, Mr Peter Petek, said the 
sighing was “the culmination 
or many months’ dialogue” 
with China National OH Devel- 
opment Corporation (CNODCX 
Under the agreement. 
CN0DC has an option on up to 
51 per cent interest in the 
development of any fluM , with 
the consortium retaining 49 

wn-- . -y . 


Malaysia to boy 
Hawk fighters 


foe Dongting area of the East 
China Rift System, where 
reserves of 25bn barrels of oil 
are said to have been found. It 
is now producing over 2m bar- 
rels of oil a day, or about so 
per cent of China’s production. 
No exploration has been under- 
taken in the Dongtisg area 
since 198L Petrocorp is also 
exploring in Indonesia and 
Tnafland. 


JMayria signed a Ringgit 2bn 
mmm$ agreement with Brit- 
ish Aerospace yesterday, to 
huy 28 Hawk jet fighters. AP 
reports from Koala Lumpur. 
The contract includes pur- 
Aaae of related equipment, 
a mmunitio n, t raining , teefani- 
and spare parts, 
unner the agreement, the 
JWwtoii ^venunent* will 
**» *.5* Hawk 100 

tSwSL 18 208 ■«**• 

Th e Hawk s are the single Jarg- 

est nm-nfiMa iv t. 


®J*ndlng to buy military 
zffi™*** S*® 1- between 
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WITH FLEXIBLE THINKING WE CAN GO FURTHER. 


Thinking in straight lines can lead to evolution, but revolu- 
tion can only come from more flexible minds. 

Which is why people seeking brilliant ideas in advanced 

technology so often come to MATRA. 


At MATRA we’re constantly breaking down barriers in order 
to solve the technological challenges posed by the world today. 
(Or, as is often the case, tomorrow.) 

• You can see the successful results all over the world. 


And our achievements are spread over areas as diverse as 
space, defence, transport and communications. 

So, if you’re looking for solutions in advanced technology 
come to us. We think you’ll like our thinking. 
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The road to PC mobility 
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is often paved with minor advances 
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But now a major 


The Toshiba T3200SXC is a revelation, 
even to us, the market leader. Revolutionary 
Ihin-Film Transistor screen technology 
provides a superior VGA colour image for 
all your work. But unlike a desktop PC, 
you can take this colour screen with you. 
The T3200SXC brings a blaze of 256 
colours to your presentations and con- 
ferences wherever they are. 

No less stunning than the T3200SXCs 
screen is its power. The 20 MHz i386SX 
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Union negotiators at 
Peugeot Talbot to 
recommend pay deal 

Du I UTaaJ I akmw Ctaff 


By Lisa Wood, Labour Staff 

TRADE UNION negotiators at 
Peugeot Talbot will today rec- 
ommend acceptance by their 
members of a two-year pay 
package, which they say will 
be above inflation. 

The company agreed the 

offer With frHa rniinnit In m fairn 

for talks on simplifying pay 
grades and Urn possible intro- 
duction of perforinance-rel&ted 
pay. 

On offer, say the unions. Is a 
12 per cent rise far 1991 on 


Japanese car manufacturer, 
last week agreed to a 11X5 per 
cent rise, the lowest among 
British car workers this year. 

Mr Tony Woodley, n ational 
officer fo r the motor industry 
for the TGWU general union, 
was pleased with the deal but 
stres se d that "members have 
earned it” through improved 
productivity. 

He mH the agreement guar- 
anteed improvements in the 
standard of living of Peugeot 
Talbot workers over the next 
two yean, and also included 
improvements in foe sick, pay 
scheme, hospital and paternity 
leave. 

Peugeot Talbot has five pay 
scales for the 1000 hourly-paid 
workers which it wants to 
reduce to two: technicians and 
operatives. It also wants three 
pay bands within each grade to 
reflect individuals 1 jobs. 

Peugeot Talbot is understood 
to admire the UK personnel 
operations of Nissan, where 



Inflation eases as 
tougher business 
climate takes hold 

By Peter Norman, Economics Correspondent 


BRITAIN’S innationary 
pressures eased at the factory 
level in Novfohber reflecting 
tougher business co ndi t i o ns 
and lower oil and metals 
prices. 

According to provisional fig- 
ures released yesterday by the 
Central Statistical Office, 
prices for home sales of manu- 
factured -goods increased by 
just 02 per cent between Octo- 
ber and November. 

This slowed the amtnal infla- 
tion rate of factory gate prices 
to 5A per cent last month from 
5.9 per cent in October fold 
brought the awnnsi rate at out- 
put price increases well below 


in May and June this year. 

At the wmA time, the prices 
paid by industry for fuel and 
raw materials fell by CX2 per 
cent last month and a more 
pronounced 1.2 per cent when 
adjusted for normal seasonal 
variations. 

The CSO said that a seasonal 
in the cost of electric- 
ity for industry was rooie than 
offset by fell” in the prices of 

petroleum products and instate 
last month. Altogether, input 
prices fell by 2.4 per cent com- 


pared with November I960, fol- 
lowing a 0.7 per cart fell in 
input prices in the 12 months 
to October. 

The input prices index has 
now fallen for six of foe past 
seven nunfis compared with 
1989 levels. 

While last month’s output 
price developments were 
broadly in line with expecta- 
tions, the L2 per cent drop in 
the seasonally adjusted input 
prices was greater than fore- 
cast by most City analysts. 

The Treasury said it was not 
surprised by the news and fore 
c flat Anther foils in producer ' 
pice inflation onr the coaling 
12 months providing the rate of 
increase in earnings also 


The government’s. Autumn 
last month forecast 
a fell in annual producer out- 
put prim Inflation (excluding 

fo^d, drink and tobacco) to 5 
per cent by the end of next 
year from 6-25 per cent in the 
present quarter. 

The latest figures show that 
♦Mb measure of factory gate 
inflation tipped to &S per cent 
last month from 6^i per cent in 
October. 


Winning a What to Buy for Business Certificate of 
Excellence is not easy. Especially not in the Super Giant 
Copier Supplier Of The Year category. 

And definitely not four times in succession. 

But then reliability and dependability have always 
been features associated with Kodak. 

But what have we done to deserve such accolades? 
in the words of * What to Buy for Business M magazine 
Kodak are "... the company offering the super giant user 
the best customer support combined with machines of 
proven reliability and high copy quality. * 


Which again in their words is "... of greater worth 
to the end user than the most advanced technological 
developments 

So remember this next time you're considering 
which copier company to use for your business 

They may well all supply machines that stack up 
documents But only Kodak boast a service that stacks 
up awards 

For more information on how Kodak can help you 
in your business just contact June Sweet on 0442 61122 
extension 44828. 
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EC urged to offer Gatt concessions 


By Ivor Owen, parliamentary Correspondent 


AVOIDING a trade war and 
ensuring farther progress with 
liberalisation would require 
“additional concessions" than 
those offered by the European 
Community last week, Mr 
Peter Lilley, the Trade and 
Industry Secretary, told the 
Commons last night. ■ - 

He suggested that the “one 
or two” members of the Com- 
munity who had not 'been 
averse to seeing the suspension 
of the Brussels negotiations on 
the General Agreement on Tar- 
iffs and Trade <GATD should 
be the most “forthcoming”. 

Mr Lilley warned that every- 
one wo uld have to wiwi»» addi- 
tional concessions to secure 
the resumption of negotiations, 
and that, once they were 
resumed, farther concessions 


would be needed. 

When Tory MP Mr Roger 
Knapman claimed that France 
and the Irish Republic had 
been largely responsible for the 
breakdown the minister 
declined to “point the finger” 
at particular countries. 

To nods of approval from 
both aides of the House Mr Lil- 
ley hinted that the pressure for 
further concessions should be 
concentrated on those who had 
been the most willing to see a 
suspension of the talks, and 
the most reluctant to permit 
the European Commission to 
adopt a more flexible negotia- 
ting stance. 

He confirmed that Mr John 
Major, the prime minister, 
would be pressing for an early 
resumption of negotiations at 


the European Community sum- 
mit at the end of the week, and 
in his talks with President 
Bush in Washington at the end 
of the month. 

In an optimistic m«w«hiwi^ 
of future prospects, Mr Lflley 
argued that it was still possible 
to achieve the aim of bringing 
agriculture and textiles fully 
under the disciplines of GATT, 
and extending its scope to 
include services, intellectual 
property and investment. 

■ Ms Joyce Quin, of the 
Labour opposition, criticised 
the prime minister for not haw 
ing sought to avoid the Brus- 
sels breakdown by having' 
direct contact with Germany's 
Chancellor Kohl and France's 
President Mitterrand. 

She also criticised the gov- 


ernment for not having made 
precise proposals for cutting 
export subsidies, and for fail- 
ing to exert further pressure 
for fundamental reform of the 
Community's common agricul- 
tural policy. 

Mr Lflley stressed that Brit- 
ish ministers had been in dose 
touch with the representatives 
of France and Germany, and 
called for the reformulation of 
the agricultural proposals 
m*d» by the Community. 

By and large, he said, 
Britain's message had bees 
taken up “too little and too 
late”. 

Mr Peter Shore, for the 
Labour party urged the govern- 
ment to seek to return agricul- 
tural policy to the control of 

national gfi w mm orrtii 


Election date hangs in the balance 

Philip Stephens considers the options facing the prime minister 

A NYONE who -takes the later. The opinion polls - poll tax hm* Inflation win t 

trouble to glance back showing the opposition Labour falling and . the ERM penni 

at the instant reaction Party leading by up to 15 ting, so should be morteaf 


A NYONE who-takes the 
trouble to glance back 
at the instant reaction 
to sterling's entry into the 
ETIUTS exchange rate Tnorhanian 
will treat with appropriate 
scepticism the latest specula- 
tion at Westminster about an 
imminent general election. 

Mr J ohn Major's decision in 
early October to tie sterling to 
the D-mark was greeted with a 
burst of euphoria among Tory 
MP& Banner headlines in some 
newspapers declared that inter- 
est rates would tumble, provid- 
ing the perfect backdrop for an 
election in the spring or sum- 
mer of 199L 

In the event, the euphoria on 
financial markets lasted about 
three days and at Westminster 
about three weeks. So Mr 
Major, now installed in 10 
Downing Street, will be more 
aware than most of just how 
potentially unreliable a guide 
to the outlook is the present 
wave of op timis m. The prime 
minister, his political career 
built on astute but cautious 
judgments, is unlikely to be 
persuaded by opinion polls to 
risk losing power. 

That said, there is little 
doubt that the overwhelming 
majority of his colleagues 
think the election due by July 
1992 will now come sooner 
rather than later. 

The majority of his cabinet 
colleagues favour June or 
October 1991. The optimists 



John Major: may decide to 
hold an early election 

insist that March — or late 
February - must be seen as a 
possibility. 

The arguments have been 
well rehearsed. Mr Major gives 
the Conservatives a “clean 
sheet” to present to the elector- 
ate. With "caring conserva- 
tism” replacing Thatcherite 
ideology, he can ask for a new 
mandate sooner rather than 


later. The opinion polls - 
showing opposition Labour 
Party leading by up to 15 
points has. given, way to a Tory 
lead of. 5 paints or mare - are 
operating in the direc- 

tion. On past form, thfa tradi- 
tional “honeymoon” may last 

ahfMrt <hr Tnrmtfoq 

- During that pertod Mr Major, 
can expect also to benefit from 
the uncertainty that Mrs Mazv 
. garet Thatcher's departure has 
injected into Labour ranks. 

But if the arguments for a 
much earlier election are per- 
suasive, they are not over- 
whelming; and the serious bet- 
ting still pnfn fa to June as the 
first o p p ortu nity and October 
the more likely. It assumes 
alSO that the nnrartarin out- 
come of any conflagration in 
tiie Gulf will not render useless 
all the Mlwilatimffi 

There is an argument fix 1 an 
narligr snap election. Mr Major, 
the case runs, should take 
maximum advantage of his 

honeymoon by railing <m elec- 
tion on a platform of promises: 
to reform or abolish the poll 
tax, to boost public spending in 
key areas like education and 
health, to offer an economic 
strategy which will bring post- 
election mortgage rate cuts. 

An election in late February 
or early March would also 
come before the fan impact of 
the economic recession is felt 
on real incomes and unemploy- 
ment, and ahead of next year’s 


poll tax MTbi inflation will be 
failing «rwi [ p Bg permit- 
ting, so should be mortgage 
rates. The expected “crunch” 
with Britain's European part- 
ners over a single currency 
wfll stlll be some months off. 

Most- economic forecasts, 
however, indicate that Mr 
Major would be better advised 
to watt. Inflation, could fan to 6 
per cent by September. Mort- 
gage rates are expected to drop 
sharply from April onwards. In 
the meantime, the Treasury 
should be able to devise 
another temporary sticking 
plaster for the poll tax - pend- 
ing its abolition. 

But tiie strongest painter to 
caution is Mr Major's own tem- 
perament. If he called an elec- 
tion before June he would be 
relying on the evidence of the 
opinion polls, of one or perhaps 
tWO p rli aitwB rt aiy by-dSCtiODS 
and amna sca t tered I ffla l elec- 
tion results. 

K he waits pntn May, the 
prime mbdstar will have the 
results of the nationwide local 
elections which provided the 
backdrop for both the 1983 and 
1987 general elections. He 
could then chose to go to the 
country in June or wait until 
October or until 1992. 

It is possible that in his new 
role, Mr Major win be ready to 
take: a huge political gamble, 
but those who know him well 
insist that he is far mare likely 
to look before inapfag- 
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Fraud office 
drops inquiry 
into union 

The Serious Fraud Office said 
that it would not hold a bill 
Inquiry into the use of tends 
dona ted to t he Nation al Union 

of iltirl fig tfy 

1384-85 miners* strike after 
fjftning pnTlAffad 

by detectives. 

The d*x»lgWw| wiraiit Mr 

Arthur ScargiH, NUM 
president, is unlikely to face 
ftirthw i gp i action over his 
handlin g of f unds. Mr Scargill 
and tiie NUM have already 
denied »Tipgafin>K of 
irhuTtrirniingn fa nffidii mrfwi 

"llieSBO add It had decided 

against holding its own 

inquiry over allegations of 
mishandling of funds, which 
were made fn Jnly by a mining 

lmtnn ufffrial In tho Sorirt 

Union. 

Appraisals 
for teachers 

British Teachers will for the 
first time be subject to • 
mandatory appraisals of their 
performance under new 
government regulations, but 

ftraHn f or tlw mbiwim will fall 

far short of what an 
independent review body 

determined fa npcmanrr y tn 
make the system work. 

Urgam rth C latte. 

Education Secretary, reversed 
the decision of his predecessor 
and replaced a voluntary 
appraisal scheme w ith a 
mandatory system. However, 

Mr C3arke said that OJflyEflfea ' 
in public fanris will be made 
available in each of the first 
two years of the scheme, and 
£4m of that is to come from 
cash-strapped Local Education 
Authorities. 

After that, some of the cost 
of appraisal is to be figured 
into funds allocated to local 
authorities to help them meet 
education costs, he said. 


the industrial valleys of south 
Wales. 

The spending ispart of £34m 
to be spent in Wales over.the 

two years 1991-3 under t tts 
urban programme. The largest 
ringfe amount — £9.4m — will 
go to farther support far the 
1992 Garden Festival to be 
held in Ebbw Yale. This brings 
the government’s tot al . 
commitment to the festival* 
the last of five bring held in 
Britain* to £20m. 

Shell cuts price 
of petrol 

Shell, the Angio-Duteh oil 
company, cut the price of 
petrol to below £2 a gallon for 
the first time since the Iraqi 
invasion of Kuwait. 

A change in wholesale prices 
taking effect tomorrow should 
faring the pump price of a 
gaiirm of Shell four-star leaded 
down to 199.6P (4&9p per litre). 

Councillors 

arrested 

The forma: chief executive 
of West Wiltshire District 
Council, and three other men 
connected with the council 
were arrested in-dawn raids 
over an alleged fraud 
concerning privatisation of 
council services. They woe 
fakun to Chippenham police 
station for questioning. 

Mr Gerald Garland, the 
former chief executive, was 
arrested at his home in Frame, 
western England. It is 
understood documents were 
also seized. Also arrested were 
Mr Roger White, the council's 
director of leisure services, 

Mr Roger Pugh, director of 

land management, and 
another man. 


TV companies 
agree strategy 

The Independent Television 
companies have agreed to set 
up a company with power and 
money to commission 
programmes and direct the 
scheduling of tiie future 
Channel 3 national network, 
with a budget of up to £500m 
a year. 

The move to central 




Hundreds of thousands of homes in central and northern 
r emained without power and water supplies as 
utility companies struggled to restore supplies following 
a weekend of blizzards and heavy snow across the conn- 
try. Many roads however, such as the M6 motorway 
pictured above, were reopened to traffic after being 
blocked. The heavy snow caused at least eight deathsas 
rescue services were hampered by the conditions. Dis- 
rupted rail services, meanwhile, are returning to normaL 


sc hedulin g is one of the most 
f undamental changes in ITV 
since its inception, and 
involves a considerable loss 

of sovereignty for the 
individual companies. 

The decision was taken by 
a large majority of the 

4-nmpaniBg although Thamftg 
Television, the biggest, to 
believed to have been against 
tiie move. 

Bill of Rights 
proposed 

A Bill of Rights hawwiwg the 
f lor in penalty irn ^ w»ning for 
freedom against 
discrimination on the grounds 

of aud agp as 

well as sex and race was 
unveiled at Westminster. 

The publication of the Bill 
by the Institute for Public 
Policy Research, an 

fad gp gflfleirt thinh tonic, 

marks the anniversary of 
Birman Rights Day. 

The proposed Bill covers: 
freedom of expression and 


information; freedom from 
lUst-HmimrHn ri nan pnaah 

of sex; the right for prisoners 
to be treated with humanity; 
and protection from the death 
penalty. 

At present, the European 
Convention on Human Rights 
and the International 
Covenant on Civil anil 
Political Rights allow the 
death penalty in certain 
drcnmstaiicea during times 
of war. 


Concerts on 
the increase 

The number of performances 
by London's four main 
orchestras rose by 48 per cent 
between 1980 and 1989. and 
the number of recording 
sessions rose 87 per cent, 
according to the latest edition 
of the Policy Studies Institute's 
Cultural Trends. Attendances 
at classical concert venues 
were, however, below the 
audiences at the three main 
L ondon pop venues. 
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For him. 

Barberry Cashmere Scarf RRP 17S.OO. 
Heathrow price £66.00. 



For her. 


AnwpoJ * Sawyer Dngoajlj Brooch RRP LiSJS. 
Heathrow price £21.95. 






Have your 
FT hand 
delivered in 
Norway 

If youworicin the 
business centres of 
BERGEN, OSLO or 
STAVANGER— gain 
the edge over your 
competitors. 

Have your Financial . 
Times personally 
delivered to your office at 
no extra charge and you 
will be fully briefed and 
alert to all the issues that 
influence or affect your 
market and your business. 

12 ISSUES FREE 

When you take out your 
first subscription to the 
FT, well send you 12 
issues free. Then see for 
yourself why Frederick 
’ Ungeheuer, Time 
magazine's senior 
I financial correspondent, 
describes os as “the paper 
with the best coverage of 
international finance". 

0 Oslo (02) 678310 

And ask Narvesen Info 
Centre for details. 






Business 

Opportunities 

appe&n on Tuesday* sad 
Saturdays. 

To advertise in this section 
please nil Gavin Bishop on 
071-873 4780 
or write to him at 
The Financial Times, 
One Southwark Bridge, 
London SEI 9HL 
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For his nibs. 

Parka Pen RRP £165.00. 
Heathrow price £144-00. 


You will find a vast selection of the world's most prestigious brands at Heathrow 
Airport Tax Free Shops. A place where jou not only experience thejlnesi in shopping. 


but also make some real savings because all the prices are tax free. Featured are T_T j 1 BAA W 
just three examples. You can hare the pleasure of discovering the rest for jrourself. Jl"1G3 


just three examples. You can have the pleasure of discovering the rest for jrourself. 


i AX FRF. I- SHOP PI NO 


Hcadmw prim an twijra fit/rrr of rdlic aUaS anasdta cerratn asc. Jrze f Osamx C jiijuui y Svffl .t-t -i y frri.ni 


EUROPEAN FINANCE 
& INVESTMENT OVERVIEW 


The FT propo ses io pobtjsb this survey on 
lifsisty IS 199 L 

It Win be of particular interest to the 89% of European 
Institutional Investors who are regular FT leaders. If 
you want to reach this Important audience, caB Henry 
ftnymusJri on 071 873 3699 or bx 071 873 3079. 


OGG */ o \ I. } it , 1 1 // 
ELECTRICITY SHARES 

INSTANT PRICE CHECK 


0836 406 306 


c*u Chwnou mm. c H „ ^ olhtr 

BHC Aud Ipcal l, London Wiy a-a 



















Nissan announces die Primera. 


But comfort isn’t merely a question of 


As you realise as you match the per- 


A carthat, before being introduced, seats. Cockpit and dashboard are designed formance of its 16 valves in every Primera 



has spent the past several years being tried, 
tested even tortured all over Europe, 

A car that in fact was built for only 

one, much more important, confron- 


for a better view, better operating controls 
and less hassle. 


gasoline engine with your own. 

And as you sit back and think about 


VAGRANT Y 



The completely new Multi Link Front the bumper-to-bumper 3 year warranty we 

Suspension system then guarantees you give you. 


tation. Its meeting with you (you could incomparable comfort on roads that go 


say the Primera was built to be compared). from poor to worse to worst 


And your comparison is not only true 
for the four door sedan but also for the five 


Let’s step inside and compare the 


All this to assure you of driving door hatchback and station wagon. 



Stsfl * 


Primera on Comfort. There’s sufficient space pleasure on distances that go from short to 

in the Primera’s interior to allow you, your medium to long. 

passengers and all their luggage to really However the Primera was not created compare the Primera? 


There now seems to be only one ques- 
tion left unanswered: when would you like to 



stretchout. 


as an advancement over other cars merely in 



And this you can experience in temis of hs comfort. 




4 UP 


'fatigue-free" seats which can be adjusted 
to suit every need. 


Its performance, its styling, its quality- 
all are designed to stand up to your scrutiny. 


EJ NISSAN 


Nissan Primera. 

The new performance car for 
a country called Europe. 


T „ IS MODELS ANtSSAN PRIMERA SLR. ALL SPECIFICATIONS MENTIONED ARE BASED ON THE MODEL SHOWN AND SUBJECT TO POSStBLE CHANCES. 
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MANAGEMENT: The Growing Business 


In brief... 


M Shar p i m ^y nti w fJ wiiwf for 

executives and other 
employees have proved a 
popular method of motivating 
and retaining staff in recent 
years. A seminar on the 
subject of share option 
schemes and employee share 
option plans will be held, in 
on April 22 199L 
Contact Professional 
Conferences and Training 
Services, Ground floor, 72 Lady 
Maryam Road, London NWS 
2ND. Tel 071 284 0470. Fee £250 
pbu VAT. 


T he process of appoint- 
ing top cfrH servants 
In Brussels has 
become notoriously 
political; success can some- 
times owe more to a candi- 
date's natimmWy Ham to his 
or her professional skfllfl. 

Yet Heinrich von Moltke - 
since March the European 
Conunterion's director general 
far enterprise policy, distribu- 
tive trades, tourism and co-op- 
eratives - seems a man sur- 
prisingly well qualified for his 


How the EC 
plans to use its 
extra resources 


B Baring Brothers Hambrechi 
& Qoist, a venture capital 
company with offices m 
London, Zurich and Frankfort, 
has opened an office In 
Dresden. BBH&Q believes toll 
is the first venture capital 
operation to be established 
in what was formerly East 
Germany. 


■ Growing businesses most 
beware of reducing their 
marketing activity just 
because economic conditions 
have began to worsen, 

according to accountants 
Grant Thornton. 

A survey of 60 companies 
in London with turnover of 
ftim to £20m revealed that 70 
per cent had never carried out 
market research; 66 per cent 
bad no marketing plan; and 
40 percent had no marketing 
budget. 

Even those companies which 
did carry out market research 
did little more than seek basic 

wwrlw t twf«wwmH w«i while 
money was allocated to 
marketing on an ad hoc basis, 
in response to special 
Initiatives. Financial services 
companies were particularly 
poor at drawing up n m ikp j ttny 
plans, the survey noted. 


■ A £2J5m venture capital . 
fund to help small 
Camlaldge4>aaed businesses 
expand and take advantage 
of new technology has been 
set up by National 
Westminster Bank and St 
John's College, Cambridge. 

The fund will provide 
fixed-interest, subordinated 
loans for up to 10 years with 
an option to buy a minority 
shareholding in the Investee 
company. NatWest and St 
John's Innovation Centre, a 
science pork owned by foe 
college, have set up a new 
company - St John's Venturas 
- to administer the fund. 

Contact Walter Berriot, St 
John's Innovation Centre, 
Cowley Road, Cambridge, GB4 
4WSL Tel am 42100L 


Von Moltke can not only 
claim an impressive inside 
knowledge of the European 
institutions since he has 
served on them in various 

capacities since 1960 and has a 
wide range of Brussels con- 
tacts - all crucial for getting 
things done; he can also boast 
recent experience of drafting 
EC legislation for 1992 and a 
valuable insight therefore into 
what makes business people 
tick. 

Admittedly, as the previous 
deputy director general of DG3 
(the Commission's department 
for the Internal Market and 
Industrial Affairs), the 56 year- 
old German lawyer has spent 
much time recently dealing 
with large companies In tradi- 
tional sectors like steel and 
shipbuilding. 

But he is under no fltaslons. 
"We all noticed very dearly 
during the last economic crisis 
that nianiifuctaiw'wg industry 
as a whole was net going to 

Wring more mripl nyrremt It wan 
obvious then that the days of 
big co mpani es ware over and 
that the Bwiphaata of adjust- 
ment would be put on smaller, 
more dynamic firms, particu- 
larly in the service sector.” 
Indeed, von Moltke claims 
some of the credit - along 
with the then Commissioner 
Karl-Heicz Narjes - for setting 
up the amices division inside 
DG3. 

Far the moment, however, 
foe spotlight is on him because 
of the Commission's recent 
request that an extra Ecu25m 
be added to the EcnllOm of 
funds already made available 
for small and medium-sized 
business Initiatives for 199043. 

That money - formally held 
in reserve by the member 
states and European Parlia- 
ment - is now needed, accord- 
ing to the wording of a recent 
paper, so the EC can make a 
"qualitative leap" in assistance 
for the small business sector. 

The extra resources, von 
Moltke e»pl»rin«, will be used 
both to consolidate what has 
been accomplished so far in 
the field of information and 
business co-operation, and to 
further the advancement of 


Tim Dickson talks to the director general 
for enterprise policy, distributive trades, 
tourism and cooperatives, who has been 
in his job since March 




rMinncfi von moiiko. consoucuuiog wm m do on 
accom pttshsd and furthering the a dv a ncement at new Ideas 


new ideas such as cross-border 
marketing support and specific 
aid for what the French call 
the “artisanat” (very «maii 
craft businesses). 

' Few deny that the growth of 
activities spearheaded by DG23 
has been rapid or that the pres- 
sures on its relatively modest 
small business team have 

jntona if tftfl- 

For example, the network of 
European Information Centres 
(EECe) - independently oper- 
ated within host organisations 
like chambers of commerce 
and business consultants to 
answer questions on the Euro- 
pean market - has jumped 
from 39 at the outset to almost 
200 today. 

According to von Moltke, 
“the closer you come to 1993 
the less you need Information 
on broader Issues, the more 
you need to target the service 
and add an advice function”. 

Tim EC's Bumness Coopera- 
tion Network - an electronic 
matchmaking service designed 



meaningless without vision. 


At IMD, executive 
education is only 
meaningful if it relates 
to duly realities of 
management The 
essence is managing 
change, especially in 
times of crisis. 


IPSE JOCE SSE MCR 


International Program The Job of iba Chief Seminar Ear Senior Managing Corporate 

for Senior Executives Executive Execntnei Resources 


And this is more than 
acquiring facts. 

Our programs 
challenge you with 
new insights, helping 
you to view your 
problems in a wider 
perspective. 

They enable you to 
share your concerns 
with a diverse and 
international peer * 
group, giving you the 
opportunity to stop 
and think — at every 
stage of your careen 

Putting knowledge to 
work is IMD’s unique 
approach to executive 
education. Call us and 
find out how our 
flexible program 
structure can fit your 
needs. And improve 
your vision of the 
future. 


PED MBA IPBM IEP 


Plug ram for Executive Master or Bmaneos International Program for International 

Development Ad m i n istration Board Members Executive Program 


MCS MP LFB WBA 


Managing Competitive Mobilizing People Leading the Family Workshop on Buainem 

Business . Alliances 


MHR MFC MM MIMS 


M a n a gin g Hu m a n Managing Finance Managing Managing Industrial Market 

Resources & Control Marketing Strategy 


MS MSF MMG MB&D 


Managing Managing the Sales Managing Manufacturing Managing Research 

Services Force & Development 


MTI OAK ICP ID&CP 

Mlmniw Tukulw^l n ■ ■■ . ■■ , « V • ■ . • 


M a n ag ing Technological Organisation-Action- In-Company 

Innovation Knowledge-Projects Programs 


Joint Development 
aConaottinm Programs 



IKTISNaTIONAL 


A New School of Thought 


For a copy of our 1990/1991 Program Catalog, write or call Anita Renaud, 

Information, or Genevieve Picbonnaz, Registrar; Room 401, 

International Institute for Management Development (IMD), P.O. Box 915, 1G0L Lausanne, Switzerland. 
TeL:++ 412161801a Fax: ++ 4121 266725. TU: 455 87L . 


new programme for the artis- 
anat which will have a content 
shaped In put at least by toe 
conclusions of a Commission 
r y > nfi > r* >nf ‘* > oh this sector held 
at Avignon last October. 

VoaMoHke admits that mar- 
keting in the EC single market 
will be "much mote difficult” 
than coast-to-coast marketing 
in the United States — but he 
firmly believes it is toe Com- 
mission’s rote to help o v ercome 
foe piyb lffl 1 ? 

The new director general Is 
at his most foought-provakmg, 
though, on the subject of 
“impact assessementf*. This Is 
the exercise which all Brussels 
departments have to conduct 
to demons trate the hknty com- 
pliance costs and other effects 
of draft directives. 

Von Moltke says that this 
horizontal approach to small 
business policy - which he 
knows about from the receiv- 
ing aid - Is “a very useful 
tool”. The piori is to make the 
assessment procedure more 
efficient by concentrating only 
' on ip gtaiaHrm which Is relevant 
to business, but he points out 
that for foe first time foe Cam- 
mission's own -implementing 
legislatio n is to be 

He is a great believer in 
"early dialogue” with his Com- 
mission colleagues, observing 
that “civil servants don't like 
writing these impact assess- 
ments at tiv* last minute”. He 
Is evenproposing that his own 
staff should be involved in 
writing the opinions, “getting 
our ideas on board at an anrupr 
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Venturing feels the pressure 

Charles Batchelor on the outlook for providers of risk finance 

M ore difficult tones lie firms withdrawing. Asllghfiy Management buyouts are 
ahead for venture smaller number of new erthetess t o rem ain 
capitalists over the entrants to the Industry, single most important an 


4jbJ| 


to bring companies together 
for joint ventures, mergers and 
other cross-border co-operation. 
- has virtually doubled its 
numbers. And the Eu ro p ar ten- 
ariat ociwitiyi — which tries to 
stimulate co-operation among 
firms in less developing 
regions via a multilingual cata- 
logue, pre-arranged meetings, 
and business contact days - 
has been, so successful that 
Brussels Is HOW planning to 
target two regions per year 
rather than one. 

All these activities - devel- 
oped under Alan Mayhew, the 
well respected head of the then 
small firms task force - wDl 
be continued with the EC’s role 
primarily that of the catalyst 

New initiatives already 
being devised are a training 
scheme on how to cope with 
the challenge of 1992 (“we tend 
to believe that strategic plan- 
ning is not the strength of 
SMEs,” says von Moltke), a 
pilot prog ra mme to encourage 
crossborder marketing, and a 


Von Moltke says the very 
existence of the impact assess- 
m«mt is bound to influence foe 
way~ legislation is drafted. And 
he sees another key rote for 
Wrnapif in checking with other 
departments that business 
interests have bear consulted. 
He claims to have a special 
agreement with DG5 (the 
department which deals with 
social polic y) which guarantees 
him advance warning of new 
initiatives. 

“Ton should have seen toe 
first draft of the d ir e ctiv e an. a 
typical work. Some of the rigid- 
ities in it seemed to me to be 
the result of Fiw manufactur- 
ing industry/large business 
preconceptions of those: writing 
the rales. They were certainly 
not appropriate or relevant to 
small service businesses.* 

Von Moltke, however, is anx- 
ious not to portray hinmnif as 
an uncritical r*mHiTft for the 
business lobby. "We have to be 
interested in foe social devel- 
opment of the EC, especially as 
we are moving to a broader 
eco nomic and political union of 
the Community,” he adds 

firmly - 


M ora difficult times lie 
ahead for venture 
capitalists over the 
next five years. The institu- 
tions which provide the funds 
will demand a better return 
while the managers of Investee 
companies will expect their 
venture canital harken to 
a more active Interest in their 
affairs. 

This snapshot of the UK ven- 
ture capital Industry in 1995 
emerged from a survey* com- 
missioned by the British Ven- 
ture Capital Association and 
discussi o ns at foe association's 
annual co nfe rence in London. 
Both provided some sobering 
thoughts for an Industry 
which experienced unbroken 
rapid g rowt h throughout the 
1980s. The survey findings 
emerged from interviews with 
the chief e xe c utiv e s of 18 lead- 
ing venture capital .firms. 

Competition will increase 
significantly with the biggest 
threats seen as pressure on 
profit "wwgfao, a scarcity of 
new funds and Increased 
demands that ven t u re capital- 
ists demonstrate good invest- 
ment performance, the chief 
executives forecast. 

This is expected to lead to a 
contraction of the Industry 
with around 20 of foe existing 


firms withdrawing. A sUghtly 
smaller number of new 
entrants to the Industry, 
•mainly smaller, more focused 
funds, will emerge, however. 
More significantly, the survey 
suggests, the larger, more suc- 
cessful venture capitalists will 
control a larger share of all 
tends committed by investor s. 

Firm without a dear record 


of meeting investors' expecta- 
tions of returns are likely to 


-tions of returns are likely to 
experience greater 
in raising money. Newer ven- 
ture capital firms which 
invested most of their money 
when deals were expensive In 
foe mid to late 1960s will be 
puticulariy vulnerable given 
foe Iowa- price-earnings levels 
at which these investments 
can now be sold. 

The greatest opportunities 
for UK venture capitalists 
were seen as substituting ven- 
ture capital for bank debt in 
sound companies which find 
that their traditional sources 
of finance, mainly the banks, 
are reluctant to laid. 

The greatest failure of the 
venture capital industry has 
been the lade of support It has 
given to atartap and early- 
stage businesses, particularly 
those in high-tech fields, the 
chief executives conceded. 


Management buy-outs are nev- 
ertheless likely t o rem ain the 
otwgte most important area of 
Investment over the next five 
years accounting for just over 
half of all funds invested in 
1995. 

The managers and entrepre- 
neurs who are potential users 
of venture capital finance gen- 
erally have a negative Image 
of the industr y , foe chief exec- 
utives concluded, though they 
attributed dih to the lack of 
an accurate understanding of 
the service they provided. 

Most thought, however, foal 
the relationship between ven- 
ture capitalists and their 
potential customers would 
improve over the next five 
years. 

Over the next two years foe 
volume of Investment by UK 
venture capitalists la expected 
to fell - by 2640 per cent on 
the flJBffbn level of 1968 - 
though In vestment levels are 
expected to Increase again 
from 1998/94. 

•Change and maturity in the 
UK Venture Capital Industry. 
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1990-B9S by Gordon Murray of 
Warwick Business School Con- 


Warwick Business School Con- 
tact British Venture Capita/ 
Association, 3 Catherine Mace. 
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Association, 3 Catherine Place. 
London SW1E 6DX Tel 071-233 
5212 
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OFFICE EQUIPMENT 


MAJOR COMPANY MOVES HQ 


A sub s tant ia l amount of high quality 
furniture to be sold off. 

18 Boardroom tables and chairs 
Executive suites, desks, etc 
750 Office screens 
1 38 Tropical plant displays 
Magnificent 26‘ mahogany table 
500 Office chairs 


UST BE CLEARED BEFORE CHRISTMAS 


TEL: 081 549 9339 
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FOR SALE 


INVESTMENT 

OPPORTUNITY 


Midlands Company seeks 


venture capital for 
growth business related 
to television & the media. 

The contents of thisadvmiae- 
ment have been approved for 
the purposes of seeboa 57 of the 
Financial Services Act .1986 by 
an onthoriaed person. 


Contact Denise Wood 
0509672222 


FINEST KING AIR 200 

In Northern CdVonda ( 1979 ), 

For sale by owner. 


Bank of Stockton 

Tel: 209 941 1288 
Fax: 209 465 5483 


CARDIFF 
ARMS PARK 

PAIR OF 

DEBENTURE SEATS. 

31 YEARS TO RUN. BEST 
POSITION. OFFERS 

Telephone (0446) 730730. 



rexha 



□ E.Nfid&/S. Yorks. □ 


WWp«inwarwtfDlgSw rh * wia eafc«- 

ita A. J. IsnshM Orix* ud 
■ur i i|.gMMntiiiiMS-HB«.mn7iHi 


foe moil 4«m7 


THE BEST LOCATION 
FOR YOUR BUSINESS 
RENAISSANCE 


ELECTRICAL 
WHOLESALER 
Mahi-tranch wholesaler wiites to 

acquire rinaUr or ingle bcandi 


Bxunni iriff / nu n fcmcp t retained. 
Distressed companies not excluded. 
For rtnefly c onMmriri pniiinkiy 
disenssian contacts 


iMjCMOwan^iMaanmiu 

Lmfenl'WlOBI 0712074477 


COMPUTER 

DEALERSHIP 


IBM, Compaq, 
AppIe,other leading 
products. Loss-making, 
no problem. 

Write Box 7809, Financial 
Tune*, One Southwark Bridga, 
LONDON. SE1 9HL 






■ tfiiteth Dcveiopmant Agency, Brittafr Coal 
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PLANT HIRE 
COS 

for acquisition or 
merger. 

Write Box H7347, Financial 
Times, One Somhwaifc Brtdio, 

. London S£1 9HL. 


Which ta why ao many inlematioiiai com panion 
like Kellogg's, Voaaeo GmbH, Hoya Lens UK Ltd, 
Lego and Sharp settled on Wrexham. 

Get the foil picture by re turning our coupon on 
aflemahvely, call Bob Dutton, Das Jones or force 
Spavsn oc (0978) 290444 Telex8l7033WMBC AG. 
Fax (0978) 29009 L 


mejowtooctae. 

- Name 

■ Company _ 


1-^— 

I Tel No. 
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AriKNTIQNf 

BUSINES SMEN r^Qi.VERS 
^ t ~ HOW WOULD YOU LIKE 

ftedirtdownaAlpcrfjKwrowncotdudvemlf vflJato««ieof 

dcvelopmcma ta HcS. odoned by 


BUSINESS OPPORTUNITIES 

i to — c M w onnimid o wu ii u i m «wq — sw 


Qijbwiji signing privileges. Rated as omcf the mostba^M 


‘ ■* *• 

SlS* ■ ” Rv * Hfestyle^ of^ hoxury to Fort UudenWe, 

Hosldav^to^wsr reedi of Disneywodd, the Epoot Centre, the 


V ^® VB ^enl* or associates who would be interested in 
*JL ab °^ I»ogra*nmc (coating between fiis^OO - 
£2i50Q>. All tins could be yours by assisting us in marketing this 
exclusive development, - * 

TO FIND OUT HOW 

Telephone: Twenwiicmal Eqanies Pic on 
Camberley (0276) 686&5S or Fax (0276)24858 
cr write m c onfi dence to hanufia m i ^ 

423 London Road. Cambcriey. Sarrey GUI 5 3HZ 


the mbo workshop 

Irrs Match ets « cxi tal* assst-backinf 


h i gh intercs .t. r a t es » J cb tf eqa it y ratios 
[maximising the proposa l* which fnrtd?l 
Find out how professional VC i n ve st ors appraise proposalaf 
and structure deals at this one-day seminar for aspirix 
| leaders erf buyouts and buying. Led by a FtoF So n ed adviser < 


071 436 2474 


CASH FLOW PROBLEMS?? 

Turn your iXKhmdanVsurplus/scrap metal into cash. 
: We offer countrywide collection, sensible prices 
ami immediate payment ’ 

For prompt, personal attention, ring 
P Hollins or D Rogers on 0827 2855 55 
Mormej Afloys Ltd 


Private Company In Hf-Tec 
Reprographic Industry 
looking for equity, injection of circa £300,000 or 
outright sale on low initial consideration/high 
earnout basis. 

Wrto Box H7805 Rnancfad Tbnas. Opa Soutfiwari( Bridge. London SE 1 9HL 


SPECIALIST SUB-CONTRACTOR 

Enquiries invited Crom Bfewery/Hotd/Lcisnro Group of Companies with 
on-going projects involving Commercial Kitchens • Doagn/Snpp^ ud 
InstaHaiion U.K. or overseas. Possible equity partidpatioa svailabto to 
secure continuity of Con t racts on ‘open book’ pricing policy. Dedicated 
team, 20 yean^daMabment £l-2m. TfO. 

Please write to Box H 7801, Financial Times, One Southwufc Brito, 
LONDON. SE1 9HL 


DOSS TOOT COMPANY NKED INVESTMENT? 

IsyeurbBWpamBadie^gitaBBS^eeamyasfasItoageisoiawsyh ywtvivst pwypr^aAy 

WsttolylOtoPitilbiaMlbrrHiTiBiis Htoomhaurwesaasristyoa. 

OS Tto DoMmae SIX 3S»«mar write toe 
HTWi iirf, rwilfia ITnini. Tlrtim In Frelipaftrunl. 
laodoa BCVV OBA. 


STEiATTON STREET, W1 

750-1500 square feet 
PRESTIGE OFFICES TO LET 
Contact; NIC FOX 

SKINNERS 

071 588 5805 


.EXPANSION FUNDING OPPORTUNITY 
IN TELECOMMUNICATIONS 

■dpnpbonec. Wo have 12<xorfnc»BABTj 



capahffine*. fctan 

baodjnHBiaUnj, 


LoataSEHBL 


_ d» 

Kegus 


LONDON 


WiunwGTmnc. u»anghlc4 


Tnrnrijitdriwartle. Pn% 

ftsndahwd and aqmppnd officoa. 

Oauatarud nqipcrtnnrkai 
CmAnaetdltedug haHto. 
ftwtjgiBM Locatiooa. 

Nlmta *«nnnw 
ftna ih*Binnan 
tUAWftwnmmi 


CELLULAR PHONE SYSTEM 
TO AFRICA 

Hrra interested in utfrifl up a 
ceMar phone ayatam in a poBtfcafy 
tod e co nornl ce l l y ateMo Afckan . 
country. 

For toport adriee oh lha bast my » 
Achieve tbia, piaasa write In 
oonHdanee to Matoen Conautanu, 
Premier House, 112 Station Road, 
Ed 0 waro,MkMtoaex HAS 7AQ.UK. 
Tel: 081 951 5858 Fax 081 951 1S6 


NEEDMG SYMPATHETIC 
- MANAGQiaiT INPUT 
AND CASH? 

A e erioreaao 4 ii«wflhmanao«rwf tt 
experience ki «fl«ait abuadbns and 
■nveatmanc bnda to avalabie id 
aatebfished UK companies with 
turnover bi excess or £5tn. 
WMte Box H7812 Rnandal Tknes, 
One Southwark Bridge. 
London SE1 flHL 


Can Yob Establish You- 
Company In France 
WIQtont Help? 

Can your sales force speak 
ftxat French? 

Cm you p in point bow tomariat 

your co mpan y? 

If your answer to any of theae 
qu es nc pi a NO. yon need GJ5YS. 


Baaed in ftris wih a 




Tbfci 


to the 

or sendee to . 

exclusive and specific. 

— oar UK office at 

31 Clarence Street. 

Essex. 
340355 


PUBLIC UNQUOTED 
COMPANY 
(250 shareholders) 

Seeks » acquire or mage wtti other 
com pa nies In tw leteure laid moMng 
amlnimum of £100K pht.The . 
company b a tnusahoid namer and 
has retail ouKets together with 
merchandising, royalty and 
franchise fnctene. A conBrofflng 
shareholding coukf be made 
avaftable te suitable 
patmu ma m Qanu aBonB» 


BCBH77SSI 
tToto— IfBddBA London SE 1 ML 


Hnniwt ireM« mttmm ad 
Yqgodavia. Doaorwjdi substantial] 
r»toKe»l and other bna jp es s cnntarti ; 

ifrfu urigoanents. 

Write Bax at/90 Fumdal Times, 
One Southwark Bridge, 
London SE1 9SL 


DRINKING 
WATER FILTER 
MANUFACTURER 

UK based with prestigious 
brand name and extensive 
exports of well proven 
products now wishes to 
establish volume sales in 
the domestic consumer 
market through 
ap pro p ria te distribution 
networks. 

Principals only write to 
' Box H7S08, Financial 
Times. One Southwark 
Bridge, London SEI 9HL 


THIRD 

WORLD 

DEBT 

We ate a Company 
specialising; in T q^fpiari n niii 
- Recoveries and undertake 
the Expediting of debt 
delayed by Overseas Central 
Banks. 

VtMW write toh a few preriMM . 
details Bor H7702. Rnandal Tfanes, 
One Southwark Bridge, 
LONDON: SEI 9HL/ 


WELL ESTABLISHED 
CALCULATOR, COMPUTER 
HANUFIIdtRtER-SwE. ASIA 

OEM Manufacturer, producing over 
15% of reorid requirement seeks 
contact «Mi experienced parfaa to 
develop secure, volume trade with 
USSR and EASTERN EUROPEAN 
COUNTRIES - Catalan*. 
Computer end Tetooommurtcatkm 
product Bnea avalabie. 

Write Box H77C6 FfruncM Threw, 
One Southwark Bridge, 
London SEI 9HL 


ENGINEERING 

COMPANIES 

Glasgow engineering group is 
imeresud in acquiring cktctncal/ 
meduudoa] companies involved 
in numutacrure/servioD Tar ibe 
petroofaem /m in hi g and railway 
oO and gas industries. Annual 
l/o should be substantial profit 
margins preferred. 

Please write in strict confidence 
to Box H7TO, Financial Times. 
One Sombwzrfc Brides. 
LONDON. SEI 9HL 


Oil Properties 
For Sale - 
USA. 

Fully Managed. 
U.K. Tax Allowances. 
Minimum £5,000. 
Tel: 081-748 9020 - 

Fax: 081-741 7262 


DEVELOPMENT 

ZONE 

Northern Frame, dm to. tunnel but 
a« In attractive countryatee lend 
Bites - aU atom available wliJi 
eubetantlai Ineeiaiweato 
aneaprenatirtai componlee. No 
deweiopera involved.' 

Phone: 081 9434346 


EDIBLE OIL 
REFINERIES 

Wb offer a upp fr e a of b le ac hi ng day 
toetfibteoil raflnerfea Worldwide at 
competitive prices and weic ju nte 
new enquMea from prindpala. 

FAX: 44-483-715747 


Gash purchaser requires 
immediately approx 
40,000 It 2 freehold 
bufldUig on three acre sffe 
suitable for food 
manufacture, within 20 
mile raefius of M62 with 
good motoiway access. 

Contact Mark Hatcher 
on 0594 562 318 


MORTGAGES 

On GonmcicU A tedtasrid Frepertla 
‘ ' bb mox S/10 yea*. Iun n t ody. 
Vwimn teenCSOOiMOL 
Apply to: 


HHSCH INT (Ft»>cW StertmO LT» 
n.iwli i Smvt, i«te wi 
TetruPtan fkcen-ewem 


AWARD-WINNING WORLD 
RENOWN AMXKCAN ASTRST 
(DK Res Baeod in LA) 

Seeks UK Itome 

Exchange for genemoi % efny weak 
(towohotoelSb 
attoAi 

tqj^. Tokyo abnw *9L ] 

Laatoli 

on S7976xa 


1 Ealehffaheij 
Contract Factor 
and private label rnarxifacturerof 
nocvfood household, MwIm and 
pel cm products aeekfrig Joint 
venure wttt company in admltor or 
oamptonwntary flatde. Turnover 
now £13 mBDon. 

Wtae Rea H7B1S fteaneM Tfraask Oto 


<MtoaMsDufiKtotf 
Ort&^abtgbfyitpataUimem-g&t 
dotting nmufocbovr in top IX mariet, 

teSfraritototoauakfratativ'cntotok 
«tei<-to jtow maa»ww 
Write te axcMma » te * Oefct BOO 
Btokr Uamfyn, Victori* Square, Victoria 
SI, St Mm* Merit. 

— ij— ~- n-i— *• ,«iieii— hj<i, 
t f O nmm t A ’imiiiifi' b,*fni6 iUe 


— imiitr neaiirs larrm n nixnim in 

mghVOgelDr freehold on heeteoae Beak* 
I ntgiew etere eminfry homt end BK equity 
■MM In M-<acli onrnin u y on Me tekdc m 
m uereee. Rue tPW rtCML 

naooe nmu mumbt Opmrtuoto 
Fraeboid teduUns aomeiercW aeo eq.fr. 
+■3 one bed tpartn. Superb eeedMoq 
E84A.OOO- Tel: Owner 071 724 6377 lor 


oonroMTE neacue* nuadnm m 
troobl*? Benfcs/ciwdltDn preaateg? We can 

twip. atop OTwaoeBSt- 


BUSINESS SERVICES 


I.' ACCOUNTING 
THE ANSWER 10 YOUR DHEMMA? 

Has rapid expansion brought human resource problems? 

Is paying {or yoor accountancy department cm of j^wr 
biggest oasts? 

b your accounting os accurate raid efficient atyoo'd Bat? 

CHART ASSOCIATES are currently prov id ing a fufl 
accounting cxAuin tstretfion and computing servica for a longc pic 
wtfh bases throughout fho UK. A skabfe woriefoire of high quality 
staff and low operating costs are giving them an efficient cast 
effective service. 

Why not consider transferring all or part af your accounting 
function to a remote, off-rity centre location wifh aD its advantages 
of savings in property and staffing overheads? Our team af high 
cofibre professionals could be the answer you are looking foe 


Qmd Ian Ma d ay or Chart Associate. Wtaefcom* toad 
5pringkme> JMfiqg FK7 7SR M 0786 50033 far further dafceh 
an hour wo cm help you. 


A 


CHWRTI 


LETTERS OF CREDIT * TRADE FINANCE * 
* CONFIRMING * 

- How » your Bank? Still su pporting youti 

- Is yoor trade finance house withdrawing from the market ? 

- Should yon secure an alternative just in case? 

Argent Credit Coporation FLC Is continuing its expansion 
end therefore looking for new business. 

If your company toms over in excess of £1 million per annum, 
call Charles Boyall an 0628 668706 or write to him ac 


Argent Credit Corporation PLC, 
Argent House, 1 Progress Business 
Centre, Whittle Parkway, Sfongh, 
Berkshire SL1 6 DQ 



LONDON 

BERKELEY SQUARE 


Elegantly furnished, 
luxurious oERoe suites for 
frequent or infrequent use 
are immediately available if 
you require prime London 
office rep r esentation, with 
full service. 

For further details, contact 
Fiona Gibbs: 
Nightingale Secretariat 
3 Berkeley Square 
London W1X5HG 

Tel: 071-629 6116 
Fax: 071-491 4811 


tenatefBHte hvteatertnB Soadafla 

MWMndant Mrofc* Mltor mada (or aw 
anwU btoh waa with cash flow problem 
County Factor* UteMed (0202) 6BQB34 

s uawa s AMD Atoms al aotvant and 
toBtwpt compantaa far Mia. tlnalnaaa 
and Anal TCL 071 2K 1WC 


C O M PA MY FO V: M AT ION': 
UK ft WORLDWIDE 


(WXft TOUT owe imm et neauO cx 


O K*' 
CAvcflQtebn&adoXly) 


ICAWMCUJSfc 

iPkacter^ac iB laty 

* nagttteredOUtoeAddNK 

* RaCtteipcPif JUto atotaSte n 
*r OxpaqteSaatiiuct m e 

* ttegocdaCtepL ltas O uuai B mx.r 

* Bate— Advice > Acaxatoflcy 

snacaisrancxs; 

* telcrNcntldOo m p any Saareti 
tteaareilSaaR3>.Oaxic Baniaupicr 
CteteMlHM teak, no mten naqX 

AModNwl 



totter sm. lists a inwa sxrs at 

raadrwMda llata tamiedlaMy auWlaUa. 
SupuUwa to leading UK een gire la a . Fraa 
Mt aloiaia. Marfcat-acaa, rw apoat CM- 
ofranar. Suaaax.Tal 0M 7SS711 

DUE TO IMS UMTOmuNAir aconaatc c*- 
mato wa ara able to otter tetep ho w 
te»* a m la ca ody raeeva ra d from radaaag 
cOanta In Uqnldatian. from aa NMe as 
S9&0Q. AH Aivaa. Tat (IBt M2 SBOO. 


VrM-» W-- 


BUSINESSES FOR SALE 


w - 1 1 ■s 1 * V \ « 


CWC Freight Group Ltd. 


Consisting of 3 Divisions : 
a Cofrafi — Wine and Spirits freight 
Forwarder. 

a C&ntainerwsy --Customs approved 
'Inland C/earance Depotf 
a WIF — Freight Forwarder of large 
single items in and out of Great Britain, 
m Turnover in 10 months- to 
October 799ft £5,756,000. 
m Employs approximately 74 
people. 


Joint Administrative Receivers of CWC 
Freight Group Umfcecf offer for sale die 
above businesses and assets. 

Offers will be considered for the 
indMdu al divisions or the company as 
a whole. 

For further information please con- 
tact the Joint Administrative Receivers of 
CWC Freight Group Limited, Ernst & Young, 
1 tambeth Palace Road, London SEI 7EU. 
Telephone: 071-928 2000, Telex: 8B5234, 


Occupies leasehold prem- Fax: 071-928 1345. 


fees in Barking, Essex. 

DJ. Fallen and M.E Mills, 


=U Ernst &Young 

ff- fr^fm^ ^Ctu^^ Arnmmmfirurr tm Emriam BmoB WoUt to <retrv — bm ottomomt t m ob us to. 



Scarlett Group Limited 

(In Receivership) 

London 

The above company is Europe’s largest independent prestige 
recording company, owning The Power Plant and Mai son Rouge 
studio complexes in North West and South West London: 

• 2 fully equipped freehold recording complexes 

• 5 recording studios 

• Bar/restaurant at: each cdxnple^;. 

The company has 3 wholly owned subsidiaries: 

• a developing music publishing company with control over a 
growing catalogue of songs ■ 

• a business which has contracts with several internationally 
recognised producers 

• a recently established production company which has 
recently completed 2 LP recordings 

For further details please contact the Joint A dminis trative 
Receivers: Maurice Withall or Iain Allan, Grant Thornton, 
Melton Street, London NW1 2EP. 

Teh 071 383 5100 Fax: 071 383 4077 

Grant Thornton 

The ax. i mte r Bra rfOrant Iterates 
Amlwrinl Iglta fatettateafChaiteraJ/IrnniriUiiti la 


'a O 

ri< 

L" ^ 


FOR SALE 

Well known US. Oil WeQ 
Drilling Company, 25 yeara 
experience. Three inland 
marine barge rigs and six 
crew boats. Excellent . staff 
management AH rigs under 
contract-U-S. Gulf Coast. 
R^ily to: 

FAX. 214 361 7582 


Opthalmic Lens Machinery 
Manufacturer 

Business and assets oT Autoflow Engineering Limited 
for sale as a going concern 

■ World leaders in manufacturing of lens blockers and generators. 

■ Established customer base. ■ 50 employees. 

■Tumover£ 2.3 million per annum. 

■ 21,000 sq ft leasehold premises in Rugby 

for further details contact the Joint Administrative Receivers: 

N H Cooper or J K R Jones 


ROBSON RHODES 

Centre Crty kiwte: 7 Wfi Street, Birmingham B3 4UU 



Country House Hotel 


(In Receivership) 

North Yorkshire 

• Freehold Property 

• Projected annual turnover of 
approximately £170,000 

• 2 Bars 

• 13 bedrooms 

• 2 Restaurants 
For further details please 

contact the Joint A dminis t ra t iv e 
Receiver Scott Barnes, 

Grant Thornton, St Johns Centre, 
110 Albion Street, Leeds LS2 8LA. 
Tel: 0532 465514. 

Fax.-0532 465055. 

t\ Grant Thornton C 

— -*■— * — rn — *— — ■ — r 

Atefaariwd te Bn Inrttote af rhrenud ^waaafif la 
Boglurt ud Walaa taanyea i»Mfra«nl bwaMte 
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DISTRIBUTOR OF COMPUTER HARDWARE 
AND BUSINESS SOFTWARE 
- TURNOVER £25M 
REQUIRES 

A business association which wifl provide 
management skats, critical mass and the strength to 
take advantage of opportunities arising in the future. 
Outright sale also considered. 

For funhar damns ptetoa contact: Pad Price 
Htowfl WaOs Corporate SanioM 
a The Hawthorns, Ecclocnn, Cfxvtoy, Lancs PH7 5QW. 

Tel 0957 451 145 and Fas 0257 451 145 


COLLER PLANT HIRE LIMITED 

(In Adminigtratiyg Receivership) 

The Joint Adm in ist rat ive Receivers, H C Brunt end GW Rhodes, 
offer tor safe he business of ffus wsfrestabSshed plant fare company 
based in the West MSdends. 

- Operating from freehold prantoes of epprorimataiy 6,500 
square feet wdhfn easy reach of the M5 and MB motorways 

- Two leasehold outlets in prime locations 

- Extensive range of plant and equipment 

- Turnover year ended 3Q«h September 1889 . cJ1-3m2Bo n 

- Experienced workforce 


For forther information contact 
H C Brunt or A G Haden af 

Kid&ons impey 
Bank House 
B Chary Street 
Birmingham B2 SAD 
Telephone: 021 631 2631 
Fax: 021 2362856 


KIDSOXS 

IMFF.V 


Chart grad Accogntmu 



The Joint Administrative Receivers 
"offer for sale the businesses and assets of:- 



* i. rt+4*. '■ ■ 

<,r }■■*...*( •>;%.. .»*•••,;. tCI, 

4 ass&r ^ 


. . . , .. 


* i • . "■ r ,v:r::s 

• Vacumi S wr a gs Systems 

• W8flactu^PrepflrtyBgWstodCor*arfngBusinass 

• lOErapfoyeto 

• Turnover El M+ 

■ InternaOonai licensing Agreements 

For farther detab cortact- Jonathan M. Stoon. Co* Gulyi The Alrium. 

SL Georgn Street, Norwich. INephone 0603 619425, Fax 0603 631 080. y/ 

Cote artfrr.li axhechatl la to area af Oae|Ma S Lyteaad 

Poteltetofliaatel cite olCtoratedU fWi i teMai loBteteMl 

ted Wtealo taiiy ao tomteto Bo 





The Joint Adminisfarative Receivers 
'offer for sale the businesses and assets of:. 


IM... 




« DbhflxitorB of pipes and fitfings of Water, Sowerage and Agricukural 
Industries 

• 40 Employees 

. Turnover S3 .5 M 

• 5 atm freehold land and buiiSnes at Noreldi, Norfolk 

• Plant MacHnery and Stock 

For hither (totals contact* Jonathan M. GSaeoa Cork Guly, The Atrium, 
St Geoigaa SBtiflt. Norwich. Telephone 0603 919425, fox 0603 631080, 

CakGtork totertMtf U taameal Coopaa t l|Me4 
tMoHHXytetMAtaiareQtewadAeeHrtiMi WEatontf 
Md SMHilieaiqraa kMHoaH aufrate* 




& 












--ii.iif.-m: 




Frazer-Nash Automation Limited 

(in Adm ini str a tive Receiversiiip) 

The Joint Administrative Recdvcts, Me AJR. Ilougheon and Me N.C. Atkinson, 
offer for sale the business and assets of the above company. 

The company is involved in the design and development of special purpose 
equipment and systems for the automated manufacture, assembly and testing 
of components and products for a diverse range of industries. 

The major areas of the company's activities axes 

□ Production Automation Sytems. 

□ Special Purpose Machines. 

□ Automated Test Equipment. 

The company's operations are based in Leatherhead. 

FOr further information, please contact Mr. M. Downey at the address bdem 


Dfff International 


55/57 High tjofbom, London WC1V €D7C 
Td: 071 *5 8799. Fax; 071 ^1 2628. 


Tdr 071 405 8799. Fax: 071 831 262& 

Ainhamf bf ate wrote of ctunoed MnaamrotB hi Enbni ml Wes n any cn brosae* ftistoes*. 


FOR SALE 


A&LKONWAY &CO UMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 


The Joint Administrative Receivers offer for sale 
a fufty equipped bacon processing plant being 
the business assets of A & L Kbnway & Co 
Limited, based in Leytonstone, London Ell. 

The Company is engaged in the wtrolesaJe 
supply of sliced and vacuum packed bacon. 
Principal features include;— 

• Freehold premises in Leytonstone, providing 
office and processing fadfitfes. 

• Leasehold lock up premises in Leytonstone, 
providing dry storage faciBhes. 

• Comprehensive internal coJd store fecSities 
(chfll temp down to -25°C). 

• Comprehensive range of sfictng and vacuum 
packaging machinery. 


information, please contact 
either Peter Phffllps, Colin A Francis or 
Heath Sinclair of Buchfer Phillips & Co, 
84 Gnosvenor Street, London W1X 9DF. 
Telephone 071 -493 2550. 

Facsimile 071 -629 9444. . 


BUCHLER PHILLIPS &CO. 


PENNINE BODIES UMITED 
IN ADMINISTRATIVE RECEIVERSHIP 


The joint administrative receivers offer for sale on a 
going concern basis the business and assets of a 
significant trailer build.and hire business located \‘. 1 
near Leeds. ' f -~' r — 


* Fully equipped leasehold factory with adjoining 
yard. 

* Trailers built and repaired tocustomerspec if cation. 

* 70 hire trailer fleet with significant repeat business. 
For further information contact: 

A J Katz or K R Mawer 
Arthur Andersen & Co. 

St Paul's House 

Park Square 

Leeds LSI 2PJ 


0532416250 
0532 459240 


, Arthi JR 
Anders km 




Tail and its aubraSaiy, Regency Joinary Limited, trade as door manufacturers 
in Hull and Leeds respectively. 

Tha principal features ol B» businesses are: 

• 39.000 sq ft freehold factory in LfaiB 

■ Modem ftoxftle plant 

• Wide ranga of hanteood, softwood and MOF doors 

• Two factories dose to motorway system 

■ Stable customer base 

■ Scope tor further development 

AB enquiries should be addressed urgently to: D J Waterhouse, Joint 
Administrative Receiver ol Cnk Gifly. S Afcion Place, Leeds, LSI 6JP. 
Telephone (0532) 457332. Fax (0532) 434567. 


Codi OUhr b in Sm mbm ol CaopM a 4tnnd 

OaMto By bn kroteli of Ctertnd MconOMi In Bngteaal 
and VMM ID rnt on bantam! Bwtam 


ICork Gull' 


The Joint Administrators of 
Parkfield Group Pic offer for sale 


0 MuB-mfflon pound turnover under adtrin bl ra l ifln 
(Turnover to Aprfl 1990 approximately £20 rrclfon) 

• 28JXXJsqJt warehouse and office premises 

• Extensive Customer base boto UK and abmed 

0 Excellent location in rtorth-wost London ctosa to Ncrto Ocular Road 
For turther details contact the join! administrator Malcolm London or Geo Grey 
Davis at Cork Gufly, Sheley House, 3 Nobte Street, London. EC2V 7DQ, 
Telephone: 071 606 7700 Fax: 071 606 9887. 


CBtkCUbb wBi c ri >niilpll>«iMW»<^CoapnmLya«nad 
PnloMn by Bm Mte at Cbrt— J* « a uMiwi taEngbod 
■at Man can m bvaaUM Boafaaaaa 


BOOKSHOPS 
FOR SALE 

Stock, goodwill and debtors 
of chain of shops in South 
of England are available to 
be purchased preferably as 
one unit Turnover approx. 
£lJm. 


_ Write to CP.MaifBwoo Esq, 
lathnit Investment Management 
Limned, Rjurabwy Home. High 
Sueet, IHs^nfind. BerioUre. 
RGI7 OLtFhx; 0488 684924 


Madam North-West laundry wMi 
atoetricid malt furmes ptoductog 
ferrous, cast bon-SjG.^Stoel-NI 
chromes m non ferrous 
shjmttum/brorae castings. 
Ikwltoy order book BS57S0 
approved company witit good 

pnoStafanqr. 

Owner wishes to retire. 

Wise In am Inafacaa to Boa H07BB * 

RisneW Ttans. One SouSHauk Bddew 

London SE1 SHU 


I WANT OUT! 
MotHTtsdeOKawVsUM) 
t/OCZMOvpnod 
tohlmdai bn ni i TnokcndK 
Would nNa aanW* rote «r 



u <> i i i s * < ii u i s i l i n ( o • ; i i v i r i 



Situated dose to Chester, set la 9 acre*. Consists of 27 (monte 
bedrooms, function suite for 120 . rfn i v iw imiwii w 
50 coras. PF for further letting bedrooms. ttmiouer from 
1 / 1/90 ro 30/9/90 £233.184 net. Grose Profir 77%. 

Realistic Offers Invited for freehold 
TM: Julian Troop. Mmdmter Office 061 833 331L 
Ref 56^5 29 L 


( ;h k isTi k <Sa ( :u 


Businesses for Safe, 

Corporate Acquisitions & Disposals, - 
Rating, Rent Reviews & Valuations 

14 offices. Undertaking UK and international business. 


2 • 1‘ I. I! I I C. H()I SA*M IISIMi 11 () M i; s ■ J 


Smith & Williamson 


CorpocntcRccoacrr * IMpMo^nm ■ Cmpomr Faux, ■ ’banian - Banking 
iararipdma - Imr inxrr & iiuayui i im - ftmtoo&Liic Amdoucc • Ao naunrim - Awfcfan 


The Joint Administrative Receivers 
offer far sale die business and assets of 


MODERN 
ALUMINIUM LTD. 


The company is involved in die manufacture of Architectural 
Aluminium products. 

dtr Fjqgrianfwt unrtc frmf mrlitriing; 

es rirantiir g and production dep or t men ts.' ^ 

-k Leasehold premises in Reading 30,000 aqaanr feet- ■ ai “* 

★ Turnover £2-5m- 

★ Long established customer base, with forward older book. . 
Ear details con tact Mike Stevenson or ftter Vekfcm on 071 637 5377 
at the offices of Smith 6 l Williamson at Na I Riding House Street, 
London W1A3AS Fax: 071 323 5683 Telex: 25187. 


C h at tei eel Accot m i anu 
Authorised br the 
T i urhi i te ofChwceiw] Accui mrnati 
in England and VUet in any 
on investment busmen 


Smith St W I l H a m a o n S e c urit ies 
Arahorbcd tnarinirion under 


Banking Act 1987- 
Member of IMBCX Member of the 
Bridah Merchant Booking 
and Secauidea Homes Aanriadou 


MOTOR SHOWROOM AND 
SERVICE FACILITY 
m PRIME LONDON LOCATION 


The Joint Ad miniR tr a t iv eBoc ai YCTa.JSBainiand EDS Barker 
ofFanneU Karr Forster and Partners, offer fire sale the homines 
and assets of FoDett (City) lim i t ed , until recently operating 1 a 
Land Rover franchise. 

* Excel le n t lease h old showrooms in Whi t echa p el fini shed to a 
very high standard 

* Well equipped workshop with eight service hays 

* Well establis h ed customer base 

* Turnover Y/E 31 July 1990 circa £7 million. 

* Skilled workf or ce of 27 


Hie Land Rover franchise may be available by separate 
negotiation. 

For fa rth er deta il s please c ont a c t?- 
Edwin Kirker or Tim Howes, Fa wraril 
Kerr Forster & Partners, New Garden 
House, 78 Hatton Garden, London 
EC1N 8JA. Telephone 071 831 73S3, 

Fax 071,405 6736, 


'^5 ** *4 * A 






DIVIRCO 

Sell Companies 

Nationwide 



FOR SALE 


Hotels to Sussex tor Sale 


Ot the tol lowing noceis. i nice oi cnem arc ousuk» uuv»i»,v«.<v — ; f 

Brighton sea-front and the other is a country style hotel in the picturesque vulag 
Alfristoa. The hotels are all freehold and are.of&red individually or as a package. 


Queens Hotel, Brighton 

♦ 90 letting rooms 

♦ Conference suites 

♦ Fitness and leisure centre 

♦ NighcCIub 

♦ Turnover to January 1991 projected at £1. 16m 

West Beach Hotel, Brighton 

♦ 70 letting rooms 

♦ Conference suites 

♦ Separate bar with own street access 

♦ The hotel has just reopened after refurbishment 

— Turnover to January 1990 was £551,000 


Kings Hotel, Brighton 

♦ 77 letting rooms 

♦ Conference suites 

♦ Bar and restaurant 

♦ Turnover to January 1991 projected at £843,000 

Deans Place, Alfriston 

♦ 40 leering rooms 

♦ Attractive restaurant— 130 covers 

♦ Conference facili ti es 

♦ 4 acres of mature grounds including 
tennis courts, etc. - 

♦ Turnover to January 199! projected at £632.000 


Str-t, Mmyfkir, I^donWlZ^AM; «l-4 9i ^ 
Fax: 071-629 9373 or alternatively Peter Copp or Geoff Kinlae at Sroy Hayward, 8 Baker Street, 

London W1M 1 DA. Tel: 071-486 5888. Fax: 071-487 3686. 


STOY HAYWARD 


Accountants and Business Advisers A member of Horwath International 

Authorised by the Institute of Chartered Accountants in England and Wales to carry on investment business 



J M Sisson & M Palios 
Joint Administrative Receivers 
Offer for sale the business and assets of 


Long estaMstod deagnare, manufacfeirara and instaBeis of stone and 

martito trapiacra and mamof ia h t 

QuaBy reputation tfffl sates throughout UK 

Hghly skied d«fr3tiadwotidOR» 

Anmtftonowappw jdnw lBlyei.4mil8on 

Factary and showroom premsas ki Notwr^i 


For further in forma tion please contact toe Joint Adm in istr ati ve Receiver; 
Jonathan Sfesoo, Cork Gutiy, The Abun, 9 Georges Street Norwich 
Tet 0603 619425; Fax: 0603 631060. 
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Humberts Leisure 




South of England — major tourism location 

Important gate visitor enterprise 


100 acre Ihemed park 

Coach houses stables museum, food and beverage and retail 
Sound income stream 

Major scope for farther capitalisation and devetopment 
Adjoining Grade H* mansion with 80 acres also available 
Leteure/gotf corporate potential (subject to planning) 

' In alluptd ISO acres 


Heretierts Chaf'.vVf^d S^r-.vvocr: 

Tel: 071-629 6700 






ENTREPRENEURIAL 
OPPORTUNITY - ELECTRONICS 
FOR SALE OR MERGER 


A Md «f 
■r “Alt* 


Flexible Electronics Assembly Plant. 

Blue Chip Customers witfr t /0 £1m+, 
Capacity A Infrastructure taincrease to £5rrb 
BS 5750 PL fl. Highly skilled workforce. 
Central South location, freehold or leasehold 


Contact: Clive Petty or 
Charles Dean on 0202 896767 


-,r « I* III* 
vvirhaito- 


fi 

& 4 


RED ALERT 

«hw a fonastiM service pravfa&ng 


• A weekly newsletter fisting alphabetically 

— companies anfoat which, .finding up petitions bane been presented 
. — c o m pan ies where an aatrenistrative receiver has been appointed 

— companies whose members have passed a voluntary winding up 
resolution 


FOR SALE 
PORTFOLIO 
OF 500 PUBS 
NATIONALLY 


• A telephone enquiry handling service for farther information on 
newsletter entries. 


For details please contact: 

Andrea Key. MCB University Press 
62 IbBer Lane. Bradfixd BD8 9 BY 
Teh (0274) 4998ZL Fax: (0274) 547143 


Either as a group or 
in packages 
of 10 plus 


Futi dataRa Write Box H7797 
Fbianefal Tfaiwa, One SouUnmk 
Bridge, London SEl SML 


FOR SALE 

(or would oomkler afrafeamxtfcxi) 

MANUFACTURING JEWELLERS 

Kdbndi bu iurf produc in g 9ct gam rings —rringi and pe mfo n to . 
supplying ■■ nwfoc UK natal! groups. TTO £3A irOon per annum. 

ProntMm 3 of pnwioui 5 ymn. Bwt oflam nw mmt yakm. 
Mhiw g amentwtoing to continue B required. WmJd rop e nMI y suit 
European com p any wi ll i n g » enter UK norhat. 

No if ms . 

Write Bok HRUO FlnancW Ttaas, One SaaderaricBrUg^ London SEl 3HL 


Wine 

Import/ 

Wholesale 



2000+ clients in UK, t/ 
o £10m and growing, 
G/P£I^5m. 
Offers over £lm invited. 

Write Box H7791, Financial 
Times, One Southwark 
Bridge, LONDON. SEl 9HL 


HOTELS AND LEXSUKB 
TROUBLESHOOTERS 


r »h#m. 
*4 ttutte 


(MfiiiaadSdfif) 



WeR estabhshed spring water 
weH in WScat country break on 
royalty basis. Capacity to 
produce now B miih^ ffimi 
yearly and scope for almost 
unlimited cxaanakm. 


'■£ and 


Witte Bax H 7817 . RmU 
Tbnea, One Southwark Budge. 
London SEl 9 HL. 


FOR SALE 

Snadl and effiefant primteg Imhme 
TO 1990(91 Eat. 150K. PBT4QK 
Advanugooo* leant, 
good cuammer bMa 

Prinrap « I« only wring to; 
nteaoa Aaaocuica; 12S Boddogliaa 
Wue Road, 

Louden SW1W 9SA 


» h«f 

-» r ;rrr shd 

LVTUWV 
d-WB t'W 
'-•>* IMJI* 
bethink 

iHu. 
kwfn ami 




FOR SALE 


STAXNU35 SIBB> STOCXHOLDBB 
AND IMCagQt 


FOR SALE 

INSURANCE BROKER/FINANCIAL SERVICES 
BKGE c CUMflyOOO Htooc Canties 

Spfit2/3fds Ha Serriora. l/kd CammeroiaL Wdl rataNSiheal. profeteicml 
op era tion, ti au u rt l r prise far h nihumlikn puriawr with capital. Owner 
cnwaMnr ln g wni‘w| Kyw ifdl tetimBCBL Ptinciplla Only. 

Fkase write to Box H7814 Financial lianas. One Sote h w n fc Bridge, 


T/O IlJM PBT C7SX. NBV X240K 
Cood easterner brae. 

Located Nortfa of Eagknal 

MateHtNirinUTba, 


SPECIALIST BMGtNEERING 




Smati Brtosh manufacturer of prurnn 
Imovedve low ooat captad 
•qMfemem has poantiitf for atro^ 
fl*eiHh foteanatimaadly. Snfoa ib 20 
countries. 


TAX LOSS 
BK)T ® :hNO *^GY COMPANY 
®P® c **B** n 8 b Monoclonal 
AnfRbotfiM 


Wta Bga H7M6 FlnmcM Tknai, Om 
Buttmtk Mifoa. London SEl BHL 


FOR SALE 

Wate Ban Hraoo Hnancid TbiM,OBe 
toMtottifc BiMbs. 

London SEl UHL 


Tuesdays, Saturdays and 
now FRIDAYS 


For further information please contact 
Gavin Bishop on 071-873 4780 
or 

Sara Mason on 071-873 3308 


FINANCIAL TIMES 

(uaaars auuNitt Miwwaan 









CHANNEL 

ISLANDS 

&st BoBdea merchants. 


FOR SALE 

llBBfca m flfpcateoibr to aca^faia 
heg o afa&E ahc tf Tampax «ad 
TkavalCa^baaaed as flea Nonh Weal 
ef b it ifoated cu a nutfor 

nouroaqr jauctfon .aadkaa a l(UX» 
aq ftaetvkiBg aad atongo akpax; 
wdl ropalaiad crffiocK oi site Had 
rod ample pnfcfiag. Saji a pnty Vida 
wd urdBstxflnttxi fotanaa. life 
fin baas a aapaab Rpaasakn md 



to £lm+. HiAly profitable, 
■uii details tram owners 
(gents. 

Rutriato + CA, 2«. WpadBaoa: Waji 
Bedctataas, Em BR329L 


R 


OPPORTUNITY 


Writ MlahBttiad UK Eranchto for 
apedaflst operation In te 
eenethKikm tadustiy tar salt. 
Uoanced from US hofldegr compare 
tor work throughout the British hies 
In domestic, cua hi khUb! and pifeSc 
sectors. TumowrESOOK pa. 

Wiiu Box H780Z FlnancU Ttom, 
On0 Southwark Bridge. 

London SEl SHL. 


CONTRACT 

HIRE 

Fleet For Safe 
Offers invited for the 
purchase of a Small 
Contract Hire Fleet of 120 
Vehicles; 110 cars and 10 
light commercial vehicles. 

Write Box K7&J0, Financial 


ITALY 

ENGLISH LANGUAGE SCHOOLS 
VOX SALE 


epptetnpby to rotor dw 

S^ p 3S&jgaSL 11 "s."“ 

ttSSKS SSfei£- 


Well Established 


Selling catering hygiene and 
JKiiistnal supplies. Good cu»- 
“roer baro Dcvon/CornwalL 
^-000 and rising. 
“Wtent premise, and staff. 

^50,000 fraefaokl or leasehold 
by negotiation. 

Waite tote H7*n. Ik»«tel -na— 
Oaw Sroilaaiaiij Bridro. 
LONDOfLffiisHf* 
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ARTS 


Underrated artists 

William Packer on London exhibitions 


w ~i our shows now curr en t in Lon- 

Lj don, of the work of two 

#* Englishmen and three Ger- 
X mans, demonstrate just how 
mistaken it is to rely too heavily on 
entrenched judgements and ^ni^inn 

opinions. 

David Bomberg was always a special 
case, known yet long underrated and 
ignored. Two fine retrospect i ve groups 
of work, of paintings at Bernard Jacob- 
son (14a Clifford Street Wl: until Janu- 
ary 19) and of drawings at Gillian Jason 
(42 Inverness Street NWl: until January- 
11) mark the centenary of his birth. -At 
Agnew’s (43 Old Bond Street Wl: until 
January 4), three German realist paint- 
ers, Erich Wolfsfeld and two of his 
pupils, Lotte Laserstein and Gottfried 
Meyer, show how much there is still to 
discover of the German figurative tradi- 
tion in the 20th century. And with 
Michael Ayrton, at Austin/Desmond 
(Pied Bull Yard, 15a Bloomsbury Square 
WCL - until January 19), we may recon- 
sider the achievement of a flawed but 
real t a l en t. 

At first the problem with Bamberg 
was that be was both recognised ana 
dismissed as having been, a significant 
figure within a mfnm- movement, his 
youthful gift exhausted in the brief, 
energetic life of Vorticism in the few 
years before the first World War. With 
more recent researches into Vorticism 
within these past 20 years, and its con- 
sequent elevation in critical standing, 
that early contribution was no longer to 
be dismissed with so tight a condescen- 
sion, but still the later work was disre- 
garded, the mere fimmiWing g of a tal- 
ent in ritonTrn*. 

Slowly the point has been taken, 
however, that change and development 
in an artist’s weak need not be taken as 
an inevitable mark of dereliction or 
moral collapse, even though they may 
seem to incline him away from the 
accepted canons of modernist ortho- 
doxy. And these two shows, the paint- 
ings especially — which all date from 
well after the Vortidst -period, make 
clear just how fatuous it always was 
ever to aee Bomberg as anything less 
than a major and extremely modern 
artist . 

The world has now come round again 
to Aginative expressionism, and Bam- 
berg’s influence as a teacher, with such 
artists as Auerbach and Kossaff his 
pupils at the Borough Polytechnic after 
the last War, is well established. But 
still he remains virtually unknown 


abroad, and even in England his own 
work is often thought difficult where it 
is not inconsistent The truth is that 
many of his landscapes, from the 1920s 
to the ’60s, are as brave and fine, and 
rich and beautiful too, as any dpi tp any- 
where in modern times. Spain proved to 
be a particular inspiration, his Spanish 
landscapes the best of alL But hare the 
sin gle flower painting, of 1945, so low in 
tone, rich and warm in colour and as 
actively monumental as any of the 
landscapes, is better stOL 

Of the three Germans at Agnew’s, 
Wolfsfeld died in 1959 at the age of 71, 
having spent the last 20 years oEhis Bfe 
in exile in England , whQe Laserstein 
and Meyer are still alive, in their 90s 
and late 70s respectively. Lotte Laser- 
stain is undoubtedly the star, of the 
show, both in number and quality of 
the work, but all are remarkable, as 
much for their tenTinirai command as 
for their h-nag i n a l iu t* and psychological 
force, and should be taken as they are 
presented, together. 

Their common subject is the human- 
figure, neither nor subject to 

any purely academic scrutiny, but seen 
aid registered as a direct and individ- 
ual human presence and personality, no 
matter whether the model is a long 
familiar friend or taken in off the street. 
The stat ement is invariably straight-for- 
ward and unsentimental, for all that it 
is so powerfully felt end understood. 
Entirely modem in itself, it remains 
quite uninflected by any sdf-oanscaoos 
modernism, emu tmw stands firmly in 
the great figurative tradition of north- 
ern Europe, that goes back through 
Rembrandt to Holbein end Dflrer. 

The particular lesson flu* us here is 
that such conspicuous - 1 nearly said 
phenomenal — tarfwifaai command, 
the necessary disciplines of its acquisi- 
tion, are in no way inimical to personal 
and imaginative expression: indeed 
they are a function of it, and they 
rebuke us for our cavalier abandon- 
ment of them in our art schools 25 
years ago. In a sane world, this would 
be no case of the virtual rediscovery of 
forgotten talents, and the large Laser- 
stein, the "Discussion” of 1931, of three 
of her friends, fnrimflng Meyer, in ani- 
mated debate, would be in the Tate. 

Michael Ayrton, who died in 1975 at 
the age of 54, was that characteristic 
figure of British cultural bfe, the artist 
too clever for his own good. By that I 
mean not that artists should not he 
clever, but only that Ayrton was ham- 



r Boy with a motorcycle’ by Lotte Laserstein. Oil on panel 


pered and ultimately frustrat ed by an 
Intellect that could get him on the 
Brains Trust but would never stand 
aside. Always it would interrupt the 
intuitive imaginat i ve processes. Poly- 
mathic and especially deeply read in 
the classical mythology that so fired the 
nap -romantic imagmatinm, he was for- 
ever producing the painting and sculp- 
ture that he stanehow thought so dever 
a man ought to be. producing, rich in 
literary and reconditoreference to gods 
ami fabulous creatures, to Icarus and 


the Mfnftfamy, falton Man and Us fatten 
Nature. 

But fin all his limitations, even per- 
haps by the very struggle in htm that 
they Inevitably produced, something 
substantial comae thwmg h in the work, 
a dogged integrity and commitment 
that are entirely admirable. The mysti- 
cal landscapes are unfamiliar, and 
indeed freer in their expression than we 
have come to expect There is more 
here to Ayrton than we might have 

thoug ht 


Warhola! 

OFFSTAGE 

DOWNSTAIRS 

The most indicative in 
Warkola! comes at the end of 
the programme notes: “And 
thanks of course to Anxritage 
Shanks for the toilets”, flush- 
ing and loos indeed are central 
to thgpinon. So are t&p&reodnZ- 
ers, telephones^and vacuum 
cleaners. 

In the background there is a 
can of CampbeB’B condensed 
black bean soup. For tins is the 
world of Andy Warhol, whose 
original surname was Warhola. 

Warhola! is not exactly a 
play, but more a monologue 
conducted on the telephone. 
Character B, played by Pru- 
nella Gee, talks and talks from 
her apartment on one side of 
the stage to character A (Andy 
Warhol played by Snoo Wil- 
son), who listens and occasion- 
ally grants on the other. 

This is one of the few times 
when one has wanted to 
congratulate an actress for 
remembering the lines. Ms Gee 
has a veritable torrent, nearly 
all about cleaning and 
flushing. 

The piece opens with her 
sitting on the loo where she 
manages to smoke, carefully 
dropping the ash down the 
pan, and use the phone. Oddly 
enough, there is nothing 
terribly off-putting about this. 
Ms Gee wears red knickers and 
an apron advertising soupi The 
set is bright and clean like a 
Warhol painting. 

B spends most of her time 



Prunella Gee and Snoo Wilson 


explaining how she keeps it 
that way. It Is not just the 
cleaning, she says, bat the 
sorting out. For example, 
nothing in her flies should be 
labelled “miscellaneous", yet 
there are always bits and 
pieces which defy being 
categorised. 

She is as obsessed with 
cleaning her body as with 
vacuuming her apartment, 

The best means of disposing 
of what she does not want is to 
flush it down the loo, though 
thnt can i cftd to problems such 
as, for instance, the 
hypodermic needles refuting to 
go down. It can also lead to 
opportunities. B likes to 
“Polaroid” the water as it 
surges before the garbage 


out looking remarkably like 
pyufam art Inde ed nne of the 
few times A stirs from his 
chair is to have a go at doing 
the same thta g hfmaBtf. 

A records the telephone 
calls, just as we team B has 
recorded every time that she 
has bad sex since 1968: the 
telephone is, of course, a 
substitute for sex. 

It ought all to be rather 
nauseating, but is not Snoo 
Wilson is a superb Andy 
Warhol in a virtually 
non-speaking part The piece 
comes from a chapter in 
Warhol’s book "The 
Philosophy of Andy Warhol" . It 
is produced by (Rais Pickles 
and, as a curiosity, is worth 


Sometimes the picture comes Malcolm Rutherford 


Ravel's L 9 . Heure 
and L’ Enfant 


NEW YORK CITY OPERA 

Three years ago, Glyndebourne 
presented a doable bill of 
Ravel’s L’Eeure espagnote and 
L'Enfant et les sorttUges, 
produced by Frank Corsaro 
and designed by Maurice 
Sendak. It was not much liked. 
The New York City Opera, 
however, must have perceived 
some merit In the snow: this 
season it recreated the hill for 
a run of tan performances in 
eight days, with alternating 
casts. 

While disliking and 
deploring Corsaro’s and 
Sendai's contributions, I didn’t 
find the evening totally 
unbearable. Guido 
Ajmone-Marson secured 
Meats orc hes t ra l playing, and 
scrota the two casts there were 
some good singers. Anna 
Steiger’s Concepcion was 
vivaciously and merrily sexy. 
Jan Opalach, a sonorous but 
somewhat pompous singer, 
was a natural for Dan Inigo. 
Virginia Sublett’s Nightingale 
soared sweetly. Jonathan 
Green, a telling Ttnquamada, 
Arithmetic, and Frog, sounded 
as iff he had studied Hhgues 
Cudnod with profit. He was 
telling. He and Miss Steiger 
made a case for the 
original-language 
performances; the French of 
others sounded far back in the 
mouth, not out on the lips. 


And the audience, reading 
supertitles rather than 
listening, laughed at p rojected 
Jokes before the singers had 

TTiwfiw flwm. 

Corsaro’s additions to 
L’Enftmt - the birthday party 
for the Child’s Utfle sister, the 
Papa who takes Maman away 
from Bebe ami then doubles as 
Tomcat, making lascivious 
love to Maman /Oat while Befie 
watches - added an Oetfipal 
whine to Colette’s dear-eyed, 
wise, and moral libretto - the 
whine of the child, or grown 
man, who seeks to transfer 
blame for Ms unhappiness and 
bad behaviour onto those who 
brought him np. Sendak’s 
imagery, in both operas. Is 
more comicbook than elegant 

All the same, the operas 
gave one something to listen to 
and something to think about, 
if not to admire. It is probably 
better to be irritated, angered 
and challenged by a Corsaro 
than to be bored by a Copley. 
Better still to encounter a 
Peter Hall Salome, a Peter 
Sellars Gfiitfo Cesare, a David 
Pountney BusaOca, where 
composer, librettist, and 
(despite everything) producer 
seem in performance to work 
as one. 

Andrew Porter 


Der fliegende Hollander 


BAVARIAN STATE OPERA, MUNICH 


Ten years ago, Herbert 
Wernicke set the Dutchman 
entirely within the four walls 
of a bourgeois townhouse, with 
Senta yearning for 

wnanripjrtji^ . It W3S nn» of the 

more adventurous products of 
the Eventing years, but 
Wolfgang SawalUsch hated It, 
and it lasted just 25 
neribnnances — a meagre tally 
by Munich standards. This new 
staging was Sawallisch’s 
chance to set the record 
straight. He sacked Nikolaus 
Lehxmoff as producer when 
their views became 
incompatible, and brought in 
Henning von Gierke, a painter 
whose previous experience of 
opera amounted to ifaaignfag 
two Werner Herzog 
productions (including 
Lohengrin at Bayreuth). 

To Gierke’s credit, this 
Dutcfamm is never less than 
picturesque, it provides the 
minimum of fuss for the 
principals and will withstand 
any number of revivals. We are 
unmistakably back in the 
world of Wagner’s "romantic 
opera”, with traditional 
costumes and wooden saffing 
ships, a proper painting of the 


Dutchman In Daland’s house 
(which has a ceiling shaped 
like the ribs of a ship’s keel), 
and an apotheosis in which 
Senta and the Dutchman both 
jump (rather comically) to 
their deaths. 

After the cool intellectual ism 
of this s umm er’s Bayreuth 
production, Gierke's naive and 
passive approach - with its 
Nordic colours and silhouettes, 
its visual illusions and 
sweeping skies — comes as a 
welcome relief. But like the 
vast gold-framed seascape 
slung across the proscenium in 
the overture. It remains an 
artist’s impression - the 
Dutchman becalmed and 
dramatically inert. 

The real dynamism comes 
from the pita, where 
SawalUsch conducts with fire, 

passion and an unerring sense 
of how to place a crescendo. 
Hia is an all-embracing view of 
the work, emphasising the 
music’s seamless rather than 
its stylistic and structural 
leaps, Integrating the brass 
into the orchestral fabric 
rather than playing it up for 
effect. This is Wagner 
conducting in the finest 


Munich tradition, completely 
at the service of the 
composer. 

Apart from the chorus, there 
were two outstanding 
performances on stage, in roles 
that are all too easily type cast 
Erik confirms Peter Selflert's 
maturing talent bis tenor is 
soft and penetrating, and the 
tone never grates. He sings and 
acta intelligently, and makes a 
powerfully- built, credible 
young suitor. Jaakko Ryhfinen 
is the latest in a distinguished 
lin* of Finnish h aw to have 
made their mark as D aland. 
The voice is large and flexible, 
and there Is never a hint of 
caricature. Bernd Weikl. 
dressed mare like a Spanish 
nobleman than a Dutchman, 
seemed to dream his way 
through part. 

Julia Varady’s Senta was 
characteristically intense and 
feminine. There may not be 
much push in the lower 
register, but lines like “k&nnt 
ich trost dir bringen”. sung 
with a thread of voice, show 
what a powerfully expressive 
singer-actress she is. 

Andrew Clark 


Music on the South Bank 


The Alban Berg Quartet have 
renewed their South Bank con- 
tract as a "resident” ensemble, 
which is good news, and on 
Sunday they gave their first 
concert of the current season 
in the Queen Elizabeth HalL 
An odd programme - two lit- 
tle Mozart flute quartets (with 
a distinguished flautist, AurtJe 
Nlcolet) stuck between gr itty , 
neo-Bxpressionist quartets ter 
Schnittke and Wolfgang Rihm; 
and farther unbalanced by 
replacing one of the advertised 
Mozarts - his one "mature” 
Ante quartet, the A major K. 
298 - with the dubious confec- 
tion in C, K. Anh. 17L Though 
Nicolet is always reward i ng to 
hear, it really is time that the 
South Bank management 
asked itself how often it can 
sell one p r o g ramme and then 
let a differ ent one be played. 

Composed for the Alban 
Berg t™m, Sihm's Quartet no. 
4 proved to share several fea- 
tures with the Schnittke 
Fourth. Each sets the darker 
viola-and-celio duo grimly 
against the violin pair, niatpa 
histrionic points where the 
musical progress is arrested by 
aggressively repeated chords 
or single notes, prescribes a 
sour, exaggerated vibrato for 
this or that voice, slips com- 
fortingly into, an older mode 
which is then subverted - 
Russian chorale near the end 
of the Schnittke, a lyrical post- 
Romantic episode in Rihm. 

Not for the first time, Rihm 
put me in mind of the play- 
wright Howard Brenton: plenty 
of curdled bile, not much struc- 
ture beyond what he sets out 
to undermine anyway. Rihm, 
however, is briefer and more 
quizzical than Schnittke or 
Brenton. EOs musical material 
is developed within ti ght , audi- 
ble constraints, and against 
that the “irrational” interrup- 
tions acquire their force by 
baleful contrast The effect is 
prickly and truculent, as if the 
composer were jeering at ordi- 
nary quartet-expectations with- 
out offering a new form. 

There are stronger Rihm 
pieces, more persuasively 
black - but for this Fourth 
Quartet, despite its dedicati o n, 

I doubt that the ultra-civilised 
Alban Berg players are the 
right people to characterise the 
angry too-muchness which js 
its fiercest and most heartfelt 
suit. Schnittke suited them bet- 
ter. What drives his Fourth 
Quartet (new last year) is hon- 
estly despairing passion, very 


TRANSFORMATION 
IN EASTERN 
EUROPE 


The FT proposes to publish this 
survey on 

February 4 1991. 

"It will be of particular interest to 
the 54% of the Chief Executives 
in Europes leading companies 
who are regular FT readers. *If 
you want to reach this important 
audience, call Henry Krzymuski 
on 071 873 3699 or fax 071 873 
3079. 
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OPERA AND BALLET 

London 

Royal Operm, Covent Garden. 

A new production by Adolf Dre- 
sen of Fidetio conducted by 
Christoph von Dohnanyi. 
ttM ftidi National Opera, Coli- 
seum. Cost Jim tutte, in John 
Cox's stylish 1980 production. 
Further performances of the new 
double bill — Delius’s Fambnore 
andGerita, Puccini’s Gianni 

ScMcc/d — conducted by Chartes 
Mackerras. 

Ballet. The Royal Ballot presents 
a now double bill at Covent Gar- 
den; also La Bayadire. 

Paris 

Josef Nadi and his TTteatre jti 

come with asurrealistic premiere 
of Comedia Tmpto. ThdSire de 
La Ville (42742277). 

Choreography by Balanchine, 

Lubovitch. Gamier, Kyilau to 
music by Stravin sky, Pacher 
and JanSfek. Opfira Palate Der- 
nier (47425371). 

Ouera. Plagued by strikes, the 
controversial opera's OteUo prod- 
uction is followed by Figaro's 
Bochzeit conducted by Gab r iele 
Ferro. Bastifla Opera (4O011G15). 

Brussels 

Koninklfike Ylaamse Opera. 
Royal Flanders Opera in Van 
Gogh. Uh MaHmereuxvetudt 
nair by Jan van VtUmen. con- 
ducted by Reinhart da Loeuw. 
(03233 SB 86). 

Antwsrp 

De Stogd. Momww Opera in 
Meflstofete by ArriaoBcito (con- 
cert version), conducted by Emil 


Tchakarov. (03-248 38 00 ). 

Amsterdam 

Mnrfaktheater. Netherlands 
Opera in a co-production with 
tha Rn gffwh National Opera of 
Verdi’s Un Balia in Maschera. 
diretoed by David Ahten. The 
Netherlands Philharmonic is 
conducted by I fl cfaa e lHOlagg. 
The National Ballat presents 


Roberto de Sinone’s production 
of Mozart’s Idomenea, designed * 
by Manro CarosL (72003744X 


tkm. Macbeth, conducted by 
Frankfurt's director Gary Berthri 
has Rosalind Plowright as Lady 
Macbeth, duck’s rarely played 
( en Tanride rounds off 


TWdzo La Venice. A co-orodno- 
tkm with the Tntn di Mnnte- 
carlo of Pier Luigi Pizzl’s prodno- 
ttan of Verdi’s La traviata, 
conducted by Roberto Abbada 

(5210161). 


Van Dantzig and Van : 
after Petipa/Ivanov (255 455). 


Gran Tsalre del IJceu. Uwb 
A fond conducts Wagner* s Die 
Walkdre, with a cast led by Mon- 
tserrat fiahwTlA and J ohann 
Meier. Wnda December 17 (412 
14 60- 

Roms 

Teatro Defl’Opcxa. Season opens 
in style with a new production 
of Tbsca by Manxo BoIognlnL 
Luciano Pavarotti stags Cavara- 
dossl to Raina Sabatvanska’s 
Tosca, with tagvar WixeH taking 

the pert nf Sraq ifa | emilnrh^ - 

by Danfel Oran OCL9L26). 


Open. FideBo in Jean-PIerre 
Potimdle’s produ c tion. Also Got- 
terd dmm erung, part of the suc- 
cessful Gdte Friedrich Ring cycle 
and TYistan and Isolde returns 
with Gwyneth Janes and Bane 
KoUd. Also a Christopher Bruce 
hallp* e vening and HditSef und- 
GntteL 


Opera. Idomgneo, Die Hbchnext 
des Figaro, Lohengrin and. Die 


Teatro San Carta. Season opens 
with an old fav our it e, Mas cagni's 
Covidleha Bustkana, with Shir- 
ley Verrett, celebrating the cente- 


Cotogno 

Opera. La Boh&me has Nova 
Thomas, I ftrith Mwiw and Ton, 
nando de la Mora. Die Zaubcrfl&ts 
is a well done repertoire perfop- 
manca. Also BBmel und GnteL 


mance, teamed withal 

B aow t Ha SatCTdxa by Nino Qsi- 
Ha to Mascagni’s mode (7972412). 


Teatro Alia Scala. Rkxatrdo Muti 
opens the new season conducting 


Opera. Rigoietto In &aham 
Vick's wonderful production., 
Also Ariadne auf Naxos. 

Frankfurt 

Opera. KsTtWem's Aufrtteg und 
fbff der Stadt Mahaoormy in 
Arie Zinger's interesting produc- 


■funldi 

Opera. Can and Pag are sung 
by Grace Bumbry, Gndrun Wew- 
ezow and Ermanno M&uro. Also 
Dantons Tod amUDerfhegende 
Hollander. Farther offered H6n~ 
set und GreteL 

Itew York 

MetropaEtian Opera. John 
Copley’s new production ofRos- 
stnrs Semtramid e conducted by 
James Conlon, who also conducts 
Salome in Nikolaus LebnhofTs 
production. Julius Rodel con- 
ducts Dtno Yannopoakjs's pro- 
doction of Qiortano’e Andrea 
Charier. (362 6000)- 
New York City Ballet. The Nut- 
cracker takes over for Its annual 
appearances. New Yarik State 
Tfceatre, Lincoln Center (496 
0600). 

Chicago 

Lyric Opera. Tatiana Troyanos 
has the tile role in Carman. Leo 
Nucci sings the title role of Rigo- 
tetto in Sandro Seqm's produc- 
tion conducted by John Fiore. 
Civic Opera House (332 2244). 

Washington 

Washington Dance (Terraco 
Theatre). Local choreographers/ 

dancers in the fifth annual cele- 
bration of Washington 
(Thur). Kennedy Center (4CT 
4600). 


much in the line of Shostakov- 
ich: In detail often crudely 
written, and with obvious mag- 
pie-borrowings, but charged 
with feeling that the Berg team 
knew how to capture with 
intense sympathy. It was a 
searching enough performance 
to wring out of the score every- 
thing that it’s worth. 

★ 

For Stravinsky-lovers and 
many o ther s, the announce- 
ment of a live performance of 
Les Noces causes a twinge of 
excitement. It needs fonr 
pianos, a tasty chorus prepared 
to work hard at their phonetic 
Russian, and - because the 
tricky rhythms are so exposed 
- a lot of rehearsal time so it 
isn’t heard often. The Royal 
College of Music announced it 
for their South Bank concert 
on Thursday at the QEH, with 
a sturdy quartet of established 
solo singers. 

It didn't happen. Instead, the 
conductor Edwin Roxburgh 
conducted Messiaen’s Couloirs 
de la Ctti C&este, with the pia- 
nist Neil Roxburgh as soloist. 
(I wonder whether they might 
by any chance be related?) ft 
was an intenigently paced per- 
formance, with Raxburgh-the- 
pianist dispatching Ms part 
i expertly, a very good trombone 
quartet and a pretty good darir 
net trio. But it isn't so many 
months since the London Sin- 
fbnie tt a mounted a superlative 
account of the piece in this 
same hall; by comparison 
Thursday's was commendable 
student-work. 

The same things were true of 
Stravinsky's Octet, which 
introduced the concert: it was 
dear and accurate, slightly 
under-tempo, and too innocent 
to deliver the sharp elbow- 
thrusts that make it a rumbus- 
tious comedy. Luigi Nono’s 
1979 hommage to Luigi Dallap- 
iccola — ail percussion and 
electronics - had genuinely 
affecting moments, but the 
amt im inq^ sound-halo it r wed* 
kept flickering out 

The ingenious dovetailing of 
electronic passages with live 
playing In Magnus Lindberg’s 
OR was neatly realised, and 
the live soloists would have 
carried their weight to excel- 
lent effect - had the electronic 
component not been allowed to 
swallow them up for the first 
third of the p iece. Its "prime- 
val” pretensions (the “Ur” bit) 


are. however, mere fictions: 
this is an earnestly sophisti- 
cated ERCAM product. The 
RCM strings, with cembalom 
and percussion, did eager jus- 
tice to Henri Dutillenx's 
recent, richly various Mystere 
de I’instant, so called because 
he thinks it a sequence of unre- 
lated tnmoaJDes. Another fic- 
tion; for Dutilleux is incapable 
of stringing together. In bis 
narrowly personal vein, music 
which is anything less than 
cogently related and honestly 
suggestive. 

David Murray 


At the Royal Festival Hall on 
Friday the BBC Symphony 
Orchestra and its chief guest 
conductor Lothar Zagrosek 
introduced Jonathan Harvey’s 
Cello Concerto, with the 
remarkable Frances-Marla Uitti 
as soloist The work, a single 
movement lasting just over 20 
urinates, was written for Ms 
Uitti. and is prefeced by a quo- 
tation from the Mahabharata: 
“What for each of us is inevita- 
ble? -Happiness”. If it has a 
programme, says Harvey, 
"thmi it concerns man's rela- 
tion to bliss (ananda): pres- 
ence, absence, pat h w ays to and 
from it”. 

Those pathways set the cello 
running with the orchestra, 
propelling it into scurrying fig- 
uration, h»innHnp quarter-tone 
inflected melodies above 
slowly revolving textures, and 
spiralling off into meditations 
of its own. Then it is accompa- 
nied by a group of concertante 
instruments, a kind of elec- 
tronic gam elan of metallic 
tuned percussion and synthes- 
iser, in which the glittering, 
splintering tex tur es hint at the 
sound world of Boulez's Reports 
and its IRC AM clones. But in 
Harvey’s scheme they are just 
a TrywiiB to annthw end. to lift 
the soloist away from its 
orchestral confrontations. 

It is a careful balancing act, 
which is sustained well. If the 

programmatic Point of the con- 
certo remains elusive (though 
perhaps that’s appropriate), its 
working-out contains more 
than enough arresting sounds 
and Botaistic intricacy to keep 
the ear hanging cm every bar. 

Andrew Clements 


SALEROOM 


Silver sells well in Monaco 


Sotheby's and Christie’s were 
busy trying to make money in 
Monaco over the weekend, 
with Sotheby’s holding six auc- 
tions and Christie's three. 
They provided a good ran 
down on the c u rrent demand 
for antiques, with silver still 
doing very well while pictures 
fared badly. 

Sotheby’s sold a pair of sa- 
ver tureens made by Robert-Jo- 
seph Auguste in Paris in 1771 
for £510,788, (below forecast) In 
a silver auction which was Just 
4 per cent unsold. In contrast 
Old Masters were 40 per cent 
bought in, and 19th century 
pictures, 53 per cent Highest 
prices were the £385389, over 
twice the estimate, paid for 
“Jesus washing the feet of the 
Disciples", by the 16th century 
Ferrara artist Garofelo, and 
the £340,000 which secured a 
watercolour by Gerlcault of 
Colonel Bro in action In Saint 
Domingo. In the furniture (29 
per cent unsold) a bureau-plat 
of around 1735 by Francois 
Lieutand just hit its forecast at 
£228393. 

Christie's Old Masters were 
40 per cent unsold, but a tran- 
quil Dutch scene of windmills 
by Albert Cuyp sold for 
£113385. Among the 20th cen- 
tury furniture two “Totems 
Cubtstes” by Gustave Mlklos 
went within target at £168367. 

Christie's was quite pleased 
with its Chinese sale in Lon- 
don yesterday which brought 
in just over tim in the morn- 
ing session with 33 per cent 
unsold. Bine and white Ming 
hold its traditional appeal 


a pear shaped bottle vase of 
the 15th century, a rare shape 
for this period, far exceeded its 
£150,000 top estimate at 
£374300. 

Antony Thomcroft 

In Paris, writes Nicholas 
Powell, the sale of 308 lots of 
haute couture dresses in the 
The&tre des Champs Elysdes 
on Monday, dating from 1859 to 
1989, organised by Neret-Minet 
Coutau-Begarte proved a seri- 
ous disappointment, totalling 
FteSJm (£390,000), with almost 
50 per cent in terms of value 
bought in. Unsold lots will be 
re-au ctioned sometime next 
spring. 

Designer Azzedine Alaia 
bought a 1948 evening dress by 
Charles James, described by 
the expert for the sale, Mary 
Vandoyer, as 'one of the most 
sculptural masters of couture 
this century - for Frs 190,000 
(£19,309), well above its esti- 
mate. Chanel purchased one of 
its baB gowns of 1957 in 
and cerise lace for Frs60,000 
(£6,098), and a buyer for Yves 
St Lament acquired a YSL 1S67 
evening dress in black and 
beige sflk muslin for FTs30,000 
(£3360)- 

A 1948 Christian Dior even- 
ing dress in pink organza also 
fared well, going to a Japanese 
bidder for Frs20,000 (£2,040). 
But a Paul Poire t evening wrap 
of 1910 reached only Frs58,000 
(£5394). well beneath its esti- 
mate, and a 1385 ceremonial 
dress by Worth, reached a 
mere Frs60,000 (£63%). 
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Poland’s new 


president 


THE THEORY that Poland 
acquired a special democratic 
maturity during the ten year 
struggle of Sohdarity against 
the communist system has 
taken a severe knock during 
the course of the presidential 
election campaign. 

In the first round the elector- 
ate rejected the prime minis- 
ter, Mr Tadeusz Mazowiecki, 
and voted Mr Stanislaw Tymin- 
sM, a previously unknown Pol- 
ish-Canadian businessman 
with no previous experience of 
domestic politics Into second 
place. In Sunday's second 
round nearly half the voters 
stayed at home. Many of those 
who gave Mr Lech Walesa his 
75 per cent majority did so 
without enthusiasm and 
mainly to prevent Mr TyminsM 
winning by default 

At the very least the elec- 
tions have shown a rtiegnriwmf. 
meat with the way politics and 
the economy have developed in 
Poland since the communist 
regime was swept away in 
August last year. The low poll 
also reduces the strength of Mr 
Walesa’s mandate and will 
mnto» it more riiffimlt tor hfow 
to justify the sort of free-wheel- 
ing role he originally envis- 
aged for himself. 

These are factors which Mr 
Walesa will have to take into 
account as he prepares to take 
over the post held until now by 
General Wojcieeh Jaruzelski, 
the stiff, enigmatic, but in his 
own way dignified communist 
general, who imposed martial 
law in 1981 to save Poland from 
a feared Soviet invasion and 
stayed long enough to preside 
over the rebirth of democracy. 


governments into action. 

It is a vague and populist 
formula. Something more con- 
crete is required to reassure 
foreign investors about 
Poland’s long-term stability 
The country also needs a 
steady hand to introduce the 
prosaic-sounding, but vitally 
important, new laws and insti- 
tutions that will pave the way 
for Poland’s entry into the 
European Community. 

Until now that steady hand 
has been provided by Mr 
Leszek Balcerowicz, the 
finance minister, whose IMF- 
backed stabilisation plan mazi- 
aged to curb hyper-inflation, 
restore credibility to the zloty 
and open up foreign trade. 


Popular tolerance 
Mr Mazowiecki fell from 
grace largely because he, and 
the government he led, failed 
to retain popular tolerance for 
the sacrifices required if 
Poland was to transform itself 
into a functioning market 
economy. Hoping for a three- 
year political truce to get 
reforms under way, the Mazo- 
wiecki government and its Sol- 
idarity advisers failed to 
address the resentment over 
the way many of the old 
communist nomenklatura 
appointees retained jobs, influ- 
ence and the ability to ex ploit 
the new freedoms. ' 

On both accounts Mr Walesa 
was g o vernment’s leading 
critic. He has promised to get 
Poland moving faster and to 
remove the last vestiges of the 
did system by acting as a presi- 
dential goad, prodding future 


Shaky base 

The problem is that these 
achievements zest on a shaky 
base, inflating is rising « g»»in 
and will rise further in the 
New Year, when Poland, Uke 
other Camecon countries, will 
have to pay world prices for 
oIL Unemployment is also 
expected to reach 2m next 
year, adding to the unpopular- 
ity of whomever is in power. 

Under these circumstances 
Mr Walesa’s main function 
most be to use the as yet unde- 
fined powers and prestige of 
his new office to bmp select a 
competent government dedi- 
cated to seeing Poland through, 
the difficult stage of transition. 

Such a government would 
probably have to include Mr 
Balcerowicz, to ensure western 
confidence: Mr Walesa would 
them have to support the pain- 
ful economic policies that 
unde rmine d the Solidarity gov- 
ernment 

Grudging support would be 
worse than useless. Mr Walesa 
was right to complain that the 
old government did not do 
enough to wheedle and cajole 
Poles into accepting that eco- 
nomic dislocation, and an pn< i 
to old privileges, were unavoid- 
able parts of freeing up the 
energy and resources <rf Polish 
society. Now he has the power 
and the position to explain 
these realities and help consoli- 
date opinion behind tne futu re 
government 

Meanwhile, the west also has 
an interest fat the stability of 
Poland and other east Euro- 
pean countries. Some creditor 


countries have already recog- 
nised this by cancelling debt 
Keeping markets open for east 
European exports is another 
practical way of helping 
Poland and others in the diffi- 
cult times ahead. 


The limits of 


confidentiality 


THERE can be no mistaking 
the UK’s determination to 
crack down cm money launder- 
ing. Yesterday’s guidance 
notes represent the third non- 
statutory initiative in which 
the UK has been involved in 
this area over the past year or 
so, to say nothing of four stat- 
utes which touch on the finan- 
cial proceeds of crime. And 
that is not the end of the mat- 
ter. The guidance notes are 
shortly to be extended beyond 
the hanking system Into insur- 
ance and investment, and by 
the end of the year the EC will 
produce a directive of Its own. 

The intentions behind all 
these measures are to be 
applauded. Money laundering 
is a practice which aids partic- 
ularly obnoxious criminals, 
such as terrorists and drug- 
runners, and much can be 
done with an alert and efficient 
banking system to hamper if 
not throttle their activities. 

One has to question, how- 
ever, whether the authorities’ 
zeal is not in danger of becom- 
ing excessive. A successful 
namjMlg n against money laun- 
dering depends heavily on the 
cooperation of the banks, and 
that in tom raises questions 
about the role of banks and the 
limits of banking confidential- 
ity, particularly in countries 
Uke the UK where this is not 
enshrined in statute as a right. 

Kn gfteh anti-laundering law 
places an important responsi- 
bility an banks to report suspi- 
cions money transactions. 
Indeed banks could expose 
themselves to charges of com- 
plicily if they faO to do so. In 
ntfrUtirm, the Rank Of TCn gfand 
has threatened to revoke the 
licences of banks which fail to 
Install effective monitoring 
systems and train their staff. 


reports they customarily 
receive actually creates a new 
case or contributes to an exist- 
ing one. 

It is not surprising, there- 
fore, that the UK banking 
industry was careftd to define 
the Hmftj of confidentiality in 
the voluntary Code of Practice 
which it issued last week. 
These limits specifically 
include cases “when they sus- 
pect that a customer is 
involved in drug trafficking". 


Money laundering 


Combined weight 
The combined weight of 
these strictures must push 
hanks into casting a wider net 
of suspicion than they might 
otherwise do, if only to be on 
the safe gide- According to the 
authorities, Innocent bank cus- 
tomers have nothing to fear 
because investigations will 
quickly establish that their 
affairs are legitimate. However 
the police also said yesterday 
that only one in five of the 


The authorities need to sup- 
ply more evidence that the 
string of measures they are 
introducing is commensurate 
to the size of the problem. The 
Bank of England was unable 
yesterday to provide any statis- 
tics to support its contention 
that money laundering is a 
serious problem in the UK. The 
only figure available is that 
provided earlier this year fry 
the Group of Seven task force 
on money laundering. They 
estimated the global figure at 
$85bn a year, but admitted that 
this was more of a surmise 
thaw a reliable calculation. 

We may naturally assume 
that London's role as one of 
the world’s hugest financial 
centres must make It a natural 
channel for a part of this. But 
it is equally likely that drug 
runners will prefer to try and 
launder their funds through 
less transparent and less well 
regulated centres. In some of 
these centres the UK authori- 
ties have the ability to influ- 
ence the quality of regulation 
and should be seen to do so. 

Recent initiatives affecting 
London, should certainty not be 
reversed. If the City is less con- 
spicuous as a money laundry, 
the credit must go to effective 
regulation. But a careful bal- 
ance needs to he struck 
between the interests of law 
enforcement and the rights erf 
bank customers, and of the 
banks themselves which 
should not be forced into 
playing the role of policemen. 
An effective anti-laundering 
campaign also needs to plug as 
many loojrfmles in the banking 
system as possible. This is why 
these initiatives need to be 
applied Just as rigorously to 
cmaTlwr nffkly ftw centres. 


S hortly after the global stock 
market crash of October 1987, 
26-year-old Warwick Fairfax 
sat in the penthouse suite at 
Sydney’s Regent Hotel, trying to 
decide whether to go ahead with a 
A$2.ibn bid for Australia’s most influ- 
ential newspaper g ro up. In the lobby. 
Lady Mary Fairfax fnthmi an assis- 
tant manager and sent him up to say 
she wanted to see her son. Warwick 
sent , him away. Nettled, Lady Mary 
wrote a note urging the hid be 
dropped- Warwick threw it into the 
waste-paper basket 
In a subsequent court case, the 
humourless Warwick unintentionally 
raised a laugh by observing “it was 
often difficult to have a short conver- 
sation with my mother”. But his 
behaviour towards her was the point 
of no return for a man who believed 
he had a rateriem to rescue the family 
business from the control of relatives 
he thought incompetent and stupid. 

From that day on, Warwick was 
committed to a bid which shattered 
the faq8de of unify in one of Austra- 
lia’s leading families, and squandered 
his own fortune while enriching his 
despised relatives. Warwick’s target 
was the John Fairfax group, publisher 
of a host of important newspapers and 
magazines, including the Australian 


Receivers have been called in at Australia’s 
Fairfax group. Kevin Brown examines the 
tortuous events that led to its collapse 


Keating, the federal treasurer 
(finance minister) indicated it would 
not be allowed to go through. 

AH sorts of potential Purchasers 
were circling the Financial Review, 
including Feareon, the 
ate which owns the Financial Times. 


But nobody who was acM p t a ble 


Family feud brings 


down a dynasty 


Financial Review, The (Melbourne) 


Age, »nd me Sy dne y Morning Herald, 
the country’s oldest daily. 

He achieved his goal by paying a 
price only a fool would have refused. 
For three years he virtually ignored 
the group, living mostly in Chicago, 
and concerning himself with prayer 
meetings ran by a US-based funda- 
mentalist Christian group. He is not 
even a regular reader <rf the newspa- 
pers he fought so bard to co ntro l. 
Yesterday, as the group went into 
receivership at the request of its 
directors. It appeared that Warwick, 
the fifth-generation of Fairfaxes to 
run the Herald, could be the last 

The Fairfaxes did not found the 
Herald, but they have substantially or 
wholly owned it since the original 
John Fairfax, a printer from Warwick- 
shire and a Godfearing descendant erf 
Lord Fairfax, a parliamentary general 
in the vfa glfah civil war, bought a half 
share in 184L By 1930, when War- 
wick’s father Sir Warwick Fairfax 
became chairman, the recipe had 
transformed the family Into wealthy 
Australian aristocrats. To many Syd- 
neysiders they looked like home- 
grown versions of famous -English 
newspaper families like the Benya, 
the Asters and the Rothermeres. 

The difference was that the Fairfax 
money was older, and the family pedi- 
gree longer. The Fairfaxes had enor- 
mous political clout, both at state and 
federal level; they were pre-eminent 
in Sydney society; and they were also 
leaders, both as propri- 
etors of a leading business and 
through directorships of companies 
such as the AMP Society, Australia's 
leading insurance and investment 


group, and the Bank of New South 
Wales, now known as Westpac Bank- 
ing Corporation. 

Sir Warwick rarely interfered 
directly in editm-fai matters, but he 
expected the newsp a pers to support 


Christianity, thn monarchy «nH prop- 
erty rights. Nobody knows whether 
Warwick shares his father’s views 
because he did not discuss them with 
his executives, and has never given 
an interview. 

He grew up a lonely only child, 
rattling around in Fairwater, his 
father’s Sydney waterfront mansion, 
with only the dally trip to school by 
Rolls-Royce to enliven his days. lake 
his fathe r and grandfather, he went to 
Baffiol College, Oxford, and then 
worked briefly in the US for Chase 
Manhattan Bank before going to Har- 
vard to do an MBA. As a young man 
he was extremely reserved, more 
interested in religion than business, 
and apparently indifferent to the trap- 
pings of wealth. 

But Warwick nursed a private 
grievance, and a secret ambition. For 
he had grown up in an atmosphere of 


bitterness generated by the sacking of 
his father as chairman in 1976 in a 
family coup led by James Fairfax, Sr 
Warwick’s son by an earlier marriage, 
and John B Fairfax, Warwick’s 
mwrfn , ironically, the crucial block of 
shares which ensured Sir Warwick’s 
de fe at was held by Janies under a 
trust arrangement through which 
they would eventually have been 
inherited by Warwick. 

Sir Warwick died in January 1997 
while his son was at Harvard. When 
he came home for the funeral, War- 
wick did not like what he saw in the 
business. Stock market takeover 
activity was at a peak, and Warwick 
convinced himself that the company 
which iy»i been fai»w from 
by the family was now vulnerable to a 
takeover by outsiders. He was worried 
about the late Robert Holmes & Court, 
then one of the most feared corporate 
raiders in the world. Rupert Murdoch 
and Kerry Packer, both Australian 
media owners, were also on his mind. 

Adding up the aharahriMiwg a War- 
wick found the family nwitrriial 
only 48.6 per emit of Fairfax shares. 
When Janies ami John refused his 
urgings to buy a farther 1.5 per cent 
to ensure control, Warwick did it him- 
self; borrowing A$S0m from the Mid- 
land Bank for the purpose. Theoreti- 
cally, the purchase made Fairfax 
impregnable as long as the family 
voted together. But Warwick had a 
problem. Although he was worth 
about A$500m based on his rights to 
iwimrtt shares nTif i property , he bad 

no si gnificant fmwina and nn way <tf 

paying the interest an his loan. The 
only way out was to gain control of 
Fairfax, and with it the cash flow to 
pay his debts. Several merchant bank- 
ers told Warwick that it could not be 
done without a powerful joint venture 
partner, which carried the risk of los- 
ing control of the company. 

There was one man, however, who 
thought he saw a way. Laurie Connell 
was a Perth businessman who had 
taken over a small Queensland men- 
swear company called Rothwells and 
turne d it hitn an aggressive merchant 
bank. Connell’s strategy was to bor- 
row ASLSbn to buy out an the non- 
family shareholders, thwi repay 
debt by seQii^ the Financial Review, 
a radio network and other assets, and 
floating 55 per cent of the subsidiary 
company winch published The Age. 
The family shareholders would 
become minority owners of a com- 
pany controlled by Warwick. War- 
wick’s contribution was a steady 
stream of wwMfflfai papers ft *m> flw 
Fairfax hoard, which he had been 
invited to attend as a guest after his 
father’s diarth- 

The bid was spnmg on the family 
late one Sunday night in August 1987, 
only a few hours before the public 
announcement. Vic Carroll, a former 
editor of the Sydney Morning Herald 
and author of a forthcoming book* an 
tiie takeover, says Warwick made no 
secret of his contempt for James and 
John. “He thought they were stupid 
and they would fall apart if they woe 
faced with a fiat accompli ," said Car- 
roll. 

But tiie family turned out to have 
no more taste for Warwick’s leader 
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would pay enough to dear 
debts. Finally, Citibank agreed to laid 
ASSOOm to take out Westpac and 
National Australia Bank, leaving Fair- 
fax short of aboirt tlte same amount to 
balance the books. 

The saviour was William Simon, a 
US merchant banker who had been 
treasury secretary under presidents 
fj|wn and Ford. He put Warwick m 
touch with Michael MilkeiL the junk 
bond king at Drexel Burnham Lam- 
bert who was recently sentenced to 10 

yean in prison for US securities viofa: 

Son* With the aid of US$45Gm in 
junk bonds, Warwick had sufficient 
cash to pay for all the shares he had 
bought- He settled out of court with 
Alan Bond for about A£37m. James 
Fairfax walked away with Aglfi&a, 
John Fairfax and his father Sir Vin- 
cent with A$3Q6m. 


ship than he had for theirs. They not 
only accepted his bid, but forced it up 
to tiie point where the costs of the 
takeover ballooned to A$2Jbn. In the 

miiMlp nf nwg ntwHona thp stock mar- 
ket crashed and tiie Australian-' AIT 
Ordinaries' Encfex fall "to 1300- In the 
third week of October 1967, half its 
level in September. 

Warwick could probably have pul- 
led out under the provisions in Aus- 
tralian takeover regula t i on s for bids 
to lapse in extraordinary circum- 
stances. He decided at the Regent 
Hotel meeting to press on, beheving 
tiie crash would help the bid by mak- 
ing small shareholders more keen to 
selL He was right, but the crash 
wiped out most of the deals Connell 
had done to recoup the costs by sell- ' 
ing assets to Holmes a Court, Packer 
and Murdoch, and forced the cancella- 
tion of the plan' to float The Age.' 


The takeover had succeeded, but 
from then on, everything went wrong. 
Rothwells collapsed and had to be 
bailed out by, among others, Alan 
Bond and the Western Australia state 
g ove rn ment. Senior Sydney Morning - 
Herald journalists walked out in pro- 
test at new managers installed by 
Warwick. National Australia Bank 
and Westpac brought a court action 
claiming any funds raised through 
asset sales should be used to repay 
existing Fairfax debt. 

Warwick decided the advice he had 
received from Rothwells was not 
worth the AglOOm agreed fee. Alan 
Bond, to whom Connell had assigned 
the debt in exchange for immediate 
cash, brought a court action for pay- 
ment In the middle of all this, Robert 
Maxwell, the UK newspaper propri- 
etor, offered A$850m for The Age, but 
the offer was dropped by Fairfax after 


W hen Warwick moved in to 
the Fairfax boardroom in 
December 1987, the John 
Fairfax group owed ASL2ba to ANZ 
and Citibank, and USttOm to US bond 
holders. Warwick hoped that revenue 
would grow so fast under the new 
management that the debt could be 
repaid from increasing profits. 

For a while the strategy appeared 
to be working. But as the Australian 
economy headed into recession this 
year Fairfax revenue growth slowed, 
anrf the group admitted that it might 
start breaching its loan covenants by 
December. The board ordered a series 
of reports from merchant bankers. 
They concluded that the company 
was worth between ASl.lbn ana 
A$L2bn, implying negative net worth 
of between A$S00m and A*70Qm. But 
when the board tried to put together a 
refinancing deal involving the reduc- 
tion of Warwick’s equity to a nominal 
5 per cent. Warwick sacked the board, 
appointed a new one, and took over 
the helm himself. 

For the past couple of months he 
has been talking to US and Australian 
bankers, seeking the elusive refinanc- 
ing which would both keep the com- 
pany afloat and maintain his control. 
By last Friday it is believed that there 
were no firm offers on the table. 
Potential suitors could include Kerry 
Packer, who would have to sell all or 
part of his C hann el Nine television 
network to meet cross-ownership reg- 
ulations: Rupert Murdoch, who would 
have to sell or close The Australian 
and his other newspapers in Sydney 
and Melbourne; and Tony O’ReiUy, 
tiie US-based Irish chairman of Heinz, 
who might be able to buy through his 
Australian childr en. 

Other bidders for afl or part of the 
empire might include Hudson Con- 
way, Pearson, and various US newspa- 
pers, although all would need a major- 
ity Australian partner. Trevor Sykes, - 
editor of Australian Business maga- 
zine and author of a book** on the 
takeover, doubts that the banks will 
decide to liquidate the company and 
sell the assets. Yesterday, receivers 
confirmed their desire to maintain 
Fairfax as one entity and to continue 
all its current business activities. 

When Warwick launched his bid he 
was congratulated by Rupert Mur- 
doch, who said he wished he had bad 
tiie guts to do something like it at 26. 
Sykes sees Warwick as a victim of 
destiny, pushed forward by his humil- 
iated father and ambitious mother. "It 
became his lot to retake the citadel on 
behalf of his branch of the family,” he 
says. Others, like Max Suteh, a former 
chief editorial executive of Fairfax, 
take a more critical view. “This is not 
a tragedy,” he says. “It is a stay of a 
greedy kid who made a mistake.” 

* The Mon Who Couldn't Wait, by Vfc 
Carroll, William Heatemarm Austra- 
lia; ** Operation Dynasty, by Tnattr 
Sykes, Greenhouse Publications. 


Emperor’s 
new clothes 


■ Brazil's energetic president 
Fernando CoBor has found a 
new way to counter criticism 
of his government’s 
anti-inflationary nnTif-ipq — 
through the slogans on the 
T-shirts he wears for his 
regular Sunday jog in front 
of the massed Brazilian media. 

The latest slogan was in ' 
Latin but left no room for 
doubt “Ad Augusta per 
Angusta” (the only way out 
is through sacrifice). II came 
in response to a week of 
criticism over the deepening 

TaeP WKi q ri. 

The previous Sunday’s 
slogan was even less subtle: 
‘The time gnfl the imh are 
right”. That followed a week 
In which the government’s 
leader in Congress resigned, 
accusing Collar af acting like 
an emperor. 

His stunt is not just cheaper 
but more effective than the 
government’s new television 
advertising camp ai g n A gainst 
the inflationary culture bred 
by 10 years of steapfing prices. 

The first ad was meant to 
drive home the government’s 
argument that business 
profit-margins are abusive. 

It showed a woman shopping 
for a tv set and being quoted 
prices far the same model that 
vary by 100 percent. In the end, 
bewildered, she decides to 

make do without one. 

Unfortunately the wrong 


received. Instead of shopping 
around and boycotting 
high-price suppliers, the 
Brazilian public have evidently 
concluded that they are being 


buying tv sets at afl. The chief 
erf a shopping mall in Sao 
Paulo, for instance, reports 
that sales of them have 
slumped to nothing. 

The second ad in the 
campaign tells viewers not to 
buy Christmas presents, but 
give Christinas kisses instead 
- which, with industrial 
activity already 8 per cent 
down before the! 
seems apt to redouble 


Observer 


people’ s hosti lity to the CoDn r 
admhiUUtdlon. The emperor, 
they say. Is euine to need more 
than new clothes to make his 
policies succeed. 


El Majo 


■ John Major has planted the 
seeds of free enterprise in an 
unlikely spot. It is Candeleda, 
a sleepy hamlet nestling 
against file granite peaks of 
the Gredos Sierra in central 
Spain, where Britain’s prime 
minister has spent the last two 
summers in the country home 
of Mariano Gamgues. 
father-in-law of Tristan 
Garel-Jones, minister ctf state 
at tiie foreign office. 

Marcelina Rodriguez, who 
cooked for “el turista ingles” 

and hia family fa malrtng 
bread from cheque-book 
journalism. For £250 or so, for 
example, she reveals that 
Mgjor has a healthy appetite 
for the local duck-pea stew, 
and that “although he doesn’t 
speak Spanish he Is so 
intelligent that he understands 
everything I say". 

. By Marcdina's account, it 
Is not only the PM who 
deserves the title “majo” - 
the very nice one. 

The Spanish media have also 
recorded that Norma Major 
helped in the Vfafl ym a n d fhntj 
come the evening; tiie pair of 
them walked abort Candeleda 
“as if they were ordinary 
people, saying hallo to 
everybody.” 


Reformer goes 


■ The French stock exchange 
is to dose a chapter of its 
history with the resignation 
ctf 42-year-old Regis RousseOe, 
its leader through three years 
of radical reform. 

Having arrived In 1968 in 
a crisis his predecessor, 
Xavier Dupont, had to resign 
after the exchange was found 
to have squandered FFr614m 
of reserve funds speculating 



"Of course, he never was 
much of a human shield,” 


on the futures markets 
RousseQe feels his task is now 

complete. He has introduced 

marrp t jnaWmg , r ajrfb il ratios 

and a whole new rule book, 
as well as presiding over the 
introduction of a new 
electronic settlement system 
years ahead of London. 

His Job is to be split in two. 
Bruno de Msmidp . chairman 
<rf tiie CrfdltdnNaxd bank, 
is widely expected to be elected 
headoftheConseildes 
Bourses de Yaleura, the 
regulatory side. And 
Roussefle’s cur ren t deputy, 
former finance minishy official 
Jean-Franpois Theodore, will 
be proposed far the 
chairmanship of the Soctetrf 
des Bourses Frangaises, which 
actually runs the market 


Cradle to grave 

■ St Johnstone, the Perth 
football club currently lying 
fourth in ffie Scottish Premier 
Division, continues to point 
the way ahead for its less 
commercial brethren in the 
world of soccer. 

Last year the Saints became 
the first British club to have 


a purposebuflt, all-seater 
stadium after clinching a novel 
deal with Asda. The retailing 
group wanted to develop a 
superstore at the club’s — * 

Mnlrtaa Park, which oc 

prime in the middle erf 
Perth. 

In exchange, Asda built the 
dub & £5 .6m. stadium on a 
greenfield site on the outskirts 
of the town, by the motorways 
to Glasgow and Edinburgh. 


St Johnstone Is continuing 
l with 


this e n trepreneurial trend 
catering facilities at the 
10,000-seat stadium: a 
waitress-service restaurant 
offers lunch throughout the 
week, and four-course dinners 
for £1650 on Friday and 
Saturday. The club’s f unction 
suites have also been doing 
growing trade in catering for 
wedding receptions, 
christenings and parties of 
mourners attending the nearby 
crematorium. 


Next exit 


■ Meanwhile a reader has sent 
an addendum to my report on 
the Curse of Garza, outlining 
the fate erf several who 
crossed the path of England's 
cotourfUl footballer. - 

It is a list of last year’s 
executive box holders at the 
Arsenal dub, now second in 
fixe league south of the Border, 
ft does not make pleasant 
reading. 

The Levitt Group, Parkfield, 
British & Commonwealth, 
Bond Corporation and 
Continental Airlines, are to 
be found hobnobbing alongside 
such pillars of the business 


as 


Bank and Enterprise^ 

1 hope these wealthy 
sponsors do not take fright 
an realising that the list of 
recent box-holders sounds 
increasingly Him the roll of 
a corporate graveyard. 


Unlikely story 

■ Which opera tells what 
happens when a karate expert 
meets a Russian giri who cant 


A-i-e-e-ee Da. 
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TODAY 

14 YEARS AGO. 
HHQGHMBO YOU 
REMEMBER? 


Mao Tse-tong’s widow and three of her fellow 
radicals languish in jail. The authorities describe 
this ‘Gang of Four’ as ‘filthy and contemptible 
like dog’s dung! ^g- 

A British drug company announces that it is 
about to launch a once-a-year contraceptive pin 

On BBC 1 you can watch The Osmonds, 
followed by the hospital drama Angels and David 
Dimblebey interviewing Saadi Oil Minister Sheik 

Tfonani about the latest round of price increases m 

the Gulf. 


At the Knodrando distillery, another ‘Season 
of Distillation’ begins. The pure, natural spirit fa 
poured into oak casks where it slumbers unmo- 
lested until the day it is deemed fit to be bottled, 
twelve or more years from hence. 

.Both dates are recorded on the label The 
difference between the two is tiie age of SpeymdeV 
most s in g ular, ti ngle malt whisky. 
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Letters 

C all for Gatt negotiators to consider Third World 



From Mr Otoe Robinson. 

Sir, If your correspondent’s 
judgment (“Gatt talks break up 
with row over EC farm 
reform", December 8) that last 
week's Brussels meeting of the 
Gatt Uruguay Round foil apart 
largely because of the EC's 
obstinacy over farm trade 
reform Is correct, the outcome 
may at least have brought the 
benefit of a narrow escape for 
the future of fanning in the 
Third World. 

The compromise text on 
farm trade from Swedish form 
minister Mr Mats HeEstrdm 
(coyly described as a “non-pa- 
per” when it appeared on 
Thursday) was fundamentally 
flawed. 

Like last Jane’s proposal 
from the man he succeeded as 
agriculture mediator, Mr Aart 


dfi Zeeuw, It set out to treat 
developing country, farming in 
Just the same way as the over- 
productive model of the north, 
under ins proposal all count- 
tries would have to open their 
markets and cut s upp or ts to 
their farmers, with Third 
World countries allowed only a 
looser rein. 

Hie unreported bpmTI print 
of the Hells trflm plan shows 
that the poorest developing 
countries,' which can - barely 
afford to subsidise th«ir farm. 
ers, _ would still _ have been 
required to cut internal farm 
supports by at least 15 per 
cent 

The plan enrr fa mc no guar- 
antee that Third World coun- 
tries would keep fliair right to 
main tarn or introduce or 
controls on cheap imported 


food, as Nigeria has rirmo in 
cereals, in an effort to reach a 
more srif-rehant basis for their 
food security. 

Finally, the plan did not go 
far enough in tackling the 
problem of export dumping of 
farm products, for which the 
simple and effective solution 
is to ban all exporting at 
less than the costs of produc- 
tion. 

There can be no just settle- 
ment of the farm trade dispute 
until negotiators face up to the 
distin c tio n between the over- 
productive and trade-distorting 
export agriculture in the north 
and the efforts of food- 
deficit developing countries to 
achieve food security by 
offering incentives to their 
small formers and lessening 
their dependence on the 


When unpaid debt becomes reason to go to court 


From Mr T.P.StV.Picion 




.i 

* 


.. Sir, Charles Batchelor’s 
article (“Greater powers urged 
for chasing bad debts’*. Novem- 
ber 13) on a report of the 
National Federation of Self 
..Employed and Small Busi- 
nesses, raises a number of 
interesting points. 

In my- experience many 
mpall .firms are reluctant to 
take court proceedings to 
recover outstanding accounts 
from larger companies because 
!*they are our best customer”, 
nr because “they will take 
their business elsewhere”. So it 
would appear there is a dis- 
tinct difference between the 
WianwiHrai desire to make It 
easier to enforce payment, and 
the reality. 

Let there be no mistake 
about it: a customer who does 
not pay on time cannot, by any 
yardstick, be a "good 1 * cus- 

Meeting digital 
service demand 

From Mr Alan Knight .. 

Sir, Your article on ISDN 
(C ompu ter Networking Survey, 
November 20) rightly drew 
attention to the “undeniable 
for a. high speed pub- 
licly switched digital service". 

Tin UK however, is not as 
for behind the rest of Europe 
as your article would imply. 
British Tdecom and our com- 
petitor have, between us 
Vnirtftiteti more primary rate 
connections than any other 
country in the world. BT*s 
haste rate service Js in the pro- 
cess -of being, .implemented, 
wflfi the aim of coveringcvery 
leading business- centre and 
high street within IB months. 

The pricing example quoted 
is incorrect; the rental tariff for 
Germany is per month and not 
per quarter as implied. Taking 
this into account, the quarterly 
charge for basic rate service in 
the UK is similar to Germany 
and considerably cheaper than 
in France. 

Alan Knight, 

ISDN Programme Manager, 
British Telecom, 

2-12, Gresham Street, 

London, EC2 


tomer, let alone “the best". 
Equally, if the supplier con- 
cerned has made the effort to 
ensure he is ahnari of the com- 
petition, then he should not be 
afraid of losing a particular 
outlet 

As to the proposals made for 
dealing with the problem, I 
would suggest that they would 
not reaDynnprove the chanmas 
of recovery and would be 
unduly exprasive. 

At least two recent attemp t s 
have been made to persuade 
the government to introduce a 
statutory right to claim inter- 
est on overdue accounts with- 
out having to resort to legal 
proceedings. Neither was suc- 
cessful 

In this context, there is noth- 
ing to prevent the inclusion of 
such a right in the terms gnri 
conditions upon which a busi- 
ness trades. 

On the issue of proceed i ngs, 


interest at either the contrac- 
tual rate, if any, or the statu- 
tory rate of 15 per cent can be 
filflfmftrt up to judgment in t he 
county court. 

U is anticipated *h»* provi- 
sion win be made next year for 
Interest to be payable on 
comity court judgments, as is 
presently the case in the High 


The solution is to have a 
tight credit control policy 
which incorporates an efficient 
channel to instituting court 
proceedings at an early stage. 
This need not be expensive nor 
need it lose customers if the 
position is made absolutely 
dear from the outset. 

See a debt collecting solici- 
tor. 

TJP.StV. Pteton PhflHpps, 
Booth & Co SoHdtors, 

Sovereign Bouse, 

South Parade, Leeds, 

Yorkshire 


Role of Yugoslav armed forces 


From HUB Crown Prince 
Alexander of Yugoslavia- 
Sir, Laura Siber (“Yugoslav 
minister threatens interven- 
tion by the army", December 4) 
portrays the serious situation 
regarding my country’s transi- 
tion to democracy. 

The principle role of the 
armed forces is the defence cf 
the integrity of the national 
territory. Mr VeQko Kadqevic 
(defence minister) finds that all 
persons that are anti-socialist 
are the enemy within and for- 
gets that Yugoslavia has irre- 
versibly embarked on the 
proven course. of .multi-party 
: democracy. •• -i? ,■ ■* v ■■■-.- 

The armed - fracas in^a- 
democracy are politically neu- 
tral. The founding of the gen- 
eral’s party and Mr Kadjfevic’s 
refusal to de-politidse the 
army shows that the future of 


Yugoslavia is threatened both 
politically and economically. 
Yugoslavia along with all east- 
ern European countries has 
lost 45 years and no more time 
must be wasted. 

This month the final elec- 
tions are taking place and then 
the dialogue to shape the 
future must commence, to 
prove that we are capable of 
responsible statesmanship. The 
world will be watching 
whether we can provide politi- 
cal and economic stab£tity with 
aspirations to entering the 
European Community. 1 am in 
touch with thejnajgoty pf the 
.political partiasTin tag. cotmfnjC 
and i have faith that we wHL 
reach the goal of a responsible 
democratic country. 

Alexander . 

36, Park Lane, . 

London, W1 


Getting shares to the people 


From MrG.lt. BBndes. 

Sir, That underwriters for 
the electricity privatisation 
were unnecessary (Letters, 
December 7) is not the full 
story. Why not give shares to 
all taxpayers and raise a sum' 


equivalent to the disposal 
receipts through taxes. This 
would genuinely extend the 
scope of share ownership. 

G. M. Hindes, 

47, Queensunod Road, 

London, SS23 2QR. 


AT&T bid 
gives a picture 
of actions of 
US institutions 

From MrLeoBerzeL 

Sir, Martin Dickson (“Inves- 
tors wake up to their power”, 
December 3) describes what 
some institutional Investors in 
the US are saying these days 
about strong institutional 
Investor Interest in improving 
the governance cf US compa- 
nies. 

However, AT&T’s disclo- 
sure of its $90 per share offer 
for NCR Illustrates what Insti- 
tutions are riming . 

On Monday, the first day of 
trading after the disclosure of 
the AT&T offer, more than 5m. 
NCR shares were traded and 
the price of an NCR share 
increased by $24.75 to $8L25L 
Tuesday’s New York Times 
quoted Richard A. Schaffer, 
editor of the Technologies 
Computer Newsletter, who was 
conducting a conference -mi the 
personal computer industry 
which professional investors 
were attending, as follows: i 

- ^Theteiare fund managers I 
here- that own wiilHmm of dot- I 
lars of NCR stock that are just 
beaming,” he said, "it has 
turned fund managers who 
Io6ksd boring for buying NCR 
stock into geniuses overnight." 

ft is very brad to see much 
long-term interest in corporate 
governance in these facts. 

When, there is a takeover 
bid, institutional investors* 
concerns with corporate gover- 
nance stfll appear to be easily 
■ ©verwhehned-by the chance of 
making -prdECsT' 
when there is ho bid penifing, 
institutional investors' partici- 
pation in corporate governance 
issues is dominated by apposi- 
tion to anti-takeover measures. 
If there really is an excessive 
focus an the short term in US 
industry (as the FT appears to 
believe), the correction is 
unlikely to come through insti- 
tutions, despite the talk. 

Leo Herzel, 

Mager, Brown & Platt, 

290 South La Salle Street, 
.CfciedjKv 
SBinois.yr-' 


Co mmuni cations explosion brings 
demand for new phone numbers 


No plan for boosting production 
of gold from the Soviet Union 


From Mr David Bolmes. 

Sir, The need to expand the 
United Kingdom's telephone 
numbering capacity (Letters, 
December 4) arises primarily 
out of the demand for new 
numbers caused by the com- 
munications explosion. 

A host of new services, rang- 
ing from mobile telephony to 
paging, fox, information and 
entertainment services, plus 
the expected growth of new 
operators as competition in the 
Industry is expanded, all 
require more numbering capac- 
ity. 

Our major concerns are that 
any ni««np » should be as sim- 
ple and easy to understand as 
possible, to minimise inconve- 
nience to customers, and give 
plenty of time to plan 
and prepare and to create the 


flexibility needed to cope with 
expansion and growing compe- 
tition in the future. 

This Is what we have dime. 
Our proposals, .now with Offal, 
mean that the simple Insertion 
at an extra digit in the tele- 
phone coda will provide all the 
capacity the UK will need well 
into the next century. 

Customers will be given at 
least two years, probably more, 
to prepare for a change. 

Oftel is responsible for 
approving amendments to tele- 
phone numbering plans and 
they win therefore be making 
the final decision. 

David Holmes. 
project manager, 

British Telecom, 

Fusion Tower, 

286 Boston Road. 

NW1 3DG 


From Ms Natalya Zubareva. 

Sir, In response to Kenneth 


sales *need not cause price 
fall'", November 30), I would 
like to comment:. 

I appeared at the Gold Show 
as an independent researcher 
and the views I presented were 
my .personal opinions. How- 
ever, I would nke to clarity 
several points with respect to 
the research study co n d u cted 
by the Soviet Institute for For- 
eign .Economic Relations. It 
was a broadly-based research 
study evaluating the role of 
Soviet gold production in 
world m arkets fro m many dif- 
ferent perspectives. 

Among tbe topics I discussed 
In my talk were our atte m pts 
to identity potential geographic 
shifts in world goild production 


as well as our evaluation of 
our future opportunities to 
develop a more active domestic 
and export jewellery industry. 

In my presentation, I men- 
tioned that we had analysed 
the potential market impact of 
various levels of gold sales, but 
I want to make deer that I was 
not riimyri aging any actual plan 
to boost Soviet gold produc- 
tion. In foot, we do not have 
such a plan in place today. 
Farther, Z would Hke to main* 
dear that I am not in any way 
responsible for current or 
future Soviet gold sales, a 
responsibility which faffa to 
the Vnesheconombank. 

Natalya Zubareva, 
senior researcher. 

Institute for Foreign 
Economic Relations, 

Moscow 


Defence of the hard Ecu raises questions of its working in real world 


From Professor Tim Congdon. 

Sir, Mr Paul Richards 
defence of the hard Ecu (“More 
q uestions and answers mi tbe 
hard Ecu", December 3) is to 
state that the new currency 
would have certain desirable 
characteristics because that is 
the way it is riofinafl. in effect, 
the hard Ecu would be good 
because Mr Richards saystt 
would be good. But he has sun 
not explained how it would 
mark as a currency in the real 
.world. . . 

In the final paragraph he 
asserts that “the exercise of 
market choice in fevour of the 
hard Ecu would be one of the 
factors that member govern- 
ments would take into 
account" in deciding when to 
move to a single currency, a UJ 
surely implied here that the 
quantity of hard Ecu would be 
determined by economic 
agents' decisions on whether to 
hold national currencies or the 
hard Ecu. This would accord 
with the government’s empha- 
sis on the gradual, volotoary 
and maxket-based nature of the 
hard Ecu proposal. 

But earlier in the article M* 
Richards expresses concern 


that the quantity of hard Era 
must not be allowed to grow 
too quickly, because that 
mi ght endanger its anti-infla- 
tionary properties. He is there- 
fore quite definite that the 
European Monetary Fund 
"would be able to- control tbe 
size of its balance , sheet”, ft 
would do this in two ways, by 
setting interest rates in hard 
Era and by requiting national 
central banks to repurchase 
n fri-irmal currencies from the 
EMF if economic agents had 
-switched, to an. “exc essive 
degree, from national curren- 
cies into the hard Ecu. • 

So, at one point' in the 
article, the quantity ' of hard 
Era is to be determined by the 
free choice of the peoples of 
Europe, while at another it is 
to be determined by the EMF 
giving orders to national cen- 
tral banks. 

What does Mr Richards 

really want? Does he want the 

use of the hard Ecu to be 
encouraged, bicd»ed. rarour- 
Agod up to a point, hindered 
when it is “excessive" or- whatf 

Moreover, ho has not 
answered a key issue raised In 
my earlier article (November 


14) in thin area. When be taTtai 
about tiie quantity of the bard 
Era does he the quantity 
of hard Era notes (or other lia- 
bilities of the EMF) or the 
quantity of bard Era deposit 
liabilities of commercial 
banks? The split is crucial to 
tbe conduct of monetary pol- 
icy. In some statements (from 
Mr Richards, the Treasury and 
others) the EMF is allowed to 
issue hard Ecu hahfltttes only 
against backing of national 
currencies; in order to prevent 
any addition to tbe European 
money stock. 

In other statements, how- 
ever, commercial banks axe to 
be permitted to take hard Ecu 
deposits. H batiks were to have 
this option, they would cer- 
tainly want to be free to make 
loans in hard Ecu as well. But, 
if they did so, there could be 
an increase in the European 
money stock (Le. cf national 
c u rre n cies and hard Era com- 
bined) and the Introduction of 
the bard Ecu might be infla- 
tionary. again, an answer is 
needed. Is the hard Erato be 
issued only by the EMF? Or are 
bfl pfcg to have the ability to 
make hard Era loans? 


These Questions are also rel- 
evant to tire definition cf the 
re-purchase, obligations. Mr 
Richards says that were the 
EMF to acquire “excessive” 

hnliHwp of Twr tim ral c mr u nriBU 

relative to certain “pre-set lim- 
its", the EMF would require 
national central banks to boy 
back their currencies. 

But how are the “pre-set iko- 
ns” to be stated? Should they 
be solely in twww of the BMP’s 

rational-currency holdings or 

should they somehow recog- 
nise hard Ecu deposits In com- 
mercial banks, where these 
also hove been created by sub- 
stitution from national cturen- 


It is surely the deposits 
which would pose tbe signifi- 
cant inflationary threat, if they 
became “too large". 

Most of your readers may 
have already decided that the 
hard Ecu scheme ia Impractical 
and confiised, and one of the 
strangest ideas ever to have 
been supported by tbe British 
government They are right 
Tim Congdon. : ‘ 

Lombard Street Research, 
cjo Gerrard& National 
33 Lombard Street, EC3 


O nce upon a time it used 
to be the “flat-earth- - 
ers" who had the upper 
hand in intellectual arguments 
about the nature of tbe world. 
Today, it is the “ane-worlders” 
who appear to have captured 
the high ground In dtwr |iairinTig 
about the organisations best 
i s uited to guarantee mankind's 
security. 

Defence has become almost a 
dirty word, associated with a 
bygone age when aggressive 
Russian bears roamed across 
Europe and threatened every 
living creature with their pow- 
erful jaws and sharp daws. 

That particular threat, 
according to the conventional 
wisdom, has disappeared with 
the collapse of the Soviet and 
eastern European communist 
systems and the virtual disin- 
tegratian. of the Warsaw Pact. 
No doubt it has - in the short 
term. But can we take it for 
granted that it has (tone so for 
ever or that other threats, per- 
haps from a different quarter, 
hut almost equally dangerous, 
will not replace it? 

One does not have to be a 
cold warrior to answer that 
question in the negative on 
both counts. Unlikely though it 
appears that the Soviet Union 
- or its principal constituent 
parts such as Russia - will be 
in a fit economic or political 
state to launch an y+tuK* an 
anyone in tbe foreseeable 
future, its military potential 
remains enormous. 

By 1994, tbe Soviet Union 
win have no more troops in its 
former eastern Europe satel- 
lites. But within Soviet bor- 
ders, both its conventional and 
strategic nuclear forces, even 
after farther redactions as the 
result of aims control negotia- 
tions, will remain very sub 
stantiaL 

So for, according to 
western estimates, there has 
been only a small reduction in 
Soviet production of tanks, 
submarines and advanced mili- 
tary aircraft, not to mention 
nuclear weapons. Meanwhile, 
defence spending was still run- 
ning until recently at some- 
thing like 13 to 15 per cent of 
Gross National Product, on Mr 
Mikhail Gorbachev’s own 
admission, with some Soviet 
economists rbrimfng that thin 
was a gross underestimate. 

Since Moscow has also with- 
drawn a large amount of equip- 
ment, due to be destroyed 
under the C onve ntional Forces 
in Europe (CFE) treaty signed 
in Paris last month, to its own 
national territory, the precise 
effect of that treaty on overall 
Soviet military strength is still 
unclear. 

All that can be said with any 
certainty is that the prospect 
of anyone launching a surprise 
conventional attack in Europe 
will have been virtually e ltmi- 
nated by the time the CFE 


hazards of the world market. 

Agriculture is the mainstay 
of economic activity and 
employment in developing 
countries and its protection 
there, fra from distorting trade, 
is a precondition of their devel- 
opment 

The EC, though acting 
patently out of self-interest last 
week, may have brought an 
'unintended blessing to more 
than iba wn»Ti formers in 
developing world, by giving 
the negotiators more time to 
find a solution which pre- 
serves their right to feed them- 
selves. 

dive Robinson, 
president, 

-Food Matters Working Group, 
Liaison Committee of 
Development NGOs to the EC, 
do P.OL Box 100, London, SWl 


FOREIGN AFFAIRS 

A common 
defence for 
Europe 

Robert Mauthner considers the 
need for defence arrangements 
ahead of the EC Rome summit 


reductions are implemented. 

That leaves a lot of 
Long-term uncertainties. The 
possible break-up of the Soviet 
Union, the revival of national 
anri ethnic in eastern 

Europe and the unrest which 
could be provoked by mass 
east-to-west migrations, could 
again Ignite regional European 
wars. In such turbulent condi- 
tions, the possibility that 
nuclear weapons might fall 
into “the wrong hands” and be 
need indiscriminately, is an 
even greater hazard. 

Those are exactly the kind of 
situations, it is argued, which 
the Charter of Paris, signed by 
34 nations a day after tbe CFE 
treaty, is intended to preven t 


which has to take decisions by 
consensus, can hardly provide 
the same level of security for 
its members as tbe defence alli- 
ances which, some claim, it is 
design ed to replace. At least, 
not for a long time to come. 

The question, therefore, is 
not so much whether Nato 
should be allowed to fade 
away, but how it can best be 
adapted to take account of the 
new post-cold war and post- 
CFE realities in Europe. One of 
the most obvious of these reali- 
ties is that the US, though 
maintaining a reduced military 
presence on the continent of 
Europe, wfl} undoubtedly play 
a less dominant role in any 
joint and, for the moment, stfll 


The question Is not so much whether Nato 
should be allowed to fade away, but how 
it can best be adapted to take account 
of the new post-cold war realities in Europe 


or deal with. According to the 
participants, it signalled the 
formal end of the “cold war” 
rad inaugurated “a new era of 

democracy, peace and unity in 
Europe”. Big words and big 
intentions; but, for the moment 
at feast, the revamped Confer- 
ence on Security and Co-opera- 
tion (CSCE) is no more than 
the embryo of the new Euro- 
pean architecture. 

Endowed with a small per- 
manent secretariat, regular but 
infrequent ministerial meet- 
ings, a conflict prevention cen- 
tre and an “office for free elec- 
tions", the CSCE is a splendid 
forum for promoting east-west 
political consultations, negotia- 
ti on on arms control anri con- 
fidence-building measures and, 
not least, for ensuring the 
respect of human ri ghts. Yet 
sura a large and diverse organ- 
isation, the members of which, 
until very recently, belonged to 
adverse military camps, and 


specifically western defence 
arrangements. The Americans, 
it is clear, will finally attain 
their objective of making the 
Europeans assume a bigger 
burden of the alliance’s 
defence costs, but only at the 
price of seeing them play a 
more important role in policy 

anti dflrii?ln T wma 1 rir»g 

The creation of a European 
pillar of the Atlantic alliance, a 
concept first formulated by 
President John Kennedy, 
remained no more than a pipe- 
dream as long as the east-west 
confrontation required that the 
most powerful member of the 
western bloc should also be its 
undisputed leader. But it has, 
at last, become a realistic prop- 
osition as the result of the new 
east- west climate. 

■ At a time when, in spite of 
Britain’s lack of enthusiasm, 
the European Community is 
laying the foundations of an 
economic and monetary and 


political union, it would be nat- 
ural and logical for Europe to 
develop a more cohesive 
dp fan no identity. Defence, it is 
true, is not covered by the 
Treaty of Rome, but neither is 
foreign policy. It is hardly con- 
ceivable the EC countries 
should have a common foreign 
policy while ignoring the secu- 
rity rad defence dimension of 
European cooperation. 

The fact that such an enter- 
prise is frill of pitfalls does not 
mean that it should not be 
tackled at alL The biggest 
potential stumbling block is 
the relationship between any 
European defence entity and 
the US, which would have to 
be carefully organised and hus- 
banded if Washington is to 
maintain its commitment to 
the defence c£ Europe. 

It is heartening that tbe lat- 
est proposals on the subject, 
those outlined by Mr Gianni de 
Michelis, the Italian foreign 
minister, a few weeks ago and 
by West German Chancellor 
Helmut Kohl and French Presi- 
dent Francois Mitterrand In a 
joint statement last week, frilly 
recognise the need few a step- 
by-step approach In such a sen- 
sitive field. 

The nine-nation Western 
European Union, so long the 
sleeping beauty of western, 
defence, until it was woken up 
to co-ordinate Europe's naval 
contribution to operations in 
the Gulf, would become the 
main vehicle for the develop- 
ment of a common European 
security and defence policy, 
together with the proposed 
European political union, 
under these proposals. Eventu- 
ally, it could become part of 
the political union and develop 
a common security policy on 
Us behalf, but no specific time- 
table is suggested. 

Mr Willem van Eekelen, tbe 
Dutch WEU secretary -general, 
and a man who prides hfmaelf 
on keeping his feet on the 
ground, has gone a step farther 
by proposing that the WEU, 
while maintaining its separate 
structure, could be put “in its 
entirety" under tbe European 
Council, the six-monthly gath- 
ering of EC heads of govern- 
ment. 

The advantages of such a 
project are many. It would not 
npset present defence arrange- 
ments wit hin t he Atlantic Alli- 
ance. Tbe WEU, with its histor- 
ical connections to Nato and a 
largely overlapping member- 
ship with both Nato and tbe 
EC, is the almost perfect 
“crossroads” organisation. 
Above all, it would lay tbe 
foundations of a real European 
defence identity under tbe 
omall supervirion of an inter- 
governmental body, tiie Euro- 
pean Council, without opening 
the Pandora’s box at national 
sovereignty, which so upset 
Britain on monetary union. 
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than ever. 


Imagine survey ing the splendid horizons the 
people of Argentina see. v fertile pampas, 
snowy Andean mountains, painted deserts, 
and potent rivers. But Argentinians are also 
looking beyond the horizon because now, 
more than ever, Argentina is on the move. 
Argentina is prepared to resume its place as 
one of the most vigorous and creative of 
modem nations. 




Argentine Tourist Office 


Argentina is reaching out beyond its 
bonders, integrating itself into the international 
community, fulfilling commitments, assuming 
new responsibilities, and establishing solid 
foundations for growth. 

The Argentinians people is more confident 
than ever and Argentina is once again a reliable 
partner. Argentina invites you to visit and see 
for yourself the countless possibilities it offers. 

Argentina 

A country where there is so much to see 
and investment opportunities awaiting 
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Transatlantic trade moves 



US ready to seek 200% duty on EC exports 


By Nancy Dunne in Washington 


THE US is preparing to charge 
200 per cent duties on EG agri- 
cultural and beverage exports 
worth almost $420m (£2l3m) in 
response to last week’s stalled 
Uruguay Round talks. 

The sanctions, to be imposed 
for feed grain sales lost when 
Spain joined tie EC, could be 
the first in a series of actions 
and counter-actions as the US 
and EC turn to transatlantic 
trade war to settle their differ- 
ences. The retaliation could 
coroe as early as December 3L 
The White House has notified 
the General Agreement on Tar- 
iffs and Trade of its plans. 

In an effort to head off new 
clashes, Mr Clayton Yeutter, 
US agriculture secretary, will 
meet Mr Ray MacSharry, his 
EC opposite number, in Brus- 
sels on Friday. At Issue will be 
the EC enlargement dispute, 
the EC ban on pork and beef 



Ray MacSharry 
from US slaughterhouses and 
the US ban on EC wine 
containing the Japanese fungi- 
cide procymindone. The break- 


down of file round has led to a 
US business outcry. 

Mr Joseph Connor, presi- 
dentelect of the International 
Chamber of Commerce, said 
“the astounding failure of 
political will" had put “a ques- 
tion mark over file future of 
the existing multilateral trad- 
ing system”. 

Mr Richard Gephard, US 
House majority leader, said he 
would give Gatt negotiators 
the “support” they need by 
introducing a new version of a 
controversial amendment he 
introduced two years ago. This 
one would put “pressure on 
our trading partners to open 
their markets to US products, 
and products from all over the 



On the farm trade front, the 
EC has refused a US request 
for extension or renegotiation 
of the four-year agreement 


Clayton Yeutter 
granting compensation for 
Spanish accession. That pact, 
to expire at the end of the year, 
committed the EC to buying 


2L3m tonnes of foreign feed 
grains and feed-grain substi- 
tutes, mostly from the US. 

The l^S has published a list 
of retaliatory targets. These 
would lew duties on imp orts 
of cordials and liqueurs, valued 
at $204m; mineral water, 
($78m); vermouth and other 
spirits ($43.6m); artichokes, 
(935m) and cheese (H&Srn). 

Other Miytfimg wmM pomp 
later. The US meet and pork 
industries have filed a Section 
SOI unfair trade petition asking 
the US to impose sanctic m s on 
the EC for erecting a “blatant 
trade barrier" through the EC 
hormone ban and its meat 
safety regulatory regime 
against J250m worth of US beef 
and pork imports. The 
complaint allows the US 
latitude to negotiate and retafi- 
ate. . 


Hurd signals 
support for 
European 
co-operation 


By Robert Mauthner, 

Diplomatic Correspondent 


BRITAIN yesterday announced 
strong support for a genuine 
E u ropean security identity and 
a plan to upgrade the long-dor- 
mant nine-nation Western 
European Union to become the 
mam instrument for represent- 
ing Europe's interests in the 
Atlantic Alliance. 

Mr Douglas Hard, British 
foreign secretary, virtually 
echoed Franco-German propos- 
als on European security and 
defence co-operation, set ont in 
a letter to European Commu- 
nity countries last week. 

His statement, to a Berlin 
press conference, is seen as the 
most significant signal to 
Britain's EC partners since Mr 
John Major became prime min- 
ister that London would adopt 
a more positive attitude 
towards European co-opera- 
tion at the forthcoming inter- 
governmental conference. 

Mr Hurd, who emphasised 
that there was still a need for 
the west to insure-- Itself 
against risks in spite of the 
diminished military threat 
from the east, said the best 
basis for western defence in 
the 1990s would continue to be 
the alliance between North 
America and western Europe. 

“The alliance, in its broadest 
political sense, is a vital asset 
which the western democra- 
cies must not neglect We can- 
not take it for granted. Euro- 
pean se c u r i t y without the US 
simply does not make sense,” 
he said. 

The Europeans must make it 
dear that they welcomed US 
forces in Europe, that they 
needed a single collective 
structure based on multina- 
tional units, comprising both 
US and European forces and 
that the US commitment had 
to include both a unclear and 
conventional element, though 
at a much reduced level. How- 
ever, a reduced US military 
presence in Europe implied “a 
greater European responsibil- 
ity” for the alliance. This, in 
turn, assumed “a distinct 
European role within it” An 
alliance of equals presupposed 
a willingness to consult as 
equals. 

Not least the alliance must 
take account of security prob- 
lems beyond the confines of 
Europe, which it has so far 
been reluctant to do. 

Mr Hurd said everyone 
agreed that security was an 
essential element “in the com- 
ing together of the members of 
the Community.” The Western 
European Union - Britain, 

France, West Germany, Italy, 

Spain, Portugal, Belgium, the 
Netherlands and Luxembourg 
- was well-suited for this pnr- 


It was com pa tible with Nato 
and involved defence as well 
as foreign ministers. It had 
shown its competence outside 
tiie Nato area, such as the co- 
ordination of the member 
states’ naval contributions to 
the joint the anti-Iraq front in 
the Gulf. 

A more European character 
should also be given to the 
alliance's new force struc- 
tures. The idea of a Rapid 
Reaction Force, with a strong 
European component, avail- 
able at short notice for any 
part of the Nato area, was 
worth serious consideration. 
Some elements of such a force 
could also have a potential 
yoie, under WEU auspices, out- 
side Europe. 


Havel appeals for broader powers 


By Judy Dempsey, East European Correspondent, in London 


MR Vaclav Havel, president of 
Czechoslovakia, yesterday 
unexpectedly asked parliament 
to grant him broader powers 
aimed at preventing the coun- 
try from splitting into two sep- 
arate states. 

His appeal, broadcast live on 
nationwide television, reflects 
the growing rift between the 
Czech Lands of Bohemia and 
Moravia, and Slovakia, which 
has been demanding greater 
autonomy from Prague, the 
federal capital. It also illus- 
trates Mr Havel's impatience 
with the issue, which is dis- 
tracting the government from 
im plement ing social, economic 
and political reforms. 

Mr Havel told parliament he 
was “very sorry" he had to go 
this far, addtng r “Out state this 
time is not threatened from the 
outside, as so many tunas in 
the past, bat from the 
inside . . . the thin ice of our 
c onstituti on will be broken and 
our state would inevitably fall 
into legal chaos.” 

Although the measures 
remain undefined, it is under- 
stood that Mr Havel wants pres- 
idential powers to extend 
beyond the federal government 
into the ambit of the Czech 
Lands and Slovakia. TbJs would 
allow him to become directly 
involved in the future status of 
the republics. 

The powers would he 



Vaclav Havel appeals to the Czech assembly, yesterday to give him wider powers as 
president 


enforced until parliament 
draws up a new constitution 
within tiie next 18 months. 

Mr Havel also as hmi parlia- 
ment to set op a constitutional 
court and pass a law which 
would permit national refer- 
enda, now available an demand, 
only as a last resort. 

One Czech journalist yester- 
day said Mr Havel was trying to 
balance his instinct for democ- 
racy with the need for stability. 

The federal government is at 
its most vulnerable over the 


status of Slovakia. Since last 
June’s elections, the conserva- 
tive Slovak National party has 
demanded separation from the 
federation and the Slovak 
Christian Democratic Move- 
ment has quietly pursued a 
long-term strategy aimed at 
what appears to be eventual 
secession from. Prague. 

Last month Mr Havel 
attempted to contain Slovak 
nationalism by agreeing to 
divide some a£ the federal pow- 
ers between the republics. But 


the parliaments of the two 
republics still cannot agree 
under whose jurisdiction the 
fiscal re gime, postal services, 
oil gas pipelines shnnjd be 
continued. 

. The issue of delineating the 
powers of the federal govern- 
ment and tiie republics was di«» 
to be debated today. But Mr 
Vladimir Medar, whp was sin- 
gled out for critidsm by Mr 
Havel, said Slovakia would 
declare its sovereignty if its 
powers were curtailed. 


UK electricity groups set for 
sparkling stock market debut 


By Clara Pearson and David Thomas In London 


BRITAIN’S 12 regional 
electricity companies are 
expected to make a sparkling 
debut on the London stock 
market this afternoon as insti- 
tutional investors scramble for 
shares in the heavily oversub- 
scribed offer. 

But many private investors 
expressed anger that they will 
miss the chance of big profits 
on the shares because alloca- 
tions were sharply scaled down 
yesterday. 

The public applied f or about 
£8bn (91S.4bn) worth of shares 
at the lOOp partly paid share 
price - 10.7 times the number 
of shares originally allocated to 
individual investors. 

Mr John Wake ham, UK 
energy secretary, welcomed 
the response yesterday as a 
' co n turning overwhelming 
public Interest in privatisa- 
tion.” 

However, Mr Frank Dobson, 
the opposition Labour party’s 
energy spokesman, criticised 
as unnecessary the £49.lm paid 
to underwriters for taking the 
risk of the issue. “The over- 


subscription is in direct pro- 
portion to the underpricing.” 

South Wales Electricity was 
the most heavily oversub- 
scribed with applications for 
15.8 times the number of 
shares on offer. Southern Elec- 
tric was the least in demand 
with a 7.7 times oversubscrip- 
tion. 

However, people who hoped 
for quick pro fi ts by applying 
for large numbers of shares 
have been severely penalised 
in allocations designed by the 
government to favour the 
small shareholder, investing 
locally. 

Almost no investors who 
applied fin 1 shares outside their 
local area will get more than 
100 shares. People who applied 
for large numbers of shares 
will receive none at alL 

In contrast, all applicants 
applying for the minimum 100 
shares in their local company 
will have their applications 
met lnfUIL 

Many individuals yesterday 
expressed annoyance at having 
been left out of the allocations. 


People were also angry that 
the current spell of bad 
weather in Britain may delay 
the arrival of certificates and 
return cheques until after 
nhrfatrram 

Individual shareholders who 
had written ont one cheque to 
apply for shares in more than 
one company were especially 
angry that the cheque would 
be cashed, depriving them of 
interest, even though most of 
their share applications were 
turned down. 

While welcoming the 
interest In the issue. 


concern about the heavy cost 
of servicing a large number of 
small shareholders. “If s abso- 
lutely ludicrous, especially for 
the smaller companies,” one 
City adviser said. 

Smaller companies were the 
most heavily oversubscribed 
since they attracted applica- 
tions from many nan-enstom- 
615.1316 number of applications 
ranged from 1.291m for Eastern 
Electricity to 942JM0 for South 
Wales Electricity. 


US likely to 
send food to 
Soviet Union 


Continued from Page 1 

Mr Gorbachev yesterday 
Ignored the evidence that his 
own Communist party is begin- 
ning to follow the disintegra- 
tion process of the Soviet 
Union, gnri launched a passion- 
ate defence of the unified 
national state. • 


Speaking only days after the 


Georgian party followed the 
of Lithuania 


Alania in declaring 
its independence from the 
Soviet Communist party, Mr 
Gorbachev denounced “arrant, 
extremist nationalism” as the 
most serious danger now fac- 
ing the country. Page 2 


Security Pacific reduces 


Continued from Page 1 
anticipation of the accelerated 
disposal of commercial real 
estate acquired through fore- 
closures. Mr Smith saM how- 
ever that the extent of fu ture 
commercial real estate loan 
problems in California would 
depend on the depth of the US 
recession. 

The moves unveiled yester- 
day win have the Immediate 
effect of lowering Security 
Pacific's main capital ratio 
from 43 to 4,1 per cent. Bui 
Mr Smith said that this would 
rise to 46 per cent after a total 
of |7bn to $10bu of merchant 
bank and other assets are dis- 
posed of, reducing the bank’s 
overall assets from the present 


level of $88bn. 

Security Pacific is not plan- 
ning to cot Its fourth quarter 
dividend of 63 cents a share. 

Wall Street analysts, who 
had been forecasting a fourth 
quarter profit, were surprised 
at tiie magnitude of the loan 

losses and restructuring costs 

and fay the fact that they were 


caused by problems mainly 
t’s CaJif- 


outside of the bank* 
nrnta home base. The bank’s 
share price was marked $1K 
higher yesterday morning to 
623, but this was 42 per cent 
below its level 12 months ago. 
. The bank also said it plans 
to redeem a further 975m of 
preferred stock, in response to 
the high cost of funding. 


Levitt group 
is probed 
on accounts 


By Sara W ebb and . 
Richard Water* in Londbrr 


THE Levitt Group, one of the 
UK’s largest private financial 
services companies. Is under 
investigation by the Depart 
ment of Trade and Industry fol- 
lowing the discovery of irregu- 
larities In its accounts. The 
company may face liquidation. 

The investigation, which is 
taking place in secret, started 
some weeks ago. On Friday, 
the Levitt board decided that 
the company might need to 
seek administration. A final 
decis ion was due yesterday 
evening. 

Mr Roger Levitt, founder of 
the group, was forced to step 
down as chairman and nMnf 
executive of Levitt Group a 
month ago. 

Fimbra, the UK regulatory 
body, grew alarmed when it 
discovered invoices amounting 
to over £21m (940m) in the 
company daring a routine 

inspection Of the company in 
October. 

Mr Levitt eventually told 
Fimbra that, he had paid ftftim 
ctf his own money into the com- 
pany, but has SO fer failprf to 
supply the regulators with sat- 
isfactory explanations as to 
why he did so. 

The discovery led to Fim- 
hra’s insistence that Mr Levitt 
step down from his posts, and 
could result in Mr Levitt facing 
criminal proceedings for pro- 
viding false information to the 
regulators. 

Members of file board of The 

Levitt Group’s parent com- 
pany, The Levitt Group (Hold- 
ings) pk, were due to meet last 
night to discuss whether to 
seek a high court administra- 
tion order and he run by Peat 
Marwick McLintock. However, 
it appeared increasingly likely 
last night that the company 
would go into liquidation on 
the grounds that it could not 
be ttm as a viable concern. 
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Too much power 
for comfort 


Even before d e a lin g s in the 
new electricity shares haves- 
tarted, the voice of aggrieved 
punters Is bring heard; in the 
land The Treasury has in its 
clutches surplus applications 
worth nearly £8bn which it will 
not be returning this si te of 
Christmas. In the meantime, 
the cash pat on the street 
should earn the taxpayer dose 
to £5Gm. As an Dtastration of 
the principle that staggtng can 
mean losses as well as profits, 

it is not before time. 

The high level of oversub- 
scription poses an imm ediate 
ta ctica l problem for UK institu- 
tions. With a starting alloca- 
tion of only 30 per cent, they 
are seriously underweight. But 
it is not clear how many of the 
public will be immediate sell- 
ers. Some will be reluctant 
until they have proof of alloca- 
tion. Others — accounting lor 
around a quarter of applica- 
tions — are customers entitled 
to the perks. The natural 
approach for the institutions 
would be to off until the 
fuss dies down. Unfortunately, 
that may not be. until the New 
Year. Fund managers who had 
put cash aside for the issue 
may not be keen to see their 
cash holdings even higher at 
the year end. The headline fig- 
ure in today's dealings will be 
the premium — op to 45 per 
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latest stated net asset value of 
73p per share and yesterday's 
f frMriwfl - price of 22p. If further 
disincentive were needed, 
there axe now block sellers 
around for almost half Beris- 
ford’s equity, ranging from 
ABF Itself with 229per cent to 


the hard-pressed Mr Larry 
- - *" — British 


Goodman. After the BritisL 
Sugar deal, Berisford will still 
have net debt of nearly £250m 
compared to a market value 
yesterday of £L08m. Paying off 
the remainder will take years, 
with no guarantee of anything 
left for shareholders at the and 
of it 


cent at the latest reckoning. 
The really interesting figure 
will be the volume. 


British Sugar 

Yesterday’s market reaction 
to the British Sugar deal was a 
snednet judgment on winners 
and losers: 6 per cent on the 
buyer's price, 23 per cent off 
the seller’s. For Associated 
British Foods, the attraction of 
aying 11 tunes earnings for a 
usiness toeing long-term 
flnriinA iij prices flnd volume is 
not quite self-evident. But 
there are doubtless costs to be 
taken out of the business, if 
not as much as Tate & Lyle 
could have achieved. With over 
£300m of net cash still in the 
bank, ABF can pursue its 
sugar ambitions in continental 
Europe. Perhaps more simply, 
givenJfr .Garry Weston’s bard- 
won. xepn^fon^for patience 
and parehnony', fife' market & 
indmed to take ABF’s deals on 


trust 

The reasons for the plunge 
in Berisford'a price are more 
wide ranging. The further 
heavy provisions against UK 
and US property are another 
blow to the credibility of a 
company which was meant to 
have taken care of all that six 
months ago. The effect is mea- 
sured by the gap between the 


3i 

Th e eye-catching number in 
the half-year results from 3L, 
the UK’s largest venture capi- 
talist, is the £10&4m of provi- 
sions. Even by the standards of 
its clearing bank parents, this 
is a very big number, given a 
total loan and equity portfolio 
of only £2^bn. In the long bull 
market of the 12808, ft's profits 
on investment disposals have 
tended to be between two and 
three times larger than its pro- 
visions. But disposal profits In 
the latest six months have 
been swamped by the jump in 
provisions, which rather wor- 
ryingly included losses on 
property development. 

The net result is a glt&Sm 
collapse in pre-tax profits to 
just qfl-im, an uncovered divi- 
dend and a 12 per cent dip in 
shareholders* funds compared 
with a year ago. Of course. 
Judged" Try Investment trust 
standards. Si’s performance 
does hot look anything like as 
bad. Nevertheless, it Is a trig 
borrower. Although its 
bine-chip shareholders include 
the Bank of England, now is 
not the time to test whether 
Britain’s biggest investment 
trust can be floated off on its 
own. The Inland Revenue is no 
longer an obstacle. But even 
the most cash-hungry of 3Fs 
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NewAFTN 
system for Malta 


The Department of Civil Avia- 
tion in Malta is to replace its 
semi-auto matic message 
switching facility with a new 
automatic Aeronautical Fixed 
Tblwcomimmicatking Network 
(AFTN) sys te m from Foxanti 
Inte rnational . 

The new system will enable 
the Department of Aviation to 
handle more messages more 
effic i ent ly and ' accurately, 
helping airport schedules to be 
met and improving the effi- 
ciency of. han dl in g Hie ever 
increasing number of flights 
entering and leaving Malta. 
The centra pro ce sses an aver- 
age of 200 flights dally — some' 
70 of which land and depart 
from Luqa TwtornwHwml Air- 
port. The AFTN will connect 
into the international AFTN 
network, with linfca to t he 
national aviation organisa- 
tions in Rome, Libya end 
Tbnisia. As the system- is 
a utom a ti c, all messages will 
be relayed immediately, with 
minimum h uman interven- 
tion. 

The AFTN is a private interna- 
tional network used and oper- 
ated by the national aviation 
authorities throughout the 
world, working. to standards . 
laid down by the International 
Civil Aviation Organisation 
(ICAO). 

The switching centres which 
naira up the backbone of this 
network receive, process, store 
and forward messages between 

user air traffic 

control and airlines world- 
wide. The information trans- 
mitted over the network 'sup- 
ports the ever increasing move- 
ments in air traffic and 
includes meteorological data 
and status reports on naviga- 
tional and airfield 


First RANGER system 


The first stage of a Ferranti 
RANGER Energy Manage- 
ment System CEUS) has been 
shipped to its final destina- 
tion - the City of Colorado 
Springs (CCS). 

The municipally-owned CCS 
electric utility . supplies 
344,000 cuatwn a ra over an 
area of 494 square miliy . 
Because Colorado Springs is 
borne to numerous high-tech 
industries who require reli- 
able, stable power; the utility 
places great emphasis on dis- 
tribution reliability. The Fer- 
ranti RANGER system is rec- 


ognised as the right solution 
to meet this need. 

Several features of the 
RANGER system prompted 
CCS t o place the contract with 
Ferranti. The system can eas- 
ily meet their long term 
expansion needs with a 
minimum of future software ' 
and hardware changes. 

Whan finally operational in 
J anuar y 1991, toe' utility com- 
pany will have one of the best 
m on i to red and controlled dis- 
tribution systems in 
world. 


A further offshore 
sateom to Shell UK.... 


Ferranti International is to 
provide a second satellite 
comm uni cations terminal cm 
an offshore production plat- 
form to Shell UK Exploration 
and Production. 

As turnkey contraction Fer- 
ranti will supply, fwwfcall and 

commission a satellite earth 
station on the newSball/Esao 
production platform sched- 
uled to become operational in 
mid 1992. 

The Gaunet platform will 
serve -four oil and gas fields 
located in the central North 


Sea approximately 112 miUta : 
off the Scottish coast. The 
oommunications • package 
will provide both voice «nJ 
data links via the Euteteat 
ECS/SMS service into the 
BTT Bridge of Don Earth Sta- 
tion near Aberdeen. 

This latest contract follows 


. ■ — w HH i iiBwmnm ic 

a a n ni l ar satellite com- 
munications terminal for the 
Shell/Esso Kittiwake plafr- 
form which became opera- 
tional daring the hookup 
Phase at the end nfMajr^ 


.... and two more 
to Occidental Petroleum 

Off-platform satellite com- 

mimics fcmna auufuma a. 


mi waaem ai rfeU 

roleum (Caledonia) Limited 
for two new oil and gas pro- 
duction platforms in the 
NorthSesu 

As turnkey contractor; Fer- 



tenii will supply, install and 
commission a satellite earth 
tonmnal on the Piper ‘B’ plat- 
form which will he located 
nulee north east of Aber- 
deen and another on the plan- 
ned S altire 'A platform, 
Wroxwnately 10 mites 
further east. 


FERRANTI 

international 





parents would baulk at the sect 
of discount the market wadi 
put on its paper in the current 

cHm&te, 


UK interest rates 

The UK money markets are 
still discounting a sizeable cut 
In interest rates by Christmas. 
The gilt edged market has 
assumed that ft has happened, 
yet the steady slide In sterling 
on the foreign exchange mar- 
kets is telling a very different 
story. Sterling's persistent 
weakness against a strong 
D-Mark must be more than a 
little worrying for the new 
Chancellor, especially since 
yesterday’s retail sales figures 
confirm that the economic 
downturn is accelerating much 
fn-rtpr than the official view 
allows. ' _ ‘ 

The long end of the 
gilt-edged market dearly 
senses a severe recession. The 
foreign exchange markets, by 
contrast, cannot believe that 
devaluation has been ruled out 
as a policy option. Indeed, one 
might wonder what would, 
have happened to sterling if 
the UK had not entered the 
ERM before Mrs Thatcher was 
ousted. Against this delicate 
background another politically 
motivated cat In interest rates 
would damage what little cred- 
ibility the Bank of England has 
left 
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Midland Bank 

Neither Midland nor the 
Hongkong & Shanghai Bank 
can feel happy about the pres- 
ent state of their relationship. 
In the three years since Hong- 
kong took a 149 per cent stake, 
its own shares have underper- 
formed the CK market by more 
than a third and the value of 
its investment in Midland has 
ftfli— by nearly £i50nu The 
task of welding the two banks 
together looks more difficult 
than ever, riven the scale of 
their individual problems. 

But it would be rash to 
assume that the Hongkong 
Bank is no longer interested. 
Its need for a stable UK busi- 
ness base has not changed, nor 
has Midland’s. need for a part- 
ner. If anything; the pressures 
an more intense than in 1987. 
Meanwhile, the list of alterna- 
tive bidders for Midland is very 
slim. Abbey National or Lloyds 
would not dare jeopardise theh: 
ratings; the French would he 
rated out of court; and ft is 
hard to imagine the Prudential 
ora big building society taking 
a serious interest. The Hong- 
kong Bank stm looks the best 
bet; the real obstacle is the 
price. 
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Arianespace: 

IO years old 

Arianespace. the European 
satellite launch company, 
celebrates its tenth anni- 
versary today on an 
upswing, in less than tour 
months, it has launched a 

record number of tight 

commercial satellites, put- 
ting well behind It the - 
embarrassing failure of the 
A riane rocket's 36th launch 
last February which 
destroyed two Japanese 
commercial satellites. But the festivities will be 
short-lived. As Paul Betts reports, trade fric- 
tions are now running high between the Euro- 
peans, the Americans and, increasingly, the 
Chinese and the Soviets In the SSfort-a-year 
commercial satellite launch business. 

Page 22 


ABCs of change on thtt exchange 

Later this week, the International Stock 
Exchange in London will revamp the classifica- 
tion system used since financial deregulation 
- otherwise known as Big Bang. The alpha 
designation, mistakenly regarded as a stamp 
of quality on a listed company’s stock, is about 
to be scrapped. Betas and gammas will also 
disappear. Richard Waters reports on the 
changes which will affect many users of the 
stock market Page 23 


Scottish & Newcastle 
lifts profits 31% 

Scottish & Newcastle 


sap 


i Breweries has lifted 
interim pre-tax profits by 
31 per cent The 
increase — from EB7.4m 
to £1 14.5m ($223.4m) - 
was helped by a sub- 
stantial reduction In debt 
charges following the 
£645m sale of Thistle 
Hotels to Mount Char- 
lotte. Strong growth at 
Scottish & Newcastle's 
holiday operations, . Center Parcs and Pontin's 
also helped the figures. The momentum was 
maintained through the full six months despite 
the difficult economic conditions,* said Alick 
Rankin (above), chairman and chief executive. 
Page 28 


Opec looks beyond the Guff 

For the first time in years, almost nothing that 
Opec dote at Hs meeting In Vienna — which 
begins today. -?Js fiJcsfy to have mbeh burned!- ~ 
ate impact on-oit'rnaiketB. Opec has been side- 
lined by the crisis m the ^rif. Y«rt tow mooting 
is an Important event as ministers will begin 
sounding each other out and forming a strat- 
egy for what the organisation will do alter the 
crisis. Steven Butler reports. 

Page 34 . 


Uitilevor succession 

A veteran of 33 years with 
Unilever yesterday emerged 
as the most likely successor 
to Sir Michael Angus as 
chairman of the UK-based 
arm of the Anglo-Dutch food 
and consumer products 
group. Michael Perry. 56, 
has been with Unitever 
since leaving Oxford in 1957, and has headed 
subsidiaries in Thailand, Argentina and Japan. 
Page 27 
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Mexico sells Telmex stake for $1.76bn 



By Robert Graham in London and Richard Johns in Mexico City 


1888 89 gOmtBTmt 


MEXICO has sold a controlling 
stake in Tehnes, the state tele- 
phone company, for £L76bn to a 
consortium inclu ding France 

Telecom and Southwestern Bed 
of the US. The sate is the largest 
cash purchase in a developing 
country privatisation pro- 
gramme. 

The consortiiiin headed by Mr 
Carlos Shm Helu, a prominent 
Mexican businessman, yesterday 
bought 20 per cant of Telmex, the 
flagship of Mexico's privatisation 

plarja 

France Telecom and Southwes- 
tern Ben, in partnership with Mr 


Hein’s div ers ifi ed Grupo Carso, 
hid 10 per cent above Friday's 
Telmex share close on the Mexi- 
can stock exchange. 

The government of President 
Carlos Salinas de Gortarl plans to 
reduce its 36 per cent residual 
stake in Telmex to as little as 6 
per cent next year. On yester- 
day’s hid, the Mexican, treasury 
could earn almost 94-Sbn on this 
privatisation. 

Next year, the government also 
piar) jg to sell off 18 commercial 
banks, a steel company and a 
television station with the poten- 
tial to raise a further 96bn. Mr 


Pedro Aspe. the finance minister, 
intends to use these revenues to 
slash the domestic debt. Mexico, 
unlike Argentina, is selling blue 
dwp assets for cash. 

The winning bid beat two other 
offers in auction after 11 had 
originally been considered. 
Mexico’s finance ministry said 
the winning bid was the peso 
equivalent of $2JJ3 per share. The 
nearest rival was 3L87 per share 
from a group led by Mr Roberto 
Hernandez, head of the brokerage 
Acciones y Valores, with GTE 
and. Telefonica de Espana. 

Grupo Carso will be paying out 


$859m, Southwestern Bell 8485m 
and France Telecom 8412m, giv- 
ing them 51 per cent of the full 
voting shares. Mr Helu, of Leban- 
ese origin, bad long been tipped 
as the winner of the Telmex con- 
test He runs a gLSbn turnover 
conglomerate covering mining, 
manufacturing, paper products, 
retailing and tobacco. 

His consortium is committed to 
Investing up to giObn in Telmex 
over five years. The new owners 
are guaranteed protection from 
hostile takeover bids until the 
next century as their controlling 
stock is off-limits to other inves- 


tors for 10 years. Telme x last 
year made profits of 8773m. a 75 
per cent increase in real terms 
over the previous year. This 
reflected a complete tariff over- 
haul designed by Mr Aspe to fiat- 
ten the balance sheet before sale. 

According to Southwestern 
Bell, Telmex is roughly one third 
the size of its own domestic tele- 
phone operations in terms of 
assets, revenues and telephone 
lines served. Telmex revenues 
totalled S2.2bn. France Telecom 
will delegate its new Mexican 
operations to a subsidiary, 
France Cables et Radio. 


VW and Skoda unveil DM9. 5bn strategy 


By Kevin Done in London and Andrew Fisher In Frankfurt 


VOLKSWAGEN and Skoda are 
planning a DM9.5bn (86.4bn) 
Investment programme to mod- 
ernise and ex pand the Czechoslo- 
vak car maker’s operations dur- 
ing the next 10 years. 

VW said yesterday that it 
expected to take an initial si pm 1 
cent stake next year, which 
would be increased gradually to 
70 per cent by 1995. 

Volkswagen, headed by Carl 
Hahn, was chosen on Sunday bv 
the Czech government as the 
partner for Skoda in preference 
to a joint bid from Renault of 
France and Volvo of Sweden. 

VW, the l Batting European car 
maker, yesterday announced an 
ambitious development pro- 
gramme for Skoda Tndhiflmg new 
assembly, engine and gearbox 
plants. VW said it planned to 
increase Skoda’s capacity to 
about 400,000 cars a year by 1997. 
Skoda is expected to produce 
about 180,000 cars this year. 

VWs entry into Czechoslo- 
vakia means the group is now 
committed to ambitious capacity 
expansion plans during the 1990s 
in four European countries, as 
well as in China. In aditiHrm to 
Skoda it is planning: 

• A DMSbn investment in east 
Germany in new -automotive 
operations, including the con- 
struction of a DMSbn, 250,000 
cars-a-year assembly plant at 
Mosel, near Zwickau, and the 
expansion and modernisation of 
an engine plant at Chemnitz; 

• A DMIObn -investment in 


its Seat subsidiary including a 
new Pta220bn ($3.4bn) 340,000 
cars-a-year assembly plant at 
MartoreU, near Barcelona. Pro- 
duction is due to begin in 1992; 

• A second car assembly plant 
in China, with the aim of build- 
ing 150,000 cars a year by 1996. 
This win be a 40/80 Joint venture 
in Changchun, north-east China, 
with a total investment of 
DML5bn; 

• To join Ford in a $2£-$3bn 
(gi-Shn) development programme 
in Europe to build a multipur- 


pose vehicle/people carrier, prob- 
ably m Portugal. 

VW said yesterday that the 
deal with Sko da would 
strengthen its strategic position 
in central and eastern Europe, it 
would also tmafiTfl VW to 
advantage of the growth in the 
eastern European car market — 
expected to reach about 3m sales 
a year (including the Soviet 
Union but excluding: east Ger- 
many) by the year 200 0. 

It said Skoda would be run as 
an independent part of the VW 
group and the brand name would 
be kept alongside the Volkswa- 
gen, Audi and Seat marques. 

The existing Skoda dealer net- 
work in Europe would be expan- 
ded. It was also intended to 
export Skoda vehicles to markets 
outside Europe. VW said there 
were no plans to build Volkswa- 
gen vehicles in Czechoslovakia 
but additional Skoda models 
would be developed. 

The planned Czechoslovak 
engine pliant will have a capacity 
to produce 50QJX0 engines a year 
by 1995, and will become port of 
vw’s international supply net- 
work. The German car maker 
said it would support the devel- 
opment in Czechoslovakia of an 
intemationaHy-co n m etlti ve auto- 
motive components industry. 

ft was not planning any mgmfl- . 
cant reductions in the exfetbv 
20,QDO«trong Skoda workforce. 

Analysts were cautious yester- 
day about the group’s. growing 
financial commitments as mar- 
gins are coming under severe 
pressure in many international 
markets. “It’s a pretty Mg roll of 
the dice,” said John Lawson, ana- 
lyst at Nomura Research. 

With demand in east Germany 
surging ahead this year, VW has 
been hard put to make enough 
deliveries, however. It says it 
could have sold 100,000 more cars 
in Germany with sufficient 
capacity. The spending planned 
in Spain, east Germany, Czecho- 
slovakia, and China represents 
about DM25bn extra investment 
in the 1990s. 
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Hahn: Volkswagen chief 


Goodman to give up control 
as banks agree rescue plan 


By Kleran Cooke in Dublin 

BANKS owed more than K500m 
(8900m) by Goodman Interna- 
tional last night agreed to the 
terms of a rescue package for 
Ireland and Europe's biggest beef 
processor and exporter. 

The 33 banks involved are 
understood to have voted by four 
to one to accept a proposal put 
forward by Mr Peter Fltzpatriick. 
examiner to the troubled com- 
pany. The plan calls for Mr Larry 
Goodman, head of the privately- 
held Goodman group, to relin- 
quish overall controL 

Mr Fitzpatrick will today take 
his rescue pgrirag ** to the High 
Court in Dublin for endorsement. 
While the banks’ approval of a 
rescue means that Goodman 
International 1ms cleared one big 
hurdle, approval by the court is 
by no means guaranteed. 

Mr Fitzpatrick said his propoff- 
als were in the lang-temx interest 


of Goodman I rr to iTT u itiftna'I, of “its 
employees, creditors, suppliers 
and customers”. 

The company was over- 
whelmed by heavy debts in 
August when, its investments in 
Berisfard and Unigate, two Brit- 
ish foods groups, turned sour, 
and its longstanding trading dif- 
ficulties with Iraq came to a 
head. 

Mr Fitzpatrick's plan includes 
the sale of various Goodman 
“non-core” assets, a reorganisa- 
tion of debt into long-term loans, 
smd payment of an miww* non- 
performing “rump” debt without 
interest over a seven-year period. 

An Iraqi debt of T£167m will for 
the mean time be “parked”. It 
will eventually be paid by Bagh- 
dad or by settlement of a court 
action being undertaken by 
Goodman against the Irish gov- 
ernment for famcellatipn of vari- 


ous state export insurance poli- 
cies covering trade with Iraq. 

Mr Goodman will remain man- 
aging director of the group, but 
Ins shareholding will be reduced 
to 40 per cent Another 50 per 
cent will be put in trust to be 
“clawed back” by Mr Goodman if 
repayments to creditors are met 
Ten per cent of Goodman Inter- 
national will be held by the 


The banks hope they will even- 
tually receive up to 80p an the 
pound if Mr Fitzpatrick’s plan is 
successful. Liquidation of Good- 
man International would have 
resulted in even larger losses. 

last bright Mr Goodman issued 
a statement saying he was 
pleased that the reorganisation 
plan had advanced. “1 believe the 
group is well positioned for fur- 
ther development on its markets 
and products,” he said. 


Chief price changes yesterday | 


Lone Star files for protection 
under US bankruptcy code 


By Martin Dickson in New York 

LONE Star Industries, a large US 
cement and construction materi- 
als company which has been 
.shrinking rapidly over the past 
few years, yesterday filed for pro- 
tection under fibaptwr 11 of the 
US bankruptcy code. 

The Connecticut-based com- 
pany, the largest US sup- 
plier of cement, has sold more 
than 9800m in assets over the 
past four years. Much of this was 
fa the form of joint ventures with : 
domestic and foreign cement 
companies, including Tarmac 
and BMC of Britain. 

Ibe proceeds from Its unusual 
strategy were used to help soar 
tain dividends, although ray- : 
mpnte to he discontinued at 
the start at this year. ' 


Lone Star, noting yesterday 
that more than two-thirds of the 
US cement industry was now 
owned by foreign companies, said 

it had fl ee ld ffi that charphol dpr« 

would be better off if it entered 
Chapter 11. 

The company said Chapter 21 
would allow it to restructure 
around its core business 
operations - and continue to sell 
assets - while also improving itB 
froanrnaT structure. 

E expected to meet its commit- 
ments to employees, customers 
and suppliers. 

Lone Star, headed for the past 
12 years by Mr James Stewart, 
reported a set tees in the first six 
months of this year of 99.3m, 
compared with a loss of 99.7m in 


the same period of 1989, on sales 
down from 9l54Am to 9U3JJm. 

The company put its cement 
operations In the southern US 
into a joint venture with Tarmac 
in 1986, although the British com- 
pany bought out Lone Star two 
years later. The final links 
between the two businesses 
ended this year when Lone Star 
sold some 9147m of preferred 
stock In the Tarmac America 
company. 

In 1987 Lone Star also entered 
Joint ventures in the Pacific 
Northwest and northern Calif- 
ornia with, respectively, Onoda 
Cement of Japan and Britain’s 
BMC. Onoda bought out most of 
the remaining Northwest stake 
earlier this year. 
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Renault lifts E Europe output 


By William Dawkins in Paris 

RENAULT, the French car 
maker, has responded to its 
defeat by Volkswagen ha the bat- 
tie for £knd« ( the Czechoslovak 
car maker, by accelerating its 
production and sales efforts 
across eastern Enrope. 

The state-owned group plans 
toiocragfie output at plants in 
Turkey and Yugoslavia and aims 
to open a third eastern European 
production base with a local 
partner next year, Mr Jean-Marc 
Lepeu, international affairs 
director, said yesterday. 

He also revealed that Volvo, 
the French car maker’s Swedish 
partner, had been in touch with 
the Czechoslovakian authorities 
“several months ago” on a possi- 
ble Franco-Swedfeh partnership 
with Tatra and Uaz, two of the 
country’s three largest truck 
makers. Man of Germany and 


Iveco, Flat’s truck making sub- 
sidiary, are also interested. 

On Skoda, Mr Lepeu said: 
“This Is not a setback. We will 
find other ways to conquer the 
region.” The Czech regional gov- 
ernment’s decision came as a 
surprise to Renault, which 
learned of it In the newspapers. 

It was also a surprise to a 
Skoda trade radon delegation, 
which had arrived In Paris on 
Sunday night for talks with Ren- 
ault's management and the 
French comrnnnlst-led CGT trade 
union on bow Czech labour con- 
ditions might change If Renault 
took a stake In Skoda. The Skoda 
delegation's meetings were can- 
celled yesterday. 

Mr Lepeu recognised that the 
fact that Renault was offering 
Skoda a much smaller invest- 
ment plan, up to FFrlShn ($3bn) 


as against DMSbn (95.4bn), 
might have told against it. He 
denied suggestions that Ren- 
ault’s offer was presented to the 
Czech authorities as part of a 
package, also including cheap 
loans advice on modeznlslng 
the country's ageing nuclear 
nower stations. 

“We do not offer packages," 
added a representative of the 
French Industry Ministry. 

Germany’s long business and 
cultural links with Czechoslo- 
vakia were the deciding factor, 
Mr Lepeu speculated. 

Renault already makes 80.000 
cars a year at Novo Mesto, in the 
Yugoslav republic of Slovenia, 
which it Is planning to increase 
to 150,000. Similarly, its plant at 
Bursa, south of Istanbul, is to 
Increase its output from 100,000 
to 150,000 cars annually. 
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Berisford 
plunges into 
loss of 
£ 880 m 


CS Holding issues warning 
of reduced net earnings 


By William Dtiiiforca In Geneva 


By Maggie Urry 
in London 


BERISF ORD i n tern a tional, the 
UK property and commodities 
group which on Saturday 
agreed to sell British Sugar for 
£88Qm ($i.7bn), yesterday 
revealed a pretax loss fin- its 
year to end-September of 

£96JLm compared with a profit 

of £107 An. 

After extraordinary debits of 
£236 .8m against £99 .9m, a 
transfer from reserves was 
needed of £32&3m against 
£54.6m. No dividend will be 
paid for the year. 

At the year end. the halanne 
sheet showed net debt of 
£82L6m, compared with share- 
holders’ funds of only £9&3m. 
A pro-forma balance sheet 
adjusted for the sale of British 
Sugar to Associated British 
Foods and same other moves, 
shows net debt down to 
£246. 9m and shareholders' 
funds recovering to 2356.3m, 
giving gearing of 69 per cent. 
On this basis, net asset value 
was 73p a share. 

Mr Murray Stuart, finance 
director, said the group had 
the ability to repay all its debt 
in 1991 from further disposals 
and retentions, while leaving a 
business which would have 
some value for shareholders. 

Mr John Sclater, nhalrnian , 
said the figures were affected 
by "very substantial provi- 
sions 1 * made against the prop- 
erty, which reflected the weak- 
ening of the property market 
during the year. 

Lex, Page 18 


CS HOLDING, the parent of 
Credit Suisse and CS First 
Boston, the investment bank- 
ing group, acknowledged 
yesterday that its net earnings 
this year would be "considera- 
bly lower* than the SFr865zn 
(3680m) realised In 1989. 

In an Interim report covering 
the period from April 1 to Sep- 
tember 30, Mr Rainer Gut, 
chairman, blamed the 
“extremely difficult" condi- 
tions, compounded by the Golf 
crisis, in which the group had 
bad to operate. 

High interest rates, Inflation- 
fnduced increases in costs and 
the general lethargy afflicting 
financial markets had served 
to Eoueeze nrofits. 

Mr Gut announced no fig- 
ures for six-month profits or 
the estimated lower 1990 out- 


come. Shearson Lehman 
Brothers, in a report distrib- 


uted last week, made a “rough 
guess” of SFrS48m for CSHcdd- 


ss" of SFr348m for CS Hi 
8 net Inmnifl thfa year. 

rddit Suisse, which x 


company's net income in 1989, 
would not rmrodnce last year's 
record cash flow, Mr Gut 
wrote. Bank Leo, of which CS 
Holding took control this year, 
would report a “markedly 

weaker performance". 

Last month a capital 
restructuring M LHw im m g of 
staff of CS First Boston was 
announced. It included a 3300m 
injection of share capital, 
which, enabled CS Holding to 
raise its 4L5 per cent stake to a 
majority interest of 60 per cent 

First Boston, the New York- 
based arm of the banking 


group, had had to adapt to 

ffiadmtmndMmw and tn find a 

long-term solution to its bridge 
loan exposure, Mr Gut wrote. 

Reductions in staff were 
largely completed. CS Holding 
had an expo sure of 3470m to 
the new company which had 
taken over some $750m of First 
Boston's bridge loans and 
shares in the companies to 
which the loans had been 
made. This represented an 
increase of $220sn on the level 
at exposure to Sealy Corpora- 
tion which CS Holding bad at 
the raid of March. 

After the extraordinary 
write-downs of 3360m already 
aunnnnfyd , substantial addi- 
tional reserves were being 
accumulated with respect to 
First Boston's remaining 
bridge ln<IT1 


Eurocom in break-up of HDM 


By George Graham in Paris and Alice Rawsthom in London 


EUROCOM, the advertising 
subsidiary of France's Havas 
group, will tomorrow 
announce the break-up of 
HDM, the advertising ne tw or k 


formed three years ago in part- 
nership with Dentsu of Japan 


Danish bank 
to buck trend 


nership with Dentsu of Japan 
ami Young & Bublc&m of the 
US. 

The three partners have 
been negotiating the terms of 
HDIfs dissolution for several 
months. They are believed to 
have agreed a deal whereby 
Eurocom mil buy out Dentsu 
and y&R’s shares in the Euro- 
pean part of the network for 
350m. 

Eurocom has felt for some 
time that HDM — which is the 
world's 17th largest agency 


with hillings of FFrl6-3bn 
($3Jftm) last year - was not 
working effectively. The bulk 
of HDM’s profits came from the 
European business and the 
French company believed that 
Y&R should have been more 
active in developing 
HDM's interests in North 
America. 

The buy-out of HDM in 
Europe raises a question about 
the long-term fixture of the net- 
work. So for Dentsu and Y&R, 
respectively the world's first 
and third largest ad agencies, 
have indicated that they intend 
to continue their partnership. 
The two companies have 
formed joint ventures in o*hffr 
areas of marketing - such as 


public relations and direct 
marketing - as well as in 
advertising. 

Eurocom is now expected to 
merge HDM's European inter- 
ests with the agencies owned 
by EWDB, its other interna- 
tional adver tisin g network, to 
form a new company called 
Eurocom Advertising: 

EWDB, which is the 16 th 
largest International advertis- 
ing network with billings of 
FFxl7w21m, was formed a year 
ago when Eurocom bought 
control of the WCRS advertis- 
ing a pmriw) from Aegis, the 
London-based marketing 
group. 

The new agency would be 
one of the largest in Europe. 


DEN DANSKE BANK, 
Denmark’s biggest commercial 
Kanir plant to begin issuing 
securitised mortgage loans to 
home buyers, financed by fixed 
interest bonds issued on the 
Stock endmng p, the hank aafd 
yesterday, writes Hilary 
Barnes in Copenhagen. 

This means that the bank is 
bucking tire trend in Denmark 
and several other European 
countries towards pant finan- 
cial service groups incorporat- 
ing banking, mortgage credit 
and insurance under a single 
holding company. 


BSN increases Italian foods stake 


By William Dawkins In Paris 


BSN, the French food group, 
yesterday wasted no time in 
using some of the cash, raised 
from the of its champagne 
businesses, by boosting its 

Btafcg in Italian food. 

BSN has agreed to pay 
FFr400m (379m) to lift its stake 
in Galbani, Bely's feeding pro- 
ducer of cheese and salted 
meal from 35 per cent to 50 per 
cent 


This comes three days after 
BSN sold its two riiarnpagnp 
brands for FFr&lbn to LVMH 
MbOt Hennessy-LotrLs Vtdtton, 
the drinks and luxury goods 
group. BSN yesterday con- 
firmed that LVMH would aim 
be taking on about FFrlbn of 
debts attached to its cham- 
pagne business. LVMH will 
pay in two tranches, this year 
ynd next. 


TTie Galbani shares are being 
sold by HO, the Agnelli family 
holding company, which 
teamed up with BSN to buy 
Galbani for L2^41bn (gam) in 
July last year, mi will accord- 
ingly reduce its stake from 65 


per cent to 50 per cent BSN 
handles the day-to-day man- 


handles the day-to-day man- 
agement of GelbanL which last 
year reported net profits of 
L138bn an gains rf L LflOflhn. 
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Swedish 
financier 
bids for 
MoDo stake 


British media interests 


By Robert Taylor 

in Stockholm 


pick over Fairfax 

Tim Bine and Raymond Snoddy on the possible 
break-up of the Australian newspaper group 


MR MATTS CAELGREK, tile 
largest shareholder hi MoDo, 
Sweden’s third largest pulp 
and paper group, has received 
a bid far ms stake from Mr 
Frederik Lundberg, the 
Swedish financier, for au esti- 
mated RlTrl Jflw| ffWMwi) 

At present Mr Cadgren 
owns 39.4 per cent of the 
voting rights and 20.6 per eent 
of the equity capital in MoDo, 
of which he is also chairman. 
The Lundberg group has 25.1 
per cait of the voting 
but 80.2 per cent of the equity 

rapifnl 

If his bid is accepted Mr 
Lundberg wifi achieve undis- 
puted control of the co mpany . 
with 64.5 per cent of the , 
vo tin g rights and si per rs-n f 
of the equity capital. The 
Lundberg group first acquired 
shares In MoDo In 1968 when 
It bought a 15 per cent . 
stake. 

However, there could be a 
complication to the proposed 
rfmip in ownership. The next 
largest giwffriinMM 1 in MoDo is 
Marieberg, the Swedish paper 
and publishing group, with 
1&9 per cent of the company's 
▼Otillg ri ght* and 21.4 per ewit 
of its equity capltaL 


B ritish media organisa- 
tions are taking a long 
look at the John Fairfax 
Group of newspapers in Aus- 
tralia. which h** gone into 
receivership. 

Likely cantfidafes for buying 
at least some parts of the 
group include Pearson, the 


Mr Maxwell believes that Mr 

Warwick Fairfax made a vat 
font attempt to save tlm group. 

If approached it is likely that 
MGN would he interested in a 
fi fa iw in the Age. Mr Maxwell 
has recently decided to sell all 
his television interests in 
favour of expanding in the 


irony is that his company’s 
receivership has, cb bm as the 
culmination of his efforts to 
safeguard the family Jewels 
from his two great, media 
rivals. Mr Rupert Murdoch and 


ert Maxwell’s Mirror Group 


believed not to be interested in 

Fairfax. 


SS force in Garuzzo to head all of Fiat group 

i-I n t-aA CwsHkh nnln "" 


that it had a "secret agree- 
ment?* With Saim* UnltHity , Mt 

Cadgren’s group, giving each 
of Him" first purchasing rights 
on ft* other. 

The sale of Mr Carilgren's 
gfom would **“1 family's 
long association with MoDo 
which goes back more than 
120 years, but it underlines 
flw severe ftnurfal problems 
threatening to engulf M™. 

Today’s troubles at MoDo 
stem from Hi ambition of 
three years ago when he 
sought to strengthen the com- 
pany as a slgnfacant force in 
the r e struct u r e d Swedish pulp 
and paper industry alongside 
Store and SCA through the 

ft qntelHnn of ftS paperboard 

affiliate I ggasun d an| i Holmeu, 
another Swedish nompaw y and 
Europe’s leading newsprint 
producer. 

The net Interest burden 
caused by acquisition of 
Iggesund stretched MoDo’s 
finances and made the com- 
pany much more vulnerable 
when the downturn in the 
paper and pulp industry's 
cycle occurred this year. 

MoDo’s [ i mH i ", before finan- 
cial w»wi«, have tumbled by 39 
per cent In the first eight 
mont hs^ -to * SKr784m from 
SKTL277bn and the company 
said it did not expect any 
improvement in the rest of 
1990. 

Mr Carigren’s other business 
interests covered by the Sauna 
Holding company include: 
StiUe-Wemer, which manufac- 
tures and sells health care 
equipment; the television com- 
mercial satellite company 
Nordic Channel; Storlien 
hotels; and the anction 
company BukowMds. All are 
w n wi n y Mm difficulties at tite 
moment. 


Yet despite considerable 
interest in the Fairfax papers 
all the signs are that it was the 
tack of concrete offers that led 
the bankers to decide on 

receivership. 

Pearson, it is believed, was 
last week considering the pos- 
sibility of taking 40 per cent of 
the group. This would have 
involved effective managerial 
control and the possibility of 

fnmaaanig rte ^ ^ninitrn pwt 38 

the Fairfax debt was paid off. 

However, the talks broke 
down amid suggestions that 
Canberra would permit no 
more than a 20 per cent stake. 

Pearson now is likely to be 
interested mainly in the Aus- 
tralian Financial Review. Own- 
ership of all or a significant 
stake in the Review would fit 
in with the Pearson strategy of 
acquiring interests in high 
quality ffoanriai publications 
around the world. However, 
the Review is run at the 
moment as an integral port of 
the Sydney Morning Herald. 

Mr Maxwell by contrast is' 
interested only in the Mel- 
bourne Age, although his pre- 
vious attempts to buy into the 
Fairfax group were thwarted 
by tin opposition of Mr Paul 
Keating, the federal treasurer. 


I mmediate developments 
are unlikely and the plight 
of the John Fairfax Group 
is not as bad as its erstwhile 
owner. Mr Fairfax. Under Aus- 
tralian corporate law, court-ap- 
pointed receiver managers are 
empowered to manage the 
assets as best they see fit, 
which iy p finite attempts to 
trade out of difficulty. This is 
the clear intention of the banks 
from their statements and 
their request for the appoint- 
ment of receiver managers, 
Deloitte Ross Tohmatsu, to the 
John Fairfax group of operat- 
ing companies. 

However, the stand alone 
finance vehicle — John Fairfax 
Finance - has been placed in 
fi q q jrtatiftn and will be WOUnd 

up, with no farther role to 
play. Informed sources say the 
complex arrangements were 
those which best suited the 
long-term interests of the 
increasingly frustrated bank- 
ers. To have liquidated the 
assets of tee newspaper group 
would have only served to 
crystallise the banks’ losses, 
and not necessarily improved 
their chances of recovering 
tends through asset sales. 

For Mr Fairfax, the great 


rivals. Mr Rupert Murdoch ana 
Mr Kerry Packer. 

One consolation Is that nei- 
ther of these rivals is wall 
placed to exploit the Fairfax 
struggles. Mr Packer's Anstra- 
hanCOnsolidated Press domi- 
nates the magazine business In 
Australia, with ttfles ranging 
from the best-selling Austra- 
lian woman's Weekly through 
to the business journal Austra- 
lian Business. He owns no 

^^Munloch's publications 
control 70 per cent of the daily 
metropolitan newspaper circu- 
lation, with titles ranging from 
the Daily Australian Newspa- 
per to the recentiy-meraed Syd- 
ney Daily Telegraph Mirror. 

Financial restructuring 
wiarwi have been under consid- 
eration almos t since Mr Fair- 
fax took over three years ago 
because the levels of debt ware 
widely believed to be unsus- 
tainable. 

However, Mr Fairfax, who 
still held 100 pear cent of the 
ordinary voting equity, used 
bis power to the board, 

comprising former CSR bead 
Mr Bryan Kelman, former 
Reserve Bank governor Mr Bob . 
Johnston and the Fairfax chief 
executive of one week, Mr 
Chris Anderson- 

After the coup, veteran mer- 
chant iMwfcw Mr Keith Halker- 
stone and Wardley executive 
Mr Bill Beerworth were 
appointed to the Fairfax hoard. 

The most likely scenario for 
the future is a reca pi talisatio n 
through & share flotation. 


By Haig Slmonlan in Milan 


MR GIORGIO GARUZZO. the 
managing director of Iveco, the 
Italian truck manufacturer 
which is part of the Flat con- 
cern, is to be the head of the 
Flat group's entire automotive 
activiti es m a big management 
restructuring: 

The chang es , which reflect 
the increasing weight of Flat's 
core automotive business, wfil 
allow Mr Cesare Romtti, 67, the 
Fiat group’s managing direc- 
tor, to concentrate on wider 
activities: -j - y. 

They also put the spotlight 
on Mr Gsruzzo, 52, as the most 
likely successor to Mr RondtL 
Meanwhile, Mr Francesco 
Paolo Mattioli will take 
responsibility for all the 


group's non-auto businesses. 

Mr Rnmiti had charge 
of Fiat's automotive side 
following the departure In 1988 
of Mr Vittorio Ghfatella. who 
was formerly responsible for 
the ante business. 

The new structure is 
designed to leave Mr Romiti 
greater freedom to supervise 

Hip grrmp’w iw/mag sing ly diver- 
sified operations, whOe putting 
in a trusted heavyweight man- 
ager in> charge of the key auto- 
motive side at an increasingly 
tough time in the market 

Fiat has seen a marked 
decline in its share of the 
all-important Italian market 
this year, and has recently put 
some 75.000 car workers on 


short time in a bid to reduce 
stocks. Last month, it also 
announced the temporary lay 
off of 2,000 employees at its 
Geotech tractors and earth- 
moving equipment arm. 

Mr Garuzzo, who joined the 
Fiat group in 1973 after a 
f fnwr fa. the elnctr opl^* indus- 
try, has seen his star rise 
sharply thia year in line with 
foe expansion of the group’s 
industrial vehicles activities. 

After taking responsibility 
. for Ftyfs- Geotech subsidiary at 
the 1 beginning of 1990, be has 
been closely involved in .the 
takeover of Ford's New Hol- 
land tractors subsidiary and 
the purchase of the Bnaaa 
trucks group ol Spain. 


Rift emerges over Enimont top post 


Bourse stops 
trading in 
Uddeholm stock 


By Robert Taylor 


SHARP divisions emerged' 
yesterday within the exec u tive 
comm itt ee cf ENL the Italian 
state energy group, over the 
n ominatio n to the presi d ency 
of Enimont of Mr Giorgio 
Porta, president of the 
national chemical industry 
association and formerly of 
Montedison, writes John Wyles 
in Rome. 

Now wholly owned by ENI 
following foe recent purchase 
of Montedison’s 40 per cent 
stake, Enimont obviously 
remains capable of generating 
political conflict and 


managerial jealousies. 
Mr Alberto (frotti, vic&presl- 


dent of ENI and a nominee of 
the Christian Democratic party 
(DC), yesterday acknowledged 
Mr Porta's qualifications for 
the top executive job at Ent 
moot, but regretted that the 
new president had not been 
found from within ENL 
Mr Grotti’s public unhappi- 
ness will be seen as reflecting 
his party’s disgruntlement at 
the foot that Mr Porta is dose 
to the Socialist Party of 
ENI president Mr Gabriele Cag- 


Italy’s governing parties 
have been battling behind the 
scenes to place their own peo- 


ple in top Enimont jobs and it 
seemed that Mr Caghaxi Mm- 
self would take the presidency 
until Mr Franco Piga, the DC 
minister for state sharehold- 
ings, recently decreed that it 
would be against the rules for 
him to lead both the group and 
one of its subsidiaries. 

The ch o ice of Mr Porta, aged 
54, was decided at the weekend 
during a long meeting of ENFa 
five-member executive commit- 
tee. 


TRADING was stopped 
yesterday on the Stockholm 
bourse in the shares of 
Uddeholm, the Swedish group j 
that is one of the world's 
tnftting steel manatee- 

timers. 

This followed an announce- 
ment that negotiations were 
under way for the purchase of 
the company by Vereinigte 
Stahl, Austria's state-owned 
steel group, for SHrl^bn 

($21 5m). 

H agreement Is reached file 
new conglomerate would 
become the world’s largest 
producer of steel far machine 
tools, ahead of Germany’s 
Ihjrssen. 

In April this year Uddeholm 
made a cross-shareowuei'ghlp 
agreement with Bdhler, 
a subsidiary of the Austrian 
group which is to be floated 
on the stock market in 
1992. 

The strategic alliance 
between the two steel produc- 
es is m mr j u riyj rthig m&lV 
hating, distribution ****** prod- 
uct development 

Yesterday Uddeholm said an 
announcement was expected 
on the proposed deal by the 
end of this week. 


PAN-HOLDING 


SOCIEIE ANONYME 
LUXEMBOURG " 


As of November 30, 1990, the 

was USD 30L69823<L22Le. 
USD 490.57 per share of 
USD 100 per value. 


BNP 


The consbfidated net asset value 
per share amounted as of 
November 30, 1990, to 
USD 510 50. 
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Undated 

Notes 
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per annum, wfffi e Coupon 
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onJunell.1991. 

etftoOMltatotelaUUI. 
Latin, AtedBok 


In accordance with the terms and conditions of 
the Notes notice is hereby given that the *Rate of 
Interest for the Interest Period 5th December 
1990 to 5th June 1991 has been fixed at 
12.625% per annum. The interest payable on 
the relevant Interest Payment Date, 5th June 
1991, will be US$638.28 per US$10,000.00 

N $anque Nationals de Paris p.lx. 
Interest Determination Agent 


Crossland Savings, FSB 
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o 
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Series A due December 1997 
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The Chase Manhattan Corporation 

U.S. $400,000,000 
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on 11th March, 1991. ^ *10,000 Notes, payable 


Q Hankers Trust 
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KLM Royal Dutch Airlines 

has sold 75% of 
Golden Tulip international B.Y 
to Ravast Beheer N.V. 


North American Philips Corporation 
a subsidiary of 

NV. Philips Gloeilampenfabrieken 
has sold 

Genie Manufacturing Inc. 

to ah affiliate of 
Brynwood Partners H, UP. 


: '-H- .-T-* v 


Ente Nazionale Idrocarbnri - ENI 
has agreed to purchase 
40% of EniMont S.p-A. 
from Montedison S-p-A. 

Pirelli SpA 

has acquired an interest in 
Continental AG 

and has proposed to merge its tyre business with 
Continental AG 

STET - Soctetik Finanziaria Telefonica pja. 
and 

American Telephone and Telegraph Company 
have exchanged 20% of the shares 
of their subsidiaries, 

nAlTEL- Societa Italiana Telecomunicazioni s.p.a. 
and AT&T Network Systems Internationa] 



1 
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Honeywell Inc. 
has sold 

Honeywell Federal Systems Inc. 

to a subsidiary of 
Compagnie des Machines Bull 

UsinorSacilor - 
. hasacquired 
a 50% interest in . . 

Georgetown Steel Corporation 

WJL Grace & Co. . 
has sold 

■ Grace Equipment Co. 

5 . -O-uti - Mi ba<utOiii iJji -• liO vinM-iTSTiuif vi . utj : 







AB Electrolux 

has announced its intention to sell its 
Commercial Services Business Area 

ProcordiaAB 
has sold 

Kalmar Industries AB 
to Components Dynapac AB 

ProcordiaAB 
hasacquired 
Provendor AB 
a subsidiary of Volvo AB 


Pembridge Investments Limited 
has sold 

John Heath & Co. Limited to 
American Trading and Production Corporation 

Schering-Plough Corporation 
has sold 

Rimmel International Ltd. 
to Unilever PLC 

Whitbread and Company, PLC 

has acquired 

Churrasco Steak-Restaurant GmbH 
from ACCOR S A. 

>t- »■ v'- _■ -t- j'.: . • r . : ^ 

Control Data Corporation 
has sold 

Control Data Australia Pty Limited 
to Miden Corporation Pty Limited 

Elders IXL Limited 

Roach Tilley Grice & Co. 
to McIntosh Harnson Hoare Govett 

The Government of Victoria 
has agreed to sell 

State Bank of Victoria 
to 

Commonwealth Bank of Australia 


r«t vissoto «*s<« hefism * nsos ***•, ier8 = .?b orsiru*Ox^ *sc . 








Bopp & Reuther AG 
has been acquired by 
IWKAAktiengesellschaft 

An investor Group led by 
Dr. Friedrich Christian Flick 
has sold 

approximately 2,700,000 Common Shares of 
FeldmQhle Nobel AG 
to VERA AG 


VERA AG and an Investor Group 
have sold approximately 85% of the common stock of 

Feldmrihle Nobel AG 

to Stora Kopparbergs BergslagsAB 


ITT Corporation 
has sold 

Transatlantische Allgemeine Versicherung AG 
and Telcon \fersichenmg AG to ■ 
Winterthur Schweizerische Versicherungs 
Gesellschaft 


Schering-Plough Corporal 
has sold Chicogo GmbH 
to Unilever PLC 


ration 





Flat Group affiliate 


has acquired 50.1% of 
INCSTAR Corporation 

*MerrtU lynch A CoTa clients appear labold face type. 


Bass Public Limited Company 

has acquired the 
Holiday Inn Hotel business 
from Holiday Corporation 

The Boots Company PLC 
has sold 

Childs Corporation to a corporation 
organized by Butler Capital Corporation 

BRIntec Corporation 
has been acquired by 
BICCplc 

Cole National Corporation 
has sold 
Eyelab, Inc. 
to 

a subsidiary of 
Grand Metropolitan pic 

Coats Vfyella Pic 
has sold 

Stevensons (Fabrics Dyers), Wrightwear Fabrics 
and JJC. Lace Ltd. to 
an Investor Group 
led by 3i pic 

Del Monte Corporation 

has sold 

Del Monte Foods Europe 
to an Investor Group led by 
Charterhouse 

Hestair pic 
has been acquired by 
BET Public Limited Company 

Pembridge Investments Limited 
has acquired control of 
DRG public limited company 


Corporation d’acquisltion Socanav-Caisse Inc. 

- -»■ - hasacquired. . . • . - — 

Steinberg Inc. 

Mobil Oil Canada Ltd. 
has sold 

certain oil & gas properties to 
Saskatchewan Oil and Gas Corporation 

Opinac Exploration Ltd. 
has acquired certain oil & gas assets from 
Poco Petroleum Ltd. 

Quebecor Printing Inc. 

has acquired 
the US. printing assets of 
the Graphics Group Subsidiaries 
of Maxwell Communications Group 

Steinberg Inc. 
has sold a 50% interest in 
Lantic Sugar Limited 
to Jannock Limited 

Steinberg Inc. 
has sold 

Miracle Food Mart to 

The Great Atlantic & Pacific Tea Company, Inc. 


Gen-Probe Incorporated 

has been acquired by 
Chugai Pharmaceutical Co., Ltd. 

Ito-Yokado Co., Ltd. and 
Seven-Eleven Japan Co., Ltd. 

have agreed to acquire 
The Southland Corporation 


The Southland C< 
subject to a restructuring 


>oration 

its indebtedness 


Kyocera Corporation 
hasacquired 
AVX Corporation 


-y - " 
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US steel group 
set to emerge 
from Chapter 11 


By Nikki Tatt in New York 

WHEKUNG-PITTSBURGH, the 
US steel maker, is expected to 
receive clearance to emerge 
from Chapter 11 bankruptcy 
proceedings this week, after a 
series of court haaringR on Fit- 
day and over the weekend. 

Wheeling said yesterday that 
Judge Warren Bentz had indi- 
cated at the weekend that he 
would sign the confirmation 
order within the next few days. 
With a couple of cre ditors sml 
raising minor objections last 
week, the judge was waiting to 
see some of the final paper- 
work, it said. 

Wheeling's re-emergence win 
mark the end of one of the 
longest Chapter 11 bankruptcy 
cases. The company sought 
protection from its creditors in 
April 1985, after ambitious 
attempts to modernise the 
company left it with hefty 
debts ami continuing losses in 
the depressed steel markets of 
the early 1980s. 

For several years the compa- 
ny's affairs were marked first 


by labour difficnltfea and by 

frequent n«n«gww»nt rfmnpft g. 
However, in 1987, Mr WOmm 
Scharffenberger was brought 
in by the creditors' committee 
as chief executive, and pro- 
ceedings accelerated. 

Hie company has now won 
backing for a reorganisation 
plan and also negotiated a new 
labour agreement with the 
dominant nnin« [ the United 
Steelworkers of America. 

Unsecured creditors will get 
back about 72 cents on the dol- 
lar, while holders of the second 
mortgage bank claims - 
which were largely bought by 
a New York investor, Mr Ron 
LaBow, and an Australian 
businessman, Mr David 
- get up to 68 per cent of the 
company’s equity. 

Wheeling-Httsburgh told the 
court that - on what It 
believes are realistic assump- 
tions - it should see profits 
after tax and interest of about 
832,5m in 1991, rising to almost 
848m by 1995. 


Northwest wins air 
routes to Australia 


By NBdd TaK 

NORTHWEST Airlines, the 
fourth-largest US carrier, has 
WrwTTy secured access to the 
Australian market, through a 
deal with Hawaiian Airlines. 
Northwest has taken a 25 per 
wwt stake in the loss-making 
airline immediately, with an 
option to raise it to 51 per cent. 

Northwest has been trying to 
secure an entry into Australia, 
but lost to American Airlines 

in a route allncstinn about two 
years ago. 

The Hawaiian deal will give 
Northwest a route authority 
between Sydney and Honolulu, 
but the airifae said yesterday it 
hoped to switch this to a 8yd- 
ney-Los Angeles passage. 

Nort h we s t will pay Hawaiian 
and its parent company, HAL, 
820m, including $7m as a 
secured loan. The two airlines 
will collaborate on fuel and 


parts purchasing, frequent ffiar 
programmes, co-ordinated 
schedules and marketing: 

Northwest will also lease 
two wide-bodied aircraft to 
Hawaiian, so that the latter 
can operate seven flights a 
week on the Honaluto-Fukuoka 
(Japan) route. 

Hawaiian will also t ransfe r 

its Guam-Salpan and Nagoya- 
Fukuoka routes to Northwest 

Hawaiian, based in Hono- 
lulu, flies mainly between the 
Hawaiian islands, and ha» 
faced tough competition from 
the larger US carriers in build- 
ing up traffic to the mainland 

US. It has also faced severe 
financial problems, reporting a 
more-than-tripled loss in the 
first six months of 1990 at 
$43m. Revenue in the period 
declined to 8160.7m, against 
nearly 8168m a year earlier. 


Ariane seeks new skies to conquer 

Paul Betts reports on the future for Europe’s satellite launcher 


T he hot and humid tropi- 
cal night was filled with 
expectation and the 
smell of cigarettes. On the bal- 
cony of the European Space 
Centre in French Guiana, a 
group of onlookers kept their 
eyes glued on the horizon. 

Hie sky was s uddenly 
with lire as the European 
rocket Ariane lifted off with 
the roar Of 30 Concordes, disap- 
peared behind a storm cdoud, 
reappeared briefly as it shot 
past Devil's Bland, then van- . 
idled into the night. 

Inside the Jupiter control 
centre, tension was rapidly 
replaced by a mood of relief 
and elation when Mr Yves 
Guerin, the head of Adana's 

40th mimrirtH, gnnmmryd faff If 

an hour lata: that the rocket 
had successfully placed into 
orbit two US commercial tele- 
communications aataffites . 

The launch was particularly 

fm portal n* far AHaiwyflffl tha 

European satellite launch com- 
56.6 per cent-controlled 
French state and private 
holders, because it was 
the last before the nfHrfai cele- 
brations In Paris today of 
Arlanespace's 10th anniver- 


The party had been post- 
poned for six months after the 
embarrassing failure of the 
rocket’s 38th launch last Feb- 
ruary which destroyed two 
Japanese commercial satellites. 
The failure was caused by a 
clot h left i n the rocket's cool- 
ing system. 

Since then, Ariane has 
launched in the record rime of 
less than four months, tight 
c ommercial satellites, includ- 
ing two American ones at the 
end of last month. The anni- 
versary celebrations, however, 
are likely to be short-lived. 


Although the European 
rocket again proved its techni- 
cal reliability as a satellite 
launcher, trade frictions are 
running high between the 

Europeans, the Americana and 
increasingly the flhrnpaa and 
the Soviets in the 82bn-a-year 
commercial satellite launch 
business. 

“The US currently protects 
its industry by restricting the 
large government satellite 
launch market only to US com- 
panies such as General Dynam- 
ics. MftbnnnftH Douel&S an il 
Martin Marietta,” says Mr 
Charles Bigot, the chairman of 
Arianespace. 

“The US also favours its 

domestic companies by wmWwg 
them, pay only a very small 
part tif the launch-pad costs for 
commercial operations at the 
same tima as the government 
is covering all the costs for mil- 
itary satellite launches,” he 

aiMie 

Arianespace regards its elf as 
a commercial enterprise with 
French public limited company 
Status. But the .US haw long 
argued that the European sat- 
ellite launch company, whose 
largest single shareholder 
remains the French national 
space research centre CNES, 
has benefited from as much 
government subsidy as its 
American competitors. The 
French go vernme nt and state 
agencies have funded the 
Guiana space centre and con- 
tinue to be responsible for the 
design and dev elopment of the 
rocket programme. 

During the past 10 years, 
Ariane ha« steadily 
its share of the western world's 
commercial satellite launch 

marfcwt 

With an order backlog of 84 
satellites wor th about 82L9bn, it 
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James Handle Industries Limited 

In cor porat e d m New SouHi Wafaa, AurtroBp 

Half-yearly report and dividend for the six months ended 30 September 1990 

James Hardie is a leading Australian manufacturer in the building products and 
services sector with operations in New Zealand and the United States of America. 


Sales steady at A$635.7 million in depressed market conditions 
Operating profit down 14.4% 

Interim dividend of 9 cents declared (equivalent to 8.9 cents last year) 

Housing demand down in Australia, New Zealand and the USA by between 20% to 30% 


Cost reduction actions expected to achieve future savings in excess of A$20 million p.a. 
Second half profit expected to be in line with the first half 

Fbr further Information on the Group, please writs to the Company Secretary at Jamas Harcfia Industries Untied, 65 York Street, 
^ Sydney, NSW 2000, Australia 


now accounts for about 50 per 

wntf. of twnnnwrial OnfeCS In. 

the veA. 

Although modest by compar- 
ison with the overall US or 
Soviet Space p rog rammes, Art 
ane has given Europe leader- 
ship in the commercial space 
transport business, says Mr 
Bigot 

The achievement has been 
more remarkable because 
Arianespace was set up when 
rockets, ot expendable launch 
vehicles (ELVs) as they are 
known, were widely believed to 
have become redundant 

T he US threw its lot into 
the development of the 
space shuttle. But the 
Europeans, explains Mr Elans 
Iserland, head of international 

a ffia fw at Arfa niw^ > jyy | ranwfri- 
ered a manned shuttle too com- 
plex a system on which to 
build a reliable commercial 
space transport business. 

“The founding of Ariane- 
space was more than the re- 
institution of ELVs. It intro- 
duced a new concept in dealing 
with space launching . The idea 
was that not only could 
launchers be produced and 
sold like aircraft, but that a 
comprehensive' launch service 
had to be offered to the mar- 
ket,” he says. 

Arianespace offers its cus- 
tomers fmamrhig farffiffeg, sat- 
ellite insurance cover, and 
other services. 

The (tieaetar fhat befell 

US shuttle Challenger four 
years ago and the long inter- 
ruption in US wTmttlw ni ghts 
vindicated the European deci- 
sion to conce n t rat e cm rocket 
technology. It also 
Arlana into the big league of 
the commercial space market 
But the troubles of the shut- 
tle led to a change in US space 
policy. The three US launcher 
manufacturers were encour- 
aged fay the Reagan adminis- 
tration to compete for oanxmer- 
rial satellite lanra-haa against 
Ariane. 

The European rocket has 
increasingly been feeling the 
heat from the more a g gress i ve 
commercial approach of its US 
rivals. But Mr Bigot says com- 
petition is distorted because 
80 per cent of the business for 
Ariane’s US competitors comes 
from US government satellites. 

Although the US Air Force 
has shown interest in Ariane 
and is due to send a delegation 
to visit the Guiana space faefli- 


uu mu 

propelled 10 per 
league of produd 


ties soon, it is unlikely that 
Washington will open the US 
government satellite market to 
outside competition. 

Another problem for the 
European satfliwte launcher is 
the mop in file value of the US 
currency, which has given an 

piMHinnat edge tO 

its US rivals. Although Ariane- 
space has sought to streamline 
production, shorten rocket pro- 
duction eyries and reduce costs 
during the past year, the 
decline in the dollar has virtu- 
ally cancelled out this rational- 
isation, according to Mr Ber* 
land 

Negotiations to establish a 
set affair trading rules for sat- 
ellite launches between the 
European Space Agency and 
the Bush administration 
started in September and 
nmm npj < fi|a mimtfi ]n Wash- 
ington. Both sides hope to 
reach an agreement sometime 
next year. 

The Europeans are also anx- 
ious to sea any agreement on 
competition rules include 
Japan, which is developing its 
space launch industry, and 
countries with non-market 
economies such as the Soviet 
Union and China, both keen to 
enter the western launch mar- 
ket 

China has won launch orders 
for an Australian satellite and 
an Arab telecommunications 

aatwnWw by nf fer h ig e rin a nely 

low prices. 

The Arianespace chairman is 
concerned about the Soviet 
Union’s huge satellite launch 
capac it y. *Tt makes an agree- 
ment on competition rules all 
the more ur ge nt because only 
10 per cent of Soviet rocket 
inction would be sufficient 
to capture the total worldwide 
commercial launch market,” 
he warns. 

Mr Bigot Is also worried that 
the end of the cold war could 
encourage western govern- 
ments to press commercial sat- 
ellite operators to give some 
business to the Soviets. He 
believes It is necessary for the 
US and Europe to shows com- 
mon front to negotiate ade- 
quate ground rules on this 
issue with Moscow. 

“Although western custom- 
ers are prepared to pay 19-15 
per cent more for a western 
launcher since going east is 
more of an adventure, custom- 
ers could clearly be tempted to 
take a risk if they could 
achieve a saving of 50 per cent. 



AriaiM ready to toka off with the noise of 30 Cfflicordes 


which is what the Chinese 
have done,” Mr Bigot adds. 

While campaigning for an 
International trade pact, 
Arianespace and the ESA are 
working on the next genera- 
tion of launch vehicles to 
replace the current family of 
Ariane IV rockets with a larger 
and more powerful rocket. Art- 
ana V, with a payload capacity 
of about six tonnes. The new 
rocket will be able to launch 
■HmnHa iwnnaly tWO large satel- 
lites. 

“Operators are turning 
increasingly to heavier satel- 
lites e^Ariane V will become 
our workhorse for this new 
generation: of Mg satellites as 
well as the launch vehicle for 
Hermes, the European space- 
plane,” gypiafani Mr Bigot. 

E uropean governments 
are expected to launch 
the Ecu40ibn ($3.25bn) 
Hermes programme next year. 
Four European companies 
including Aerospatiale and 
Dassault of France, Deutsche 
Aerospace and Atenia. the Ital- 
ian aerospace group, have 
agreed to set up an industrial 
consortium to develop the 
European spaceplane which 
will act, in Mr Bigot’s words, 
as a “taxi to space” carrying 


three astronauts and up to 
three tonnes of payload. 

Britain, with Its jaundiced 
attitude to large space projects, 
caused to a large extant by 
fears of embarking into 
another costly Concorde adven- 
ture, has decided not to partici- 
pate in Art« we V nor in the 
Hermes spaceplane pro- 
gramme. Britain, sa ys Mr 
Bigot, h tut preferred to concen- 
trate its efforts on satellite pay- 
loads rather than In space 
transport 

But signs are appearing in 
the UK of a gradual reassess- 
ment of the longer-term oppor- 
tunities space could offer. At 
the Famborough air show thb 
year, the UK and the Soviet 
Union announced plans to 
study the joint development of 
a space satellite launch system 
based an the UK’s Hotel (the 
Horizontal Take-Off and Land- 
ing space vehicle). 

“After Ariane V there is 
unlikely to be an Ariane VI 
rocket,” says Mr Bigot Instead, 
he expects there to be a new 
Integrated system of space 
transport based on more global 
collaboration. "But the priority 
now is to develop and prepare 
Ariane V as the next stage in 
transport,” he empha- 


Fluor net surges 35% to $147m 


ByNBddTeft 

FLUGR/ cme af the world’s 
largest engineering and con- 
struction services companies, 
saw profits surge by 35 per 
cent in the year to the end of 
October. The company’s 
results were boosted by 
sharply higher figure s from its 
core business activities. 

It made $14&9m after tax in 
the U-manth period, comp are d 
with 8108.5m in the same 
period a year earlier. At the 
earnings-per-shara level, this 
translates into (LSI, up 34 par 
cent on the 81-35 scored in 
198389. 

The figure is slightly dis- 
torted by ane-aff profits, but 


these was a marginally huger 
non-recurring item in 1968-89, 
leaving the underlying compar- 
ison between the two years vir- 
tually unaffected. - 

In the year just ended, Fluor 
saw a gain cf 10 cents a share 
from the sate of Pea Ridge Iron 
Ore Company, while, m the 
previous year, it benefited to 
the tune of U cents a share 
from a settlement with 
National Iranian Oil Company. 

The 1989-90 results were 
achieved on the back of reve- 
nues some 19 per cent higher, 
at 87.4bn. The company saw a 
din in profits dnrfag the second, 
quarter of the year, but pulled 


hack in fhe subsequent ail 
months. Profits in the final 
quarter atone were up by 40 
per cent on the previous year. 

.However, Fluor said that 
Fluor Daniel, the main engi- 
neering and construction busi- 
ness, saw the sharpest profits 
increase. The order book rose 
by 14 per cent to 3&6hn. 

Elsewhere, the group’s coal 
and lead investments showed a 
small improvement, largely 
because of a strong advance at 
A.T. Massey Coal. Operating 
e arnin gs for Doe Run, Moor's 
lead Investment, declined 
due to lower by-product 
credits. 


National Semiconductor 
improves in second quarter 

By' Louise Kehoe In San Francisco 


NATIONAL Semiconductor, 
struggling to regain its earn- 
ings momentum after two 
years of heavy losses, recorded 
a small net profit for its second 
fiscal quarter, which ended an 
November 25. 

The Silicon Valley chip 
maker reported net earnings of 
83.5m or 1 cent per share, 
against $SL4m last time. 

Results for the latest quarter 
lnrimfe a 82.4m credit from the 
reversal of earlier restructur- 
ing charges. 

In the first quarter of fiarsni 
1991 National recorded a pre- 
tax restructuring charge of 
81439m in connection with the 
closure oT one of its production 

plants. 

Second-quarter sales rose to 
8427.4m from 8416.8m in the 

camn quarter las t year. 

For the first half of fiscal 
1991, tin company lifted sates 
to 88701m, but suffered a net 
loss of 8162m or 81*62 per 
share. Sales in the first half of 


the previous financial year 
were 88144m, and the company 
recorded a net loss of 819.5in, 
or_ 26 cen ts. 

During the second quarter, 
National announced It had 
signed a tetter erf intent for the 
sale of its Puyallup, Washing- 
ton, factory to Matsushita Elec- 
tronics. The company expects 
to dose tin transaction in the 
first quarter of calendar 
1991- 

“The significant Improve- 
ment in operating performance 
in this quarter, compared, with 
that of the first quarter of this 
fiscal year, reflects the benefits 
resulting from the restructur- 
ing activity which the com- 
pany undertook this past 
August,” said Mr Charles 
Sporck, National Semicondnc* 
tor president chief execu- 

tive. 

The company reduced debt 
' by 818m to fsw while main- 
taining its cash position, Mr 
Sport* noted. 


FSI finance 
business sold 
to Investec 


By Philip Gawfth 

In Johannesburg 

REICHMANS, the South 
African trade finance company 
in the FSI group, has been 
bought by banking group 
Investec In a deal valued at 
R50m (820m)- 

The sale Is in line with FSFs 
aim of consolidating and 
building its core businesses, 
the m an u fa ct ure ami distribu- 
tion of basic consumer and 
industrial goods. Reichmans 
becomes part of a larger finan- 
cial services group. 

The deal comes when barri- 
ers to South African trade are 
starting to come down a«e 
new markets are opening up. 
Relclimans* listing will 'tm 

terminated and shareholders 
will be o f fe red one BddnoaBS 
redeemable preference share 
carrying a 13.5 per cent 
coupon on 140 cents for every 
Kelchmans ordinary share 

held. 


.V < "V 

FEACBtOOMENCL 



Harold Knutson 
The appointment of Harold 
Knutson to the poshioa of 
Manager, International Ex- 
ploration, Placer Dome Inc, 
is announced by EBseo Goa- 
zaiez-Urien, Vice-Presi- 
dent, Exploration. Mr. 
Knutson has 33 years' exper- 
ience m geology and mining 
engineering. Durtoga career 
that has inducted work with 
the United Nations, the 
World Bank and world gov- 
ernments, he has evaluated 
mineral deposits hi almost 
every country of the world. 
He joins Placer-Dome fro m 
the Kaiser Group of Cotn- 
panies of Oakiand, Californ- 
ia, where be was Chief 
Geologist with Kaiser En- 
gineers. At Placer Done, 
Mr. Knutson will be respon- 
sible for the Corp orati on's 
world-wide exploration act- 
ivities outride North Amer- 
ica, accept those conducted 


by Placer Pacific limited in 
Australasia. Placer Dome 
lac, is an International min, 
fag company based in Van- 
couver, Canada. 


Alexandre Lamfalussy talks to Financial Regulation Report 

The November issue of FT— Financial Regulation Report reproduces in full the letter — not 
in general circulation - from Fed Chairman Alan Greenspan to SEC Chairman Richard 
Breeden on the contentious issue of ‘Mark-to-Markef accounting for banks. In an 
exclusive interview with FT-FRR, the General Manager of the BIS, Alexandre Lamfalussy 
also gives his view of marking to market, as well as amplifying his analysis of the reasons 
for the contraction In international credit and the possible consequences for the markets. 

FT- Financial Regulation Report is the most comprehensive guide to l egisla tion and 
regulation affecting the fi na n cial services industry worldwide. It is available only on 
subscription from Financial Times Business Information. * 

To obtain a free sample copy, please contact Clare Borrett, Marketing Department, 
Financial Times Business Information, Tower House, Southampton Street ^ 

. London WC2E7HA. 

Tefc+4471 240 9391. Fax: +44 71 2407946. 
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When 1991 begins, everyone will be living in a better world. 
Actually, for many years 210,000 men and women have been 
working together to ensure that everyone can live in a worfd 
of better communication, easier travel and in a safer environ- 
ment. But our name has remained relatively unknown. This is 


despite the fact that our strength lies with our presence through- 
out the world and in a wide range of sectors. Therefore, we thought 
that it was time to bring all our expertise under one banner 
which would reflect this advantage to the world. So on January 1 st, 
we'll have a new name : CGE will become Alcatel Alsthom. 


Alcatel Alsthom 54, rue La Boelie 75008 Paris, France - 
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FT GUIDE TO WORLD CURRENCIES 


rates except where they are shown to be 

£STG USX O-UARX YEN 


w-lwrannsicfes an Monday December 10. 1990 . In some cases the rate b nominal. Market rates are the average of buying and selling 
tn some cases market rates have been calculated from those of foreign currencies to which they are tied. 
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a partnership. Irs a sm3plei;iix)restreamtined stiiKiura ft 
are fewerlayas to stand between you and yourgpals. 

Rr example, everyday our managing partri^— the most semerpeo^e firm (Xir differ^ 
specialties— meet to iqxlateeadiothermdieataeedsandqp^ share knowledge 

drawniiomdito and create the sofaitidnsyoii need to wrap up deals. 

TbelreytoFiistCSikaffl'spartDer^iipisyDarRelationshTpMaiiage^^opoolsouraHi- 
siderableresouix^ to £dok on jrour financial goals. So vsdien malre a recomnK3idatkm,WEfre 
givingypatfae expert advice of maty astutefinanrialmiiK3s.ffyoute 
gaod reflection on you, lef stalk _ 
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INTERNATIONAL CAPITAL MARKETS 


Abbey National launches 
Y20bn structured deal 


By Sfanon Lorokm 

abbey National yester day 
tapped the yen sector of the 
Eurobond market with the 
type of structured bond offer- 
ing on which It is increasingly 
relying. • 

. Launched through Bankers 
Trust International, the Y20hn 
three-year issue offers a cou- 
pon of 8 per cent and redemp- 
tion linked to the performance 
of the Nikkei stock market 

fritter 

Abbey National was the 
12 th-iargest issuer of -paper in 
the in ternational bond market 
during 1869, but has increas- 
ingly concentrated on struc-. 
tured deals and prxrate place- 
ments during this year. The 
hank has complemented its 
half-dozen public issues in 1990 
with about 30 private place- 
ments. 

The proceeds of yesterday's 
deal have been swapped into 
floatmg-rate dollars to ffrpmra 
a portfolio of mortgage-backed 
securities held by Abbey 
National in the US. According 


to Mr Jonathan NichoDs, assis- 
tant treasury manager, the 
arrangement offers funding 
below the T^wiHpp interbank 
ottered rate. 

Opportunities for efficient 
sterling floating-rate funding 

INTERNATIONAL 

BONDS 


for bank and building society 
borrowers are rare in the cur- 
rent climate. 

Sterling floating-rate notes 
from bunding society borrow- 
ers in particular have been 
under pressure since early 
October, with margins over 
Libor rising sharply. The dis- 
counted margin on a basket of 
braiding society starling FRNs 
compiled by Baring Brothers 
has risen from 10 basis points 
to 245 basis points over the 
past two months. 

In the D-Mark sector, the 
European Investment Bank 


and the Inter- American Devel- 
opment Bank both cam* with 


Bank. 

Both carried a 9 per cent 
coupon, but the seven-year EEB 
was more aggressively priced 
at 102%, against 101% on the 
10-year IADB deal. By way of 
compensation, the EIB deal 
offered more in toms of liquid- 
ity, being fungible with its 
existing DM400m deal 
launched in October. 

However, IADB traded down 
to UXL30 bid, well fan 

fees of 2 per cent In contrast, 
EIB traded at less 1% bid, a 
discount equivalent to foil fees. 
• Citicorp has announced that 
it win retire an additional $75m 
of auction-rate preferred stock, 
bringing the total retired since 
October to ISOOm. The bank 
says that it win redeem out- 
standing stock on its Series 6a 
issue at par on January 29 or,fi 
may undertake open-market 
buy-back operations before 

that Hate, 


NEW INTERNATIONAL BOND ISSUES 

Sorrow* 

YEN 

Abbey NatTrm»JSarv.(b)+ 

Anaonot m. 

Coopon % 

Price 

MrtifBy 

Faa* 

Book war 

20bn 

8 

101*. 

1884 

1^/1% 

Em 

Nagaso Fin. Europe BV(a}+ 

13bn 

7>a 

101% 

1995 


Dalwa Europe 

Flash Sarto* Ofa)t* 

2.7bn 

(fli 

100.10 

1883 

10/Bbp 

Sanwa Int. 

D-4IAHKS 







IADB(a)+ 

SB(c)4 

300 

a 

1015, 

2000 

2/14, 

1\/1*a 

Deutsche Bk 

300 

a 

102V 

1987 

Deutsche Bk 

SWISS FRANCS 

IADB(a)+ 

150 

rh 

101\ 

2001 


Credit Suisse 

US COLLARS 

Mchtol Co.(d)*S 

130 


100 

1994 

2\nh 

Yamalchl Int 

Nippon Syn.Cfiandcai(«)94 

100 

ft 

100 

1984 

2VHz 

YamalcW Int 

Nippon Soda CatfiS 

80 

.100 

1894 

2^,/U* 

Mkko Secs. 

♦★Private placement ^Convertible- ♦Wlfli equity warrants. fFloattog rate note. 4 Final terms, a) NorvcaJ table, b) NAcJcaL 
Hnkad Issue. NoivcaHabto. c) Fungible with extsting DM400tm deal, trom December. Non-cailable. d) Coupon waa indicated 
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Narveallable. f) Coupon was Indicated at 6^96 Nan-callable, g) Coupon paya 8-month Libor 4 10bp. Non-callable. 


Group aims to protect investors’ rights 

By Tim Blue in Sydney 


AUSTRALIAN investment 
managers are handing together 
to protect investors’ rights and 
promote their interests, forma- 
tion of the group reflects Aus- 
tralian investment practitio- 
ners’ concern at some 
corporate reporting practices. 

Called the Australian Invest- 
ment Managers Group, it 
rfonmg to have an initial mem- 
bership of most leading man- 
aged funds in the country. 


Superannuation fan da within 
the group manag p more than 
ASllObn. 

Mr T-gi gh Hall, chairman of 
the group, is the AMP society's 
chief investment manager, 
while Mr Peter Gfrfffin, manag- 
ing director of Rothschild Aus- 
tralia, is deputy chairman. A 
steering committee formed at 
the inaugural meeting in Syd- 
ney in late November includes 
representatives of the National 


Mutual Life Association, BT 
Australia, Westpac Bank, the 
State Authorities Superannua- 
tion Board and the Common- 
wealth Superannuation Invest- 
ment Trust 

“The group is not intended 
to advantage institutional 
shareholders", Mr Hall said 
yester d ay. “Any action would 
be for all in vest o rs and not just 
for the larger institutional 
shareholders." 


Difficulty in 
stock lending 
practice 
resolved 

By Stephen Fldler, 

Euromarkets 

Correspondent 

A GROUP beaded by the Bank 
of England appears to have 
resolved the legal problems 
surrounding the safety of 
stock iwrfjfi g- 

The problems emerged last 
month and led some institu- 
tional investors, which lend 
stocks anil bonds to increase 
the return on their invest- 
ments, to retreat from the 
market. This temporarily 
boosted both UK shares and 
g o ve rn ment bonds, which rose 
on the basis that, without 
being able to borrow stock, 
marketmakers would find it 
difficult to go short. 

The question surrounded the 
legal title to the collateral 
which is pledged as security 
by denies against the value of 
the shares or bonds they bor- 
row. It was farther compli- 
cated by the fact that the col- 
lateral - usually money 
market instruments — is often 
pledged twice: first by the 
dealer to a money broker and 
then by the money broker to 
ti««» institutional iM«dw of the 
stocks or bonds. UK rules 
require the money broker, 
which acts as principal, to 
in the in these 

transaction*. 

The solution, agreed by the 
Suit nf fcijfaiiSJiiiniM Stock 
Borrowing Com- 

mittee on Friday, w&H involve 
a change in the wording in the 
documentation of the transac- 
tions. Its effect. In the words 
of one banka:, is to make the 
«WW: of Collateral “ * i i u m > »Ww 
to an H wtHgM transfer" ft«i 
the looser pledge which now 
prevails. 

The committee said it exam- 
ined the tax and regulatory 

tmpWaatinwK rf tlig durngp. and 

“it had been concluded that it 
would result in no change to 
the treatment of stock lend- 
ing". 

The chang e, which Is expec- 
ted to be put into effect during 
file next couple of weeks, was 
suggested by a working party 
set up by the committee to dis- 
cuss the issue. The alteration, 
which will not involve any 
change In market practice, is 
to b» Onrmany jHicnaagd by tfh« 
market associations involved 
and then has to be adopted by 
the Stock Exchange. 


Exchanges ready for winds of war 

Barbara Durr on circuit breakers to take the panic out of markets 

T 


he prasp 

the Gulf may be reced- 
ing as flipirari fttic efforts 
to resolve the crisis intensify. 
But US futures and options 
exchanges are hedg ing their 
bets and are bracing - them- 
selves for pandemonium if war 
does break out. The exchanges 
are imposing new circuit 
breakers, the trading pauses 
th«t ffirq to drain panic from 
markets, or reviewing their 
A T-fo H n g ones. 

With the spotlight on oil in 
the current crisis, the New 
York Mercantile Exchange, the 
US energy futures market, felt 
the most pressure to act. It 
unveiled a set of circuit break- 
ers last week that included 
market halts and price !<"»*« 
to stem panic and give traders 
and investors time to digest 
news. 

Nymex has been wrestling 
with more volatility than all 
the other US exchanges since 
the Iraqi invasion of Kuwait 
last August, and it expects to 
have the roughest ride if war 
breaks out. But Chicago is get- 
ting ready for the worst as 
welL Fresh sets of circuit 
breakers for stock index 
futures at the Chicago Mercan- 
tile Exchange rfote*go 

Board of Trade are on the way. 

Proposals to reduce the mar- 
ket movements necessary to 
ttisnr market an. 

index futures atboth Chicago 
futures exchanges are expected 
to be approved fins week by 
the Commodity F u t ur es Trad- 
ing Commission, the futures 
industry regulator. 

The CME trades the Stan- 
dard & Poor’s 500 index future 
and the CBOT trades future s 
on the Major Market Index, 


*? ™ ? PROPOSED COORDINATED CIRCUIT BREAKERS* 


SOP BOO 
(points) 

MW 

(points) 

DJIA 

(points) 

Approx. % 

change 

Duration of halt 
(minutes) 

12 

20 

100 

3.5 

60 

24 

40 

200 

7.1 

90 

36 

60 

300 

10.7 

120 

48 

80 

400 

142 

120 
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composed of 20 blue chip 
stories. The derision to narrow 
the circuit breakers on these 
index futures came before the 
Iraqi invasion, but the change 
is viewed as more critical 
given the prospect of a Gulf 
conflict. 

The restrictions imposed on 
stock index arbitrage by the 
New York Stock Exchange’s 
amendments M July to Rule 
80A further prompted action 
by Chicago. Chicago exchange 
officials say the rule - which 
limits Index arbitrage if the 
Dow Jones Industrial Average 
moves 50 points - causes dis- 
locations between the two mar- 
kets and a loss of mining effi- 
ciency. 

The concern of the Ch ica g o 
markets is partly driven by 
political self-interest. Huey do 
not want to be Mamed again, 
as they were in the October 
1987 crash, for increasing 
equity market volatility In the 
midst of a crisis. The set of 
circuit breakers they are pro- 
posing would theoretically co- 
ordinate with a set of narrower 
circuit breakers at the New 
York Stock Exchange. The pro- 
posed tighter limits grew out of 
recommendations made last 
June by the NYSE’s blue 
ribbon Market Volatility and 
Investor Confidence PancL 

The panel recommended 
then that mandatory, cross- 


market circuit breakers be 
established and that trading be 
halted for one hour if the Dow 
moved up or down 100 points 
from the previous day’s close. 
If the Dow moved 200 points 
from the previous day’s close 
the halt would be for 90 min- 
utes, 300 points and 400 points, 
two hours. 

The NYSE has not yet acted 
on the recommendation of 
lower geared circuit breakers, 
though, a speaker for the NYSE 
said that it was seeking com- 
ment on the proposal from 
market participants, regulators 
and members. Currently, a one 
hour bait is imposed if the Dow 
moves 250 points. 

The Chicago exchanges 
appear to want to force New 
York’s hand on this issue. But 
the question remains fin: the 
moment of what to do if their 
new circuit breakers go into 
effect and New York has not 
acted. Chicago is hardly likely 
to stop trading if the cash mar- 
ket in the underlying securities 
is still at work. 

The Chicago Board Options 
Exchange, the world's largest 
options market, currently has 
a set of discretionary circuit 
breakers in place that mirrors 
those at the CME. Given that 
bie business at both pwhiwicpw 
is on the S&P stock index 
futures and options, the 
CBOE will follow the CME's 


lead on narrower limits. 

Although many at the 
exchanges feel they have been 
battle hardened by the 1987 
crash, it would be the first 
time since financial futures 
were introduced that a war 
with critical economic conse- 
quences was being fought. 
Moreover, the results of the 
struggle would be broadcast 
Instantly round the world. This 
would leave little time to 
digest news, with unknown 
consequences for markets 
which have become very 
ti ghtly Uwjcpri internationally, 
according to Mr Richard San- 
der, president and chief execu- 
tive officer of Indosuez Interna- 
tional Capital Markets Corp in 
New York. 

These factors have produced 
a sense of into vmetaar- 

tered waters. Reflecting this 
uncertainty, traders have wit- 
nessed a surge in hedging, 
using options, since August as 
investors seek to protect them- 
selves. “People are paying for 
price insurance,” said Mr Gary 
Glnter. executive vice presi- 
dent of Chicago Trading and 
Research Group (CRD. one of 
the world's leading option* 
firms. 

T he CFTC’s Financial 
Products Advisory Com- 
mittee, which gathers 
executives of top trading com- 
panies and important money 
managers, concluded at a 
recent meeting that circuit 
breakers, while not Ideal solu- 
tions, provided valuable rest 
breaks to digest news and to 
rest. Full closures of markets 
were opposed. Known prices, 
however bad, were better than 
unknown ones, they agreed. 


Developing markets ‘should give big gains 9 


By Stephen Fldler, Euromarkets Correspondent 


INVESTMENT in many stock 
markets in the developing 
world should provide substan- 
tial gates despite sharp fails 
this year, according to a report 
from American Express Rariir 
The report, in the quarterly 
Amex Rank Review, describes 
the setback in many of the 
largo: gwiwg tn g marlmh this 
year as necessary corrections 
to overvalued markets follow- 
ing the bull run since 1985, 
which may be a financial evo- 
lution leading to improved 
functioning of the mar k ets. 


It cites four reasons for 
investment in such markets: 

• Higher rates of share price 
appreciation, especially where 
a market is underpinned by 
strong economic growth. 

• It allows for more portfolio 
diver s i fication, thereby reduc- 
ing risk. 

• Inefficiencies in the mar- 
kets may mean certain compa- 
nies are undervalued, provid- 
ing fond managers with buying 
opportunities. 

• Emerging markets may be a 
growth area. They account for 


about 5 per cent of total world 
capitalisation, despite a 12 per 
cent share of world output 
But there are drawbacks: the 
risk of currency losses may be 
high and the markets suffer 
from sharp price volatility and 
a lack of liquidity. Investors 
have also been deterred by 
institutional deficiencies, such 
as the widespread prevalence 
of insider apaTteg 
According to Morgan Stanley 
International, the important 
emerging markets of Taiwan, 
Korea, Thailand and Malaysia 


were down 5&5 per cent 27.7 
per cent 37.4 per cent and 15J. 
per cent respectively in the 
first II months of the year. 

Country Binds, the mate 
vehicle for investing in these 
markets for many investors, 
have also suffered. Many now 
stand at a discount to their net 
asset value, compared with the 
high premiums prevailing at 
the end of last year. 

The markets have performed 
badly since the start of the 
Gulf crisis, and many remain 
vulnerable to US recession. 
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TRADITIONAL OPTIONS 


• First Dealings Nov 26 

• Last Dealings Dec 14 

• Last Declarations Mar 7 

• For settlement Mar IB 

for rate Indications see and of 


London Share Sendee 
Calls in; AWed Lftlmra, BerMord 
tot, Eurotunnel Units, Monument 
00, Quotient, Unit Group. 


LONDON TRADED OPTIONS 


A QUIET beglnlng to the new 
three-week stock exchange 
account and the start of trading 
today In iha privatised electricity 
companies kept dealing in the 
derivative markets to a minimum. 

Equity futures began strongly 
wife Decamber establishing a 
premium of more than 30 points 
to the cash index. Arbitrageurs 
sold futures and bought stock, 
which pushed the cash market 
better. 

But the premium was quickly 
eroded as dealers adjusted to the 
start of the new account. The 
December FT-SE contract should 
only be trading at a premium of 
around 5 points m this account. 
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compared with 14 In the previous 
account 

Further pressure came from 
sterling's weakness and an 
easier tone in gilt and short ster- 
ling futures. The approach of trad- 
ing in electricity shares kept 
many investors on the sidelines, 
while nervousness about the Gulf 
added to the unease. 

One source of activity was the 
rolling over from December Into 
March. Turnover in March was 
almost 25 par cent of De cemb er's 
trading, compared with around 10 
for most of last week. 

December closed at 2,187. 
down 33 points on the day. 
although 9 points of that reflect 

puis ran 


the lower tair value calculation. 
December’s premium finished at 
6 

The traded options market had 
one of Its quietest session this 
year, with turnover of Just 18,038, 
against 23,146 in the previous 
session. The FT-SE options 
traded 7,799, with dealing concen- 
trated in December contracts, 
particularly the 2300 calls. Over- 
all FT-SE activity was weighted 
towards calls. The Euro FT-SE 
traded 3,663. with puts accounting 
for two thirds of turnover. 

Among the stock options. Trust- 
house Forte traded 1,803; British 
Gas 730; Thom EMI 807; and Han- 
son 601. 

cams ran 
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Holiday side helps S&N 
advance 31% to £115m 


By Philip Rawstome 


STRONG GROWTH in its 
Center Fares and Fonda's hod* 
day operations contributed 
towards a 31 per cent increase, 
from £87.4m to £U4.5m, in 
interim pre-tax profits at Scot- 
tish & Newcastle Breweries. 

However, the main boost to 
the result was a substantial 
reduction in debt charges - 
from £26. lm to £&6m - follow- 
ing the £645oi sale of Thistle 
Hotels to Mount Charlotte. The 
group’s net debt now totals 

MSftm 

Earnings per share in the six 
months to October 28 grew by 
23 per cent to l7J9p (14.Gp); and 
the interim dividend is raised 
15 per cent from 4.42p to 5-lp. 

Operating profit increased 
by 3 per cent to £115.lm 
(£11 1.5m) on turnover of 
£682.3m QE613J8m), but corapari- 
sons were distorted by the 
hotels sale and the purchase of 
interests in Center Fares and 
Pcntin's during 1988. 

“The start of the 1990 sum- 
mer was good for both the 
brewing and holiday indus- 
tries. and the mome n t um was 
maintained through tbe foil six 
months despite the difficult 
economic conditions,” said Mr 
AUck Rankin, rfurinniwi 
The holiday operations con- 
tributed pro fit s of £32.4m an 
turnover of £M5£m, a growth 
of about IS per cent an a Btoe- 
fbrlike ba Fta 

Center Fares - shortly to 
become a wholly-owned subsid- 
iary — reported 90 per cent 
occupancy levels at its IS holi- 
day villages in the Nether- 
lands, Ranee, Belgium and the 
UK, with bookings for next 
year already at a high level. 

Brewing and pub retailing 
made profits of £80-5m (£74_3m) 
on turnover of £537m (£483m). 

Beer sales volume rose by 3 
per cent, with particular buoy- 
ancy in take-home sales which 
were more than 10 per cent 
higher. Tbe company's lager 
brands, McEwan’s, Kestrel, and 



Atanbarpor 
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Bede’s registered an 8 per emit 
volume growth. 

Profits an property disposals 
fell from £6m to £2 .2m. An 
increase in the tax rate from 
3L4 per cent to 33.7 per cent 
Increased charges from £27 Am 
to £38Jhn. 


• COMMENT 

S & N*s decision to quit hotels 
for the holiday business has 
soon shown through in 
improved cash flow and looks 
rather more soundly based 


Reversal to 


£74,000 loss at 
AB Engineering 


BOARD MEETINGS 


A sharp reduction in activity 
at the catering equipment dis- 
tribution division during the 
summer left Associated Brit- 
ish Engineering with losses of 
£74^)00 in the six months to 
September 30, against profits 
of £431,000. 

Action has been taken to 
address the depressed market 
in catering equipment and the 
division is now trading profit- 
ably. The company expects to 
return to profit in the second 
half. The Middle East subsid- 
iary was coping well. 

Turnover was £l7.79m ; 
(£17.8 lm) and the pre-tax fig- 1 
ore was struck after interest 
charges of £256,000 (£99.000). 

Losses per share were 0.05p 
fiX2lp earnings) basic or 0A4p 
(0.1 3p earnings) fully diluted. 

The company said that pro- 
vided expectations were ful- 
filled the final dividend of 
O.lp would be maintained. 
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DIVIDENDS ANNOUNCED 


Correa - Total 
Currant . -Dpte-of ponding. tor . 
payment payment dividend year 
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Feb 28 
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Dividends shown pence per share net except where otherwi se stated. 
^Equivalent after allowing tor scrip Issue. tOn capital increased by 
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CMB PACKAGING HOLDINGS 
(UK) LIMITED 


Private Placement 


£200,000,000 

Redeemable Preference Shares 
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Sale may 
put £100m 
tag on 
Taunton 


By Philip Rawstome 


than the recent di vers ific a t i on s 
of some other smaller brewers. 
Brewing and pub retailing, 
though distorted by the sale of 
300 pubs, is broadly in line 
with industry performance. 
Forecasts for the ftOI year 
range from £217 Am to 
with earning* per share of 
about 33p, and a prospective p/ 
e of 1L2. Yet the share price 
looks vulnerable. The rating, 
on an ex-property basis, stands 
at an 11 per cent premium to 

tho mariMf 


Cray returns 
to tbe black 
with £788,000 

By Jane Fuller 


CRAY Electronics, the 
| electronic equipment maker 
which attained note last year 
for a drastic revision of Its 
! 1988-89 figures, showed a 
recovery in the first half of 
this year. 

It retained a pre-tax pro fit 
of £788400 for the six mouths 
to October 31, compared with 
a loss of £8.18m in the after- 
math of the profit -restatement, 
which led to -management 
changes and a dispute with 
Ernst A Young; toe its former 
auditors, which has since been 
settled out of court 

On turnover of £S3.41m 


(£52.49m), operating profit 
improved to £349m (£L22m), 
but interest charges rose to 
£3^m(£L87m). 

Sir Peter Michael, former 
chairman of uni ranw in as 
chairman a year ago with two 
other ex-UEI executives. 

He said the reorgaMsatem 
of the business had involved 
several sales or closures. 

The most important remain- 
ing disposal would be the 
defence activities, for which 
negotiations were at an 
advanced stage. Debt had 
come down from nearly £40m. 
By April, assuming the 
defence disposal, toe aim was 
to reduce ft to £20m - still a 
gearing of 100 per cent 

The core of the business fell 
into three categories; tele- 
coms, especially computer 
links and data transmission; 
computer systems and soft- 
ware; and instrumentation. 
Together they accounted for 
about 80 per cent of toe 
group’s annual turnover of 
about £100m. 

Earnings per share were 
0JS4P, compared with a loss of 
2J28p. As with last year, no 
interim dividend is declared. 

The share price gained 9P to 
close at 49p yesterday. Four 
executive directors purchased 
shares at 45p to 48p. 


BET sells Anglian Windows for £82m 


By Andrew HtU 


THREE leading brewers - 
Bass, Courage and Scottish ft 
Newcastle - are to sell their 
91 per cent share in the con- 
sortium which owns Taunton 
Oder, the UK*s second-largest 

rMpr maker. 

The Somerset-based com- 
pany, which makes Dry Black- 
thorn, Bed Roto and Diamond 
White ciders, has been 
informed that the brewers' 


BET, the services group, is to 
reduce its gearing to less than 
100 per cent with tbe sale of its 

Anglian Windows double-gfex- 
tag su bsidiar y to management 
for j prawi 

But BET is to reinvest £3Qm 
In the form of a five-year sub- 
ordinated loan to the buy-out 
vehicle which is led by Legal & 
General Ventures and includes 
Anglian's manag em e nt under 
Mr BUI Hancock, the chief 
executive. 

BET announced a month ago 
that its borrowings had 
increased by 42 per cent in the 
first half of the year partly 
because of delays in selling 


nan-core businesses including 
Anglian and Boulton & Paul, a 
joinery company which the 
group has decided to retain. 
BET stm hopes to sell its 28 
pm hi Thames Tele- 

u jyimrt 

The Anglian sale wfll reduce 
gearing from 122 per cent to 97 
per emit BET’S shares rose 2p 
to 162p yesterday, compared 
with L88p before last month’s 
disappointing interim results 
announcement. 

The five-year subordinated 
Vtan notes will carry 
interest of 12 per cent, adjusted 
if tbe management team falls 
to meet certain profit targets. 


HAngfian is completely unable 
to meet the interest payments, 

BET will be able to co nvert 
part of the loan into deferred 
equity into the home Improve- 

m ?he fcMuPwill be repaid in 
January 1996, or earlier if 
Anglian is bought* floated or 
goes into liquidation. - BET will 
also receive a 10 per cent share 
of any future sale or flotation 
proceeds above the company’s 
target return. ' „ 

Th« downturn in the home 
Improvements market meant 
no strategic buyers emerged 
for Anglian, which was p ut up 
for sale in February. BET origi- 


nally expected to make mere 
than £200m from the sale of 
Boulton and Anglian. 

However, the group stressed 
yesterday that the unusual 
loan-note element .wes not a 
“sweetener to persuate Jfce 
buy-out team to go ahead with 
the deed. Advisers said an earn- 
out agreement - deferred pay- 
ments linked to profit targets 
- was a more accurate panu- 
leL 

Anglian, which BET bought 
for £33m in 1984. is expected to 
make about £10m of profit 
before Interest and tax to the 
year to March 1991. compand 
with £l5m to £i6m to 198990. 


decision follows a review of 
their investments. 

Taunton, which employs 
same 470 people, made pre-tax 
profits text year of te n, and 
could fetch some £100m. It 
vies with Buhners for leader- 
ship in sales through licensed 
protases and is number three 
to the take-home trade. 

Mr Peter Adams, managing 
director, said yesterday;" 1 ! 
think this is a case in which 
the owners want to 
on the value of the company. 

I “In the past five years we 
have grown at a compound 
rate of 30 per cent Since the 
: freeing of the national brew- 
ers’ tied estate to May, our 
sales have grown 14 per cent 
With the strength of our 
brands, I am confident that 
under new ownership we shall 
be well placed to develop that 
performance in *!»• f uture .” 

Bass and Courage have had 
an interest in Taunton for 
more than 80 years. Each owns 
41 per cent of the company. 
Scottish ft Newcastle’s stake is 
9.5 per emit The rest is owned . 
by a number of other brewers 
Inrinritng Greene wing , Eld- 1 
ridge Pope, and Wad worth. 

Merchant hankers J Henry 
Schroder Wag g have been 
appointed to advise tbe major 
shareholders an the disposal of , 
their interests. j 


Barrier to 3i’s public listing removed 


By Charles Batchelor 


THE FINAL barrier to a 
public listing of 31 (Investors 
in Industry), Britain’s largest 
venture capital group, has 
been removed following a 
decision by the Tnianfl Reve- 
nue not to appeal against a 
ruling that 3i is effectively an 
investment trust. 

The revenue had Informed 
31 that it would not appeal 
against against an earlier rul- 
ing of the Special Commis- 
sioners for Income Tax. 

Investment rather than 
trading company status would 
exempt 3i from considerable 
capital gains tax liabilities. 

However, a flotation wfll 


probably have to wait until 
Britain comes out of the cur- 


Britain comes out of the cur- 
rent recession, Mr David Mar- 
low, chief executive said. “We 
think ai should float when 
mar ket conditions are suit- 
able,” he added. "It Is right 
and proper that 31 should be 
listed but we want to see it 
done properly. We have to see 
the other side of the recession 
probably." 

Si, which invests 80 per cent 
of its foods to the UK, has 
been affected by the impact of 
tbe recession cm- companies to 
its portfolio but has still out- 
performed key market Indi- 
ces. 


Net tangible assets per 
share fell 7.84 per cent from 
507p to 470p in tbe six months 
ended September 30 but this 
compared with a 12.1 per cent 
fell in the FT Actuaries 500 
Index and a 20 per cent fall in 
investment trusts generally, 
Mr Marlow said. 

The rate of new investment 
fell sharply and 3i invested 
just £ 197.1m in the first half 
of 1990-91 compared with 
£369.1m in the same period 
last year. It also Increased the 
level of provisions from 
£46. 2m to £106.4m, a sum 
which more than offset a 
profit of £87m on the sale of 


investments. . _ , 

3L recorded a net deficit of 
£505,000 to the first half com- 


pared with a net surplus of 
£78. lm in the comparable six 
. months. The company never- 
theless maintained its interim 
dividend at 3J3p. 

Investment income rose to 
£130 .3m from £122.9m but 
trading income fell sharply 
from £25 .2m to £7 .8m, largely 
due a decline in the perfor- 
mance of Si’s property divi- 
sion which is being run down. 


The fall in trading profits was 
largely responsible for the 
decline in pre-tax revenues 
fom £42.2m to £27.6m. 


Airtours at £6m as recovery takes off 


By Jana Fuller 


AIRTOURS, the holiday 
company, recovered from an 
interim loss of nearly £8m to 
record pre-tax profits of £&3lm 
for the year to September 80. 

The 21 per cent rise, from 
&L21m, was made on sales of 
£183m (£155.64m). Interest 
received fell from £X.7m to 
£990,000. 

While the seasonally weak 
first half was bedevilled by late 
bookings, a bankrupt aircraft 
supplier and excess capacity, 
demand came on strongly from 
July to September. 

Airtours is number four to 
the package holiday market 
behind Thomsons, ILG (tota- 
sun) and Owners Abroad, 
which acquired Eedwbq; early 
this year. 

Mr David Crossland, chair- 
man, said the market had 
changed. "We have gone 
through five years of too many 
ai rcr aft seats, too many opera- 
tors and too many holidays.” 


With a cut in the supply of 
charter aircraft and a few oper- 
ators going out of business, 
supply and demand had come 
back into balance. 

The prospective shortage of 
charter aircraft has prompted 
Airtours to set up its own air- 
line. Mr Harry Coe, finance 
director, said the five craft 
should recover the £5m to £7m 
start-up coats within two 
months of flights beginning 
next spring. 

In 1989-90 the Lancashire- 
based compa ny carried 720,000 
holidaymakers, compared with 


had disappointed and been 
sold. Tbe undisclosed proceeds 
did not cover its losses. 

At the year-end, Airtours 
held £26m cash compared with 
£20m in September 1989. 

On a lower rate of tax, earn- 
ings per share rose to 27.2p 
(20.82p), or to 25.7p fully 

Hflnteri 

A recommended final divi- 
dend of 6.75p makes a total of 
8^5p (7p). 


Robertson to 
move Into tbe 
Soviet Union 


Robertson Group, a provider of 
services to the natural 
resources industry, is moving 
into the Soviet Union. 

It has readied agreement in 
principle with a US oil service 
company for a participation to 
a joint venture with the Soviet 
Ministry of Geology. 


In addition, with Nopec. It 
has acquired from the Ministry 
of Oil and Gas access to a seis- 
mic database covering the Arc- 
tic and Pacific Soviet 
Union. 

News of tha moves accompa- 
nied results for tha six months 
to end-September, in which the 
petroleum division continued 
to the largest contributor to 
profits. 

On turnover marginally 
higher at £22£6m (£21.58m) 
pre-tax profits were lower at 
£2£lm (£2.74m). 

. Earnings were slightly down 
-afc&Sp (3J$p); but the dividend 
is increased from 0.87p . to 

(fc95pt .• <. - ... - 

- The- comparative results had 
been restated, as a consequence 
of the decision to withdraw 
from direct investment in rotor 
tag ventures and to dispose of 
the remaining three invest- 
ments, which had a book value 
of approximately £4m. 

Mr Roy Bichan, chairman, 
said petroleum division profits 
were substantially up on last 
year reflecting a recovery in 
North Sea multi-client report 
sales and a first-time contribu- 
tion from Tigress, a geoscience 
and reservoir engineering soft- 
ware system. 

The publishing arm of Rob- 
ertson McCarta had been dis- 
continued as it had not met 
expectations. 


664400 the previous year. Pop- 
ular destinations included the 


ular destinations included the 
Canary Islands, Greece, Kenya 
and Florida. 

Of two start-up businesses, 
Eurosites (camping holidays 
mostly in France) had per- 
formed as planned, gaining 20 
per cent of the market 
although making a loss. . 

The'UK 'Gottagd Directory 


Institutions prevent coup 
against Savage directors 


By Andrew HW 


INSTITUT IONAL shareholders 
have withdrawn their support 
for an att e mp ted management 
coup at Savage Group and 
decoded to back existing direc- 
tors of the USM-quoted hard- 
ware group. 

At a special meeting on 
December 20, Norwich Union, 
which owns 9£ per cent of Sav- 
age’s shares, and other institu- 
tions representing a farther 
24-2 per cent, wfll now vote 
against resolutions to oust Sav- 
age's finance director and 
install six new directors. 

Abbey Life, which owns 3 
per cent of shares and also 
backed the original requisition 
of tha meeting, is to abstain. 

Mr Brian Cox, former chair- 
man of Camford En gineeri n g ^ 
announced plans to eject three 
Savage directors and elect new 
board members at the begin- 
ning of last month. 

Since then, Mr Nick Savage, 
the group's chairman, and Mr 
David Brawn, chief executive, 
have quit and a new chief exec- 
utive has been appoi nte d from 
within the group. 

Mr Douglas Rogers, chair- 
man Of the building materials 
group Newman Tonks, was 
installed as chairman last 
T hursda y, apparently with 
institutional support. 


Shares in Savage, which has 
suffered from difficult trading 
conditions in tbe DIY market, 
closed yesterday at 43p, 
against a market price of 3<b 
when Mr Cox launched his 
attempt 

~I am pleased that we have 
been instrumental in increas- 
ing toe market capitalisation 
and farfiiteHwg some changes," 
Mr Cox said yesterday. 

Mr Paul Gaunt of Equitable 
Life, which has a 5A pea: cent 
stake In. Savage, flimfgfl that 
institutions had. lost their 
nerve, “ft is a common-sense 
decision we have now ta ken . 
We realised we needed to do 
something very quickly as an 
expression of confidence in Mir 
Rogers, who seems to us to be 
very capable. There was no 
point in getting someone Hfc« 
that to and then tying his 
hands.” 

Mr Rogers is to discuss 
Implementing some aspects of 
the proposals put forward by 
Mr Cox with Mr Dan Wight- 
man, an ex-director of Savage. 
Mr Wightman would have 
become chief e xec ut ive of the 
hardware gro up to Mr Coat's 
plan, although it Is not yet 
clear whether he will have a 
role under Mr Rogers’ chair- 
manship. 


• COMMENT 

After a shaky first halt the 
toll-year figures were encour- 
aging on two scores: first, the 
shake-out in the in du stry h— 
brought supply back into Hue 
with demand and, second. Air- 
tours again proved its relative 
strength. As well as benefiting 
from the general surge to lata 
bookings, it has hettod against 
the main impact of tael price 
rises. Impro ved t rading may, 
gins' 'and '’increased Its -cash 
.pile. Tdr the coming yea^-Jt is 
rather eariyto-idraw.qoBdjx- 
stans from the bullish state- 
ments about increased book- 
ings and market share, but at 
least last autumn’s problems 
have not been repeated. There 
are risks. One is the perennial 
one associated with what one 
analyst called a “lumpy leisure 
item” as tour operators waft 
for the new year to see how 
mimmgr holiday bookings paw 
out; another is Airtours* bold 
but probably wise jump into 
the airline business: A forecast 
pre-tax profit approaching 
£SJjm this year gives a prospec- 
tive p/e of 4.4 on yesterday’s 
dose of 149p, up 6p- The shares 
have already recovered from a 
low of IQ9p in September, but 
stm have room for progress. 


Registered Office: Luwwnbourg, 14 , rue Attfngen 
R.G. Luxembourg Section B 9621 
DIVIDEND ANNOUNCEMENT 
The Board of Directors has announced two tSvidendt; 


For accounting pwlod smfad March 3l«, I960 
- a<fvkfend<rf0j004 USD per share 

bahar»siwari»d and in cbculaSon on 10.1290. Exitvfcfend data 11 . 12 . 1990 . 
payable «» or after 20.1200 against praaantaflon of coupon n*l. 


For accounting period ended March 31st, 1990 
- a dividend of 0045 USD per sham 

to aharas subscribed rod In dradaflon on 10.1&9Q. Ex-dvidand da» 
11.12.1090. pay** on orafter 20 .l 2 J» ac^prewmwionol coupon n'2. 


Begbiared shareholders wR be paid by ehsqus whBe haldsra of bearer 
can cash Ota dividend at Om favouring tank 


British Land tumbles to £10m 


BANQUE GENERALE DU LUXEMBOURG SA. 

27 Avenue Monterey 

Luxembourg 


The Board of Directors 


as interest charges increase 


IXMCSMOKTSAQS HNANCE NO 1 pic 

£100,000,000 


By Vanessa Houldsr, Property Correspondent 


due 2014 


BRITISH LAND, one of the 
UK’s big five property devel- 
opment and investment com- 
panies, yesterday announced 
a fall from SMim to £l0.lm in 
pre-tax profits for the six 
months to September 30. 

The fall was a result of an 
increase in interest charges 
from £l2.4m to £27^m, which 
stemmed from the company’s 
£300m acquisition pro- 
gramme, largely directed at 
food retailing property. The 
share price closed at 288p, 
down 2p on the day. 

British Land, which aban- 
doned controversial restruct- 
uring plans in September, 
said it had taken advantage of 
opportunities to buy good 
properties offering histori- 
cally high prospective 
returns. “The strength of the 
company has been directed 
beyond short term consider- 
ations to ensure its long term 
progress,” said Mr John Rft- 


blat, chairman. The group 
continued to look for attrac- 
tive opportunities of any size, 
he added. 

During the period under 


review, it sold a shopping cen- 
tre in Palm Springs, Calif- 
ornia and a City development 
for more than their book 
value. It also received outline 
planning consent for an addi- 
tional 290,000 sq ft office- 
building at Euston. 

The realised capital surplus 
Increased from £2.1m to 
£13 -2m. There were no dealing 
profits. Capitalised interest 
totalled £l.im. 

Gross rents increased by 23 
per cent to £45J2m (£36.6m); 
net rents rose by 20 per cent 
to £86J2m (£30.1m). 

Net debt at September 30 
was £652m, giving gearing of 
59 per cent The company con- 
cluded a new £i75m unse- 
cured five year loan facility to 
October. 


Earnings per share fell from 
7j6p to 3.lp. An interim divi- 
dend of l.88p is was declared. 
No interim dividend was paid 
tost year but the final divi- 
dend was adjusted so that an 
increased total of 5.25p was 
paid for the whole period. 


coupon amount of S3476.7L 


ChbubcalBamc 

As Agent Baric 
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Crcorporated and ragfetered In England Nal788363 

NOTICE TO HOLDERS OF BEARER SHARE WARRANTS OF 
INTERIM DIVIDEND 


At a □Iractoec' Meeting hold on 5th D««rtiber 1990 Amscd pfc dedarerf Mann, 
share lor the yew ended 3W March 1991 which b payable on »h April * * 1t * nm * flwWBn d & (LSp (n*t) j 


AmscopIcsetaitbekNvoratKampOT ®CoNV,HsrenBr8«Jit1S2.RO.BoKl^^J , 10<H^^f^2j5^^ t ^®* ck ^ r * sl ®^ 
R phtar ed Office: Venture Houra, 

DayfaRptafOiearagta n , Surrey KT9 TIT ByOrdorofthaBoanl 
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UK COMPANY NEWS 


Whitecroft nearly halved to £3.58m 


By Andrew Hid 

THE SLUMP in tbe com m erc ia l 
property market has hit White- 
croft, almost halving its 
interim, profits from 27.34m to 
£3 58m before tax in the six 
months to September 30. 

The lighting division was the 
only operation to increase 
operating profits. Earnings per 
share dropped to 6-77p (l45p). 
but the -group maintained its 
interim dividend at A6p. Both 
the textiles and the bnfiding 
products divisions suffered in 
the worsening economic cli- 
mate. 

. Mr Peter Goold, who took 
over as executive chairman in 
October, said yesterday he 
thought the. decision to pay the 
same dividend was a prudent 
one. "We will be booking- at . 
prospects as nmeh as results 
when we come to recommend a 
final dividend next year.” be 
a dded. 

Whitecroft sold none of its 
office or retail developments in 
file first half and property prof- 
its slumped from £2-77 tn. to 
£614,000 on turnover of just 
£2.64m C£ll-7m). The group 


said the housebuilding side — 
P rincip ally “executive homes” 
in Yorkshire and north-west 
England — had also weakened 
but was not having a material 
adverse effect on the group 
profits. 

The company has also seen 
borrowings increase in the first 
half to roughly 75 per cent of 
shareholders* funds, and the 
interest charge was more than 
ten times higher at ft? asm 
(£112,000). 

The increase in borrowings 
was partly due to rolled np 
Interest from commercial 
development projects. White- 
croft also made a “long-term 
strategic decision” to spend 
more *h«n £7m «mh on buying 
Indnstria Beheer, a Nether - 
. lan d s lighting group. In 


Whitecroft 

Share price (pence) 
340 




The building products divi- 
sion, particularly the windows 
and conservatories subsidiary, 
was hit by the economic down- 
turn, and profits fell from 
ZLABm. to £84S£00 on turnover 
of £ 21 , 1 m (Q&Sm), while the 
textiles operation made 


£817,000 (£l-03m) on sales of 
£20 ,2m (£17m). 

Li ghting Tnrrft flp pri p rn fifat to 
£3-17m (£&6m) on turnover cf 
wfl 9m (£ 22 . lm), including 
£222,000 of profit from compa- 
nies acquired during the six- 
mouth period. Overall turnover 
foil sli g htl y at £67 Jm (era am) 


These results are quite a stiff 


test of Whitecroft shareholders’ 
loyalty. The group has been 
warning then about the deter- 
iorating economic climate 
gfrw<» 1968 the stagnati on 
of the commercial property 
division was entirely predict- 
able, but the extent of the 
dgrtim* hi other divisions sur- 
prised some analysts. Ques- 
tions may also be asked of 
Whitecroft’ s traditionally cau- 
tions management if the 
group’s full-year dividend is 
covered less than twice by 
profits; dividend cover at half- 
way was L4, against 21 hi the 
last full year. The shares 
ha ve already fan«m more then 
■ lOOp since those results in 
June, «nd slipped a further Sp 
to 176p yesterday. If the group 
manages to some of its 

commercial property in the 

last three of tha flmm- 

ri«l year it could wiako 
before tax; if not, £9m 
would be a more realistic tar- 1 
get. awhor way, whether the ! 
prospective multiple is 7 or 10, 1 
the share-price is high enough 1 
for tfane iwmg i 


Albert Fisher buys Campbell offshoots 


By Andrew Bolger 

ALBERT FISHER, the 
acqidsiixvB fresh food ffistribof 
tor and processor, has paid 
fflSJfon imh for three subsid- 
iary businesses of Campbell 
Soup, the US foods group 
which, is in the process of. 
re structu ring. 

The British group has 
bought Campbell's Frozen Veg- 
etables, which is based .at 


ft will be combined with the 
existing operations of Frank 
Miens & Sons to trade as 
Fisher Frozen Foods. 

The enlarged business 
becomes the biggest in the 
UK’s frozen green vegetable 


Acquisitions 

depress 

Cronite 

AS FORECAST In October 
Cnmite Group reported lower 
pretax profits for the year to 
endrSeptember. On turnover 
lower at £46.71m against 
£56.01m, profits fell from 
£28Lm to CL28m. 

The company blamed lower 
•sales by -Cronite Alloys and 
-IBSses af*Abterf aW S1BC Fow- 
der'WffldThad been acquired 
for a nominal sum a veato*4uao.. 
-Wetal ^ stockholding trl’ding 
profits fell to £627,000 (£L86m> 
'but manufacturing was higher 
at £L7m CCL37m). 

Earnings per share came out 
at 7p (lL2p). The directors are 
propoe h ig an unchanged final 
dividend of 25p for a main- 
tained total of 


market, sullying own-label 
products to the supermarket 

riiaiwa 

Fisher has -also bought 
MornbeL and Campbell’s Sea- 
food, which together form one 
of the leading processors and 
distributors of frozen, w ar m 
water prawns and other speci- 
ality f&h products to file retail 
and food service nrerketR in 
the UK, Belgium, Germany, 
France and Italy. 

Morubel is located in 
Gstend, Belgium, and is 
responsible for the processing 
of seafood products and for 
continental European market- 
ing «nri sales activities. 


Campbell’s Seafood is 
located in Hampton Wick, 
near London, and handles 
European procurement and 
UK marketing «rnd sales. 

Combined net tangible 
assets of the three businesses 
amount to £15.02m, after 
deducting borrowings of 
£9j46m. 

Combined pre-tax profi t s for 
the year to July 29 vac £21m 
on turnover of niam. 

Mr Tony Millar, executive 
chairman, said the acquisi- 
tions were a further important 
step in developing Fisher’s 
European food processing and 
distribution n pyatim*. 


The businesses would signif- 
icantly strengthen the group’s 
operations in the frozen vege- 
table and speciality seafood 
sect o rs and bring experienced 
management and strong sup- 
plier and customer relatian- 


After wri» deal Fisher is sit- 
ting cm net of £64m. 

It has been identified as a 
possible buyer of parts of Dole 
Food In the US, the world’s 
largest trader and marketer of 
fresh fr uit and " yfa i w**. or 
Del Monte Tropical, the Flo- 
rida-based fruit business 
which is part of FoDy Feck 
International- 


NEWS DIGEST 


Creighton’s 

Record levels of output helped 
Creighton’s Naturally, the 
USM-quoted maker of cosmet- 


ics and tnflarmi, increaw tax- 
able profits from £117,000 to 
£502000 in the six months to 
September 80. 

Turnover rose nearly 45 per 
cent to £5. 57m (£3.85tn) and, 
after tax of £176,000 (S4L000X 
earnings per share soared from 
L7p to 7Jp. The interim divi- 
dend is raised to L8p (L6pX 

DBS Management 

The DBS 1 Management Group, 

a wrtwnA nf fimmrial fci fa>nrv> . 

diaries whose shares are 
traded on a ™wmii barg ain 
cbaal^ dOH&ted turhover raqd 
rjHe-tacr proffr in the baif-yiqir 
■4»'S^rtemijCT30.viT^ if i*Sur. 

' • • ■ ‘Tuthover ltuJvEmced fo £t£)6m 
(£S20jDOC) andprofit to £<29J»0 
(£210,000X Earning per share 
were mg) (28p). 

r'i • 

RHM 

Mr Stanley lietcalfo « » 1 m i h i mm 
of Ranks-Hovis McDongaE, was 
paid £306,000 in the year to 
September L accor din g to the: 
food group’s 198M0 accounts. 

Mr Metcalfe, who was 
appointed chairman on Sep- 
tember 10 1969, made £289,000 


THE FIRST MEXICO INCOME FUND N.V. 

incorporated in 
The Netherlands Antilles 

NOTICE OF DIVIDEND 

Shareholders are informed of a dividend of 
US$ 0.96 per share to holders of record as of 
November 30, 1990. 

The dividend win be payable as from December 
14, 1990. Payment of the dividend on the bearer 
shares will be made against surrender of coupon 
no. 1 detached from the share certificates, which 
for this pmpose shall be lodged at 

Pierson, Hddring & Pierson N.V. 

Rokin 55, Amsterdam 
The Netherlands . 

which acts as Paying Agent on. behalf of the under- 
signed. 


November 30, 1990 


Pierson Trust (Curacao) N.V 


N. V. VANDEMOOSTELE INTERNATIONAL 
I^boBstion for hoMcf« of certificates 

In the General Meeting of shareholders held on Dece mber ft 
1990, it was derided to pay a gross dividend of Bfr 240 per certifi- 
cate over the year 1989/1990. 

The net efividend of Bfr 180 per certificate will be payable at the 
Office at F. van Lanschot Banloers N.V, Hooge Steenweg 29, 
VHertogenbosch, and at the office at F. van L a ns chot Bankiers 
(Luxembourg) SLA, 3, Boulevard Prince Henri, Luxembourg, as 
from December 14, 1990, against delivery of the dhridendcouptm 
nr 3 of the certificates of privileged shares. • 

Stiditing Adaumstratiekmtoor van Bevmwredte 

aanddea van NV. VaBdemeovteie tetenatiiMal 

Hooge Steenweg 29, VHertogenbosch, The Netheriands 

December 6, 1990 


telephone.- 071-828 7233 ' ' AraPMnmim 

FTSE 100 \ WALL STREET 

Dec. 2195/2205 -5 Dec. 2596/2608 -*6 
Mar. 2230/2240 -5 I Mar. 2616/2628 *6 

3 Som Prices. Chaleo from pterions 9p m dose 

wnwunaLLMD TOC IUDGE TOE MARKET? 


as mm m g in g director end dpp- 
uty chairman in the previ o us 
ftmmriai year. Sir Peter Reyn- 
olds, the former chairman, saw 
his salary foil from vus/mo to 
C96JM 0 in M s new role of dep- 
uty chairman. 

RHM reduced its contribu- 
tion to file Conservative Party 
from gflOJMO to gMijOnO r 

Umeco 

Fluid Transfer, the aircraft 
refudHng subsidtlmy of Umeco, 
has produced “outstandingly 
good results” to help the gro u p 
adder** frpereaiMomHIte in 
pre-tax^ uroflts_ in _ the .«ix._ 
months to September 30 l 

The -tumble- reault -ofthia 
USM-qnoted group, whidi also 
dBstributes seals and sealants 
and other cen m o om t s fa* 
aerospace industry, rose from 
£3784)00 to MILflOO “in difficult 
trading conditions”. 

Turnover was up at £7_2Tm 
(£5.17m) . Tra ding profit was 
£407j000 (£328,000) but earulngK 
per share static at 4Jp, as a 
result of a higher tax charge. 

The interim dividend is 
raised to L655p (L575p). 

Crown Eyeglass 

In spite of a first half sethack, 
Crown Eyeglass, the 
USM-qnoted distributor of 
ready-made spectacles, is fore- 
casting record results for the 
year ending March 81 199L 

Following the initial surge 
subsequent to legislation in 
April 1989, sales settled down 
and caused turnover to fall 
from gJBm to vi ram tn the 
six month s ended Sep te mber 
30 l Pretax profit dropped from 
- 2L74J00Q to STftOOft 

However, excluding income 
from new distributorships, the 
operating profit, before inter- 
est, on core badness rose by 25 
par cent 

Fobel Inti 

Fobel Ihtematinnal centhmed 
to progress towards a return to 
profitability and has good 
order books, tfire ctora reported 
in their TTutwrhn skrtement 

In the first half of 1990 the 
group, a manufacturer of elec- 
trical and DT7 goods, plastic 
moulding »nd dairy machin- 
ery, cut its loss from £S92 ,000 
to £578,000, on turn ov e r down 
to £9m (£lXUm). Loss per share 
was a.gsp (tJHpX • 

A dividend win be- consid- 


ered when the frill results are 
known. In 1988 the wwwiwny 
paid O.lp from pre-tax profit of 
£120,000. 

Regina Health 

Regina Health & Beauty Prod- 
ucts reported a pre-tax loss of 
£4.7m for the year to June 30 
against profits of £75400fr But 
the directors belie vb the 
USM-qnoted supplier of Royal 
Jelly should return to prefits 
by the end of the present year. 

The introduction of new 
management and a refinancing 
’’after-file year'endihad.Ied to 
overheads being cut.by 80 per 
cent, the company . said. 

• Mr- David -rett,- the new 
chairm an, des cribed the past 
year as traumatic. 

The pre-tax figure was 
struck after exceptional 
r estr u c turin g costs of £3.77m 
and increased interest of 
S28SJ000 (£1,000). There was a 
trading loss of £841400 (profit 
£755400) on turnover of £5.7m 
(£545m). 

Losses per share came out at 
19-7p (earn tugs 24lpX 

Chartwell 

Gbaztwdl Group, a maker off 
carpet tiles and laminated, 
products, lifted pre-tax profit 
from £519.000 to £564400 in the 
half-year to September 30. 

The company is seeking to 
move from the Third Market to 
the USM via an introdnefion 
and expects dealings to start 
on December 13. 

Turnover more than doubled 
from £443m to £844m and 
<jpereting profits from £494400 
to £679,000. Warnings per share 
were 54p (84p) after tax of 
£197400 (£181400). 

Wellman 

The acquisition of Cadogan 
Numerical Control enabled 
Wellman to raise pre-tax prof- 
its by 82 per cent; from £880400 
to £L17m, in the «dT Twnnthg to 
September 3ft 

Trading p r ofit of the tradi- 
tional business - industrial 
furnaces and ovens - was 
static at £7004 00. but ste mmed 
from turnover 4 per cent lower. 
Cadogan, a precision aerospace 
engineer purchased a year ago, 
made £400,000. Overall turn- 
over rose to JOftlSm (£H2lm). 

Earnings were 22 p (I4p) and 
the interim dividend is raised 
to ftfip (0.75pX 


MKMBER AF8D 


DOLLAR 
Where Next? 

CbH for our cuiitQ> views 


CAL Futures Ltd 

Windsor House 

50 Victoria Sard 
London 
SWIH0NW 
TO: 071-799 22» 
Fix: 071-799 1^21 


USA 

One-story 100,800 sq. ft. 
building with acreage 
in Nebraska 


B1NSW\NGER WEST 

Hie Hist Bank Building EngfewoocL CO BOTH 
3CW7*4MS.fAX MW7TB24 
PhSadetah^ W.Nwtrt, NT-Bosh^ MA.hmUcnai » 

SL loul^ MO-Mvstnl. Ml -Orion L-MftMukee W1 
Mra. CA-DUto. TX-Onrioae. NC- H*Wgh, NC-Mtanii,.H. 
Graenfaou NC-Cohnbb. SC-Lodngm. W-Cbdad, MS 
'blqn- London . Bnooeb- FtaniduR* RndHi -Amstodan. fSrtc 

COMHCROAL & INDUSTRIAL REAL ESTATE 


Overseas 
side lifts 
Halma to 
over £6m 

By Richard G outlay 

FOLLOWING A sharp increase 
in overseas sales, Hal™, the 
environmental control and 
safety group, announced a 10 
per cent advance to £&2m in 
pre-tax profits for the six 
months to end-September. 

Although turnover in the 
UK was flat, overseas sales 
rose by 25 per cent and 
accounted for 41 per cent of 
the group total, which rose 10 
per cent to £38. 89m. 

Hal™ hag 29 npw nttnf «nh- 

shUarles in areas that Include 
the manufacture of safety 
equipment for imfadriai phnt 
and environment control 
eatdmnent, security and nftlw» 

technology, ft is widely viewed 
as a “green” stock and has 
tended to trade at a befty earn- 
ings multiple. 

Halma closed two compa- 
nies, A&G Security Electron- 
ics, which made control pan- 
els, and Post Glover Medical, 
which produced moni- 

toring equipment. 

Profitable parts of these 
businesses have ben trans- 
ferred to other parts of the 
group. The cost of closing and 
selling the remainder is 
£900,000 which will be taken 

as nW w m rHfnar y Hum 

In spite of two cash acquisi- 
tions am ou nti ng to £24m in 
the first quarter, Halma had 
no net debt and cash flow 
remained positive, Bfr David 
Barber, chairman —W- 

Baaings per share rose 7 A 
per cent and the interim divi- 
dend is raised by 30 per 
increase to 042p. 

. While difficult economic 
conditions were likely to 
remain in the UK, Mr Barber 
said the group's wide spread of 
I nte res t s and its strength in 
specialist markets meant it 
would continue to progress. 
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I fi ri ha rt Ferry: career weighted towards hitexuati onal po ti tt im a 

Michael Perry in line for 
Unilever chairmanship 

By day Harris, Consumer Industries Editor 

MR MICHAEL Perry emerged Matfers, his Dutch counterpart 
yesterday as the likely succes- at Unilever NV, and other 
bot to Sfcr Bfichael Angus as member, often the heir appar- 
c hahman cf UnilevH - . the UK- ent to one of the other two. 
based ann of the Angio-Dutch Even in Unilever's cosmopol- 
food and consumer products itan climate, Mr Perry's career 
group. since he joined from Oxford in 

Mr Perry, aged 56 and a 33- 1957, has been heavily 

year vetera n of Unilever, has weighted to wa rd s international 


MB MICHAEL Perry emerged 
yesterday as the likely succes- 
sor to Sbr Bfichael Angus re 
c ha i rman cf Unilever, the UK- 
based aim of the Anglo-Dntch 
food and consumer products 
gro u p. 

Bfr Perry, aged 56 and a 33- 
year vete r an of Unilever, has 
been personal products coor- 
dinator since 1987. One of his 
main achievements was 
integration of the Elizabeth 
Arden Fabeigd and Calvin 
Wrin cosmetics and fragrances 
businesses. 

He is to be appointed in May 
to the special committee, the 
global group’s three-member 
chief executive. Mr Peny also 
becomes a vice-chairman. His 
succession to Sir Michael, who 
retires in 1992, is expected tn 
be announced next December. 

The special rm i m i i tt mi com- 
prises the group’s joint chair- 
men, Mr Ifldm d «™i Mr Flnrte 


He headed subsidiaries in 
Thailand, Argentina Japan 
before joining UAG Interna- 
tional, which oversees many of 
the group’s African operations 
from London. 

Bfr Perry replaces Bfr Ronald 
Archer, a member of the spe- 
cial committee since 1989 who 
retires in May. Mr Antony 
Burgmans, head at PT Unilever 
Indonesia, will be nominated 
as a d ir ector in May. 

Sir Michael, aged 60, has 

been ri wlr maw dni» 1988 anil a 

member of the special commit- 
tee since 1964. 


Airsprung 
bucks trend 
with 49% 
advance 

By Clay Harris, Consumer 
Industries Editor 

AIRSPRUNG Furniture Group, 
owner of Britain’s second larg- 
est bed manufacturer, defied 
the travails of the furniture 
sector to record a 49 per cent 
increase to £L35m In pretax 
profit s for the she months to 
September 30. 

The advance from £903,000 
was achieved on turnover 
ahead 34 per cent to £2S.6m 
(£19. lm). with — minis per 
share up by 69 per cent to 
749p (4.67p). the interim divi- 
dend Is raised by 13 per cent to 
2.63s (ftSZs). 

Airsprung, which also 
makes upholstered furniture 
and pine cabinets, benefited 
because it bad done no busi- 
ness with Lowndes Queen- 
sway, the retailer which col- 
lapsed in Ammst. 

“I closed Queen sway’s 
account six years ago,” Mr 
Michael Coppel, chief execu- 
tive, said yekerday. In addi- 
tion to escaping direct expo- 
sure, Airsprung was also 
helped when consu m ers aban- 
doned Queensway for its own 
retail customers. 

In October, Airsprung 
fai piwj fim of unsecured loan 
stock to Si, which also owns 10 
per cent of its ordinary shares. 
Bfr Coppel said tills replaced 
shortterm borrowings with 
committed fluids on which 
repayments will not begin 
until 1994. 

The loan stock will also pro- 
vide the capital for Air- 
spnmg’s medium-term expan- 
irfon pians, Mr Coppel said. An 
equity issue had been ruled 
out, in part because members 
of the controlling Tates family 
had been unwilling to see their 
524 per cent shareholding in 
the USM-qnoted company 
diluted. 
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3i GROUP PLC 

Six mouths to 30 September 1990 

Half Year Statement by the Chai rman., Sir John Cuckney 

“la mj Wtrnum last Joljt I to the bet that 31 fead obtained a Id pHnipIa bran the Special ft— 

Income Hot that 3t pic, the main o pamtln f company o t the Groep, carrin on an investment hnslnnn The 1 I 

tofrs mw t ns that tt does not intend to appeal the dec i si o n . M) wolcoair this development which —■»«»— ns to plan a 
* known fiscal framework. In coder to inflect this change, we am g i v in g ps rant n rnrn to ottr Investment company 


“The in v estment comp an y accounts show a decline in net tangible asaet value par Ann of ZMX bet w e en 31 Mmch IBM are 
3B Se p te mb er lS9fl which ci m ya in e &voninhly with a clwdloe la the FTA 500 Indec over the period of BJH. The F1A World ImkradncUned 
by »*» over the same period. Is ni mmi il L u nia waa satlsfisctary and was not materially nEfactad by the recession in the P&“ 

mm * “ tVn “ danafamnrfesrpptMla w^nsl i s ariiswialsid oar laml of provisi on s against b tvnsfrnents 

liL Ji JtblKl slgnlQeamly TMa is reflected In pr ov isio ns of XIObam (XUS^in in ths whole the year andh^ 31 Match 1B90) mom than otfaettlng 

the s t a Uwt la a profits of X87m. Wb regard the m s intn iian r s of the qaality «f the portfolio as a prime o bjec tiv e and manaarawent 
7T*--._ p bri4Mn^hn|nlate9teps to j tfsv ai ikj &bOul In . si l ii fita i w MWW la ysdb l ar . -^V7” __ i 

MfID'lfinTi’, ,• l^aaaaf tha economic cycU wiri, snbvtantial icsomcaac Despite dm decline In not tangible assat valaa, not only 

M (Mill If '■ «d**te*u«d* af%inm I n* I I being met badChamCiiak O^tessaWilMn'iMnff.tapMbaM and pat In pUmt' V 

a harihsT ‘borrowi ng facility m titm mmraii . We have ntomd loeg-tami facflitlas af riMKrndUion avnflahlc for new Investment and • 
to meet ads ting rf inttinm tfs. This vffl rw s ble ne to I inns In icUnlj In An marketplace at a tins wtm many «— *»--«— t in thn 

— - financi a l snr vire na ectn r worldwide are cmleas o mieg to rednee their CCTmmttmira tsr 

lyaonwpk 

Unaudited Investment Company Basis Revenue and Reserve Statement 

■aAetaar^ The annual report includes iu fften«ut »«y accounts prepared on an investment company basis incorpor atin g. Inter 
- - i - T alia. Investments at va lnatfam . These are lar . ln d ed in order to present « comprehensive view of the Gronpfr investment 
■ty gB. activities. The icsnlts for the period and shareholders’ funds, prepared on tills basis, were aa follows; 

■ys nriwmi 6 montiif to Tear to 

30 September 31 March 


I nc om e tram towestment assets 
TnMns InooQHt 
Net Interest pa y abl e 

Opeiatlug costs and administration expenses 

Revenue before tax 
Estimated tax (note I) 

Revenue aftertax 
Extraordinary items (note t) 

D iv i dends 

Retained surplus 

Other revenue reserve mov em ents 


Capttali 


Re a l ised c a p i tal proflu leu specific provisions* 
Rele as e off wroaU sod appre ci a t i on on lu ses tm e 
Change In value off Investmen ts* 


ta reserves 


1900 

1989 ' 

1990 

£000 

4000 

^eooo 

130448 

122499 

145,554 

7,832 

25,176 

38,102 

(73*539) 

(71,188) 

(144^84) 

(37,000) 

(3*453) 

(80^52) 

27,6*1 

42434 

58JS70 

(5471) 

(11**83) 

(16,015) 

21470 

30451 

*2,655 



(12,784) 

(7,7*7) 

(7*659) 

(23L554) 

13,923 

22493 

7^17 

(2*297) 

1461 

Ir537 

11,626 

24,053 

8354 

11405 

65^97 

112,597 

(21,963) 

(66^58) 

(94^70) 

(88*226) 

61,622 

(**551) 

(86,758) 

85,214 

18^30 

1,103427 

1^53^43 

1,187,037 


WivwifciAL n ' S fends 


Unaudited Historic Cost Consolidated Revenue Statement 

This statement Is jaepared nadar the historic cost conv enti on mdng dmontbsto 

the acco antlng poli c i es in the statotoxy accmmts 30 September 


Tear to 
31 March 


Group inc o m e 

Profits less losses on realisation 
Ftovisfcms 

Income from.opqratiana 
Operating costs 

Profit before interest on b o r r ow in g! 
bi l ww t on bor ro w ings 

Profit before tax 
Estimated tax (noiaQ 

Profit after tax and before extraordinary Items 
Extraordinary fcems (notel) 


1990 

1989 

1990 

£000 

£000 

£000 

172,498 

15M16 

318,768 

87,416 

145^28 

218^18 

(106^69) 

(46,234) 

(11MI0) 

153,545 

257,610 

42U»6 

37,166 

34300 

80,881 

116^79 

222^10 

340^95 

98V275 

89,389 

183,487 

18,104 

133^21 

156^08 

10^62 

*7,608 

64,106 


Surplus for period 

Dividends: 


Interim 34 pence per abate; MWUftra 
Fbud&Apauxptrsiamr 



Net surplus for period (505) 78,15* 8*^9* 

NMcsfl) The escheated tax rtasgas base bean ealealatad la aesosdaace with the Special Commtaslonerm’deeliloB la Driariole-ImMd«« 

IS Oeotber 1WB, thstthsm^ermhridlasyof ■beGmap cairteonsa tBvegnaeBtbttriaes«.Tha effects of this dacUeaea oerlods 
prior to 1 April 1B89 are Included wkhts axtnoidlaacy itams la (he accoaatsta 31 March IBM. 

(111 The figures for the jmr ended 31 March 1HQ am taken from accents fikd with the BagUmx of r^— p— n w j,|^ ,i» 
aadlters imaed an — y- sn-ii report. 
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UK COMPANY NEWS 


Morgan Grenfell dropped 
as adviser to Orrflame 


By David Owen 


ORXFLAME International baa 
terminated its relationship 
with Morgan Grenfell, its 
firamofai adviser, set 
a special £LSm provision for 
potential pynipwwai paper-re- 
lated losses. 

The losses have arisen on 
on nwfrtnntiflpri tam commer- 
cial paper investment made 
through the Deutsche Bank- 
owned merchant bank in Feb- 
ruary. 

This Investment turned out 
not to meet our criteria for low 
risk wfnffw future recovery 
is now uncertain we feel It pro* 
dent to create a reserve of SO 
per cent of the amount 
invested,” the Swedish-based 
cosmetic products supplier 
said. 

According 1 to Mr Robert af 
Jochnick, Oriflaxne chairman, 
the investment in question was 
in one company which is nei- 
ther In administration nor 


receivership. 

"It has not proved possible to 
get out of the commercial 
paper," Mr af Jochnick said. Be 
added that it was sen s i tive 
issue" and that Oriflamn was 
“not the only company" to be 
in this sort of position. 

“We have made an assess- 
ment of what exposure we 
have ami we feed we have pro- 
vided for the most likely out- 
come," he added. 

Since selling Goldsmiths, the 
retail Jewellery chain, for some 
£30m in 1988, Oriflaxne has had 
“substantial" cash reserves 
which have been in ve sted in 
bank deposits and sterling 
commercial paper, mainly by 

TWTnrff pn flr wifcll- 

“Given their expertise in 
these matters, we did not con- 
duct any independent Investi- 
gation of our awn in regard to 
individual commercial paper 
offered by them,” Qrlflame 


Mr John Rawlings, head of 
Morgan Grenfell’s hanking 
division, said that “our percep- 
tion of events is somewhat dif- 
ferent from Oriflame’s." How- 
ever, “we do not fed it is right 
to enrniwmt on the afftdm of a 
past client.” 

The provision was revealed 
as Orifmme reported a SO per 
cent decline to £2L22m (24.46m) 
in pre-tax profits for the six 
months to September 30. 

Sales wme virtually flat at 
£24m (£24. 52m). Earnings 
slumped to &£& <7-8p). 

The group said its first-half 
operating p ro fi t was “not rep- 
resentative of the result for the 
year." 

The sum provision was 
taken above the line. An 
unchanged in teri m dividend of 
4p is declared. 

The shares were unchanged 
at lOTp. 
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Shandwick reorganises 
after PR slowdown 


By Alice ftawsthom 


Heavy deficit 
at Bennett & 
Fountain 


SHANDWICK, the world's 
Targpgfc public relatione group, 
is reorganising its UK interests 
in response to the slowdown 
in the public relations 
market 

News of the reorganisation 
— which involve s 20 redundan- 
cies - follows Shandwick's 
annual meeting last week at 
which Mr Peter Gummer, 
chairman , warned tha t the 
group would "not shrink from 
taking difficult decisions 

in order to wainfarfn TTOrrgfnK **- 

The reorganisation i n vol v es 
merging two of the group’s UK 
consumer public relations con- 
sultancies: Shandwick PR and 
Shandwick Consultants. 

The combined company will 
be run by Ms Paula McNulty, 
presently managing director of 
Shandwick Communications. 

Shandwick has also 
announced 20 redundancies 
from its UK consultancies, 
which employ 480 people from 
a 2,300-strong worldwide work- 
force. The redundancies 
from its iMUMu upgr end finan- 
cial public relations 
activities. 

Shandwick’s shares — which 
have fallen since the AGM 


when Mr Gummer announced 
he was selling 2m of his own 
shares to a new Employee 
Stock Ownership Plan - fell 
again by 4'Ap to 78p yesterday. 

Until recently public rela- 
tions was unaffected by the 
recession that has hit other 
areas of marketing services, 

n otably ad vertising and daxig n, 

in the UK 

However, companies have 
recently started to cut budgets 
and cancel projects in con- 
sumer public relations. 

Mr Anthony Stoddard, dep- 
uty chairman of Shandwick, 
said the change in the market 
represented a slowdown in the 
rate of growth rather than an 
actual dow nturn . 

Shandwick now expects tin 
UK market, which provides 20 
pa- cent of its revenue, to grow 
by 20 rather than 25 per cent 
next year. 

Mr Stoddard said the group 
was stUI p er for mi ng strongly 
in other countries. However, 
he said there were signs of 
softness in same sectors of tin 
US market — where Shand- 
wkk makes 50 per cent of its 
revenue - notably in the car 
indust r y. 


By Andrew Bolger 


BENNETT A FOUNTAIN, tin 
electrical wholesaler and 
retailer which is now eon- 
trolled by Volfex ffnianp of 
South Africa, yesterday 
reported heavy losses and 
passed its dividend for the 
year to June SO. 

Shares in B&F fell 2Mp to 
14J4p after the group said it 
had made a pre-tax loss of 
£24Am, compared with a defi- 
cit of £7 Am. 

Voltes injected £20m Into 
BAP in July, in exchange for 
52 ner ce nt of ft* comuanv’s 
enlarged share capital. B&F 
said its balance sheet was now 
secure, with total tangible 
assets of £18m. 

Turnover fell from £108.710 
to £88.14m and loss per share 
was 23£p, as against 17.7p. 

There was an ex t r a or di nary 
item of £L4A8m to cover oper- 
ating losses, redundancy and 
closure costs. B&F said its 
auditors had reviewed these 
extraordinary provisions, but 
would say in their report that 
the determination of them 

involved ral^ctm jud gi mw i ts , 

and thus cmdd not be substan- 
tiated by andHfag procedures. 
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The FT proposes to publish this 
survey on January 14 1991. It will be 
of particular interest to 54% of Chief 
Executives in Europe’s leading 
companies and 94% of Captains of 
Industry in the UK who are FT 
readers The US Senate and House of 
Representatives receive hand delivered 
copies of the FT Daily. If you want to 
reach these important audiences, call 
Brian Heron on 061 834 9381 or fax 
061 832 9248. 
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Why are so many people 
unwllling totake part in 
voluntary work? Page 3 
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FINANCIAL TIMES SURVEY 1 

CHARITIES 

Tuesday December 11 1990 


Trustees are moving 
assets from cash 
Into equities: Page 4 


^ fj The voluntary sector 
qB is still a waiting the 


which it believes will 


strengthen the 

public’s confidence in charities and 
lead to increased donations. ~~ 
Meanwhile, says Alan Pike y the 
sector is feeling the impact of high 
interest rates on individual donors. 

From grants 
to contracts 


WSW SECTORS of fheeconomy 
have ended the Thatcher era 
crying out for more govern- 
ment regulation. Britain's 
charities are' an exception. - 

There was widespread disap- 
pointment within the volun- 
tary sector that new lpgteiafwm 
to control charities, which the 
government has promised to 
introduce during the current 
parliament, was not included 
in the Queen’s Speech last 
month. 

Charities need more mon ey ; 
but a combination of tax incen- 
tives, gove rnment exhortations 
to the public to be more gener- 
ous and increasingly imagina- 
tive fund-raising campaigns 
are not producing enough oFit 
Voluntary-sector leaders 
believe that the promised legis- 
lation to tighten up the admin- 
istration of charities and con- 
trol abuses would increase 
public confidence and, conse- 
quently, income. 

The legislation will be based 
on the findings of the 1987 
Woodfield Report, which pro- 
posed arming the Charity Com- 
mission with a range of stron- 
ger powers, to ensure that 
charities were run effafontiy 
and honestly. 

When a charities tall is even- 
tually placed before p arliament, 



'■ it is Ekdy to propose the widen- 
ing of the commission’s powers 
over charity trustees; »mri the 
authorisation of the mm mt winn 
to appomt receivers and manag- 
ers, transfer a felling organisa- 
tion’s assets to another charity, 
freeze bank accounts and sus- 
pend trustees and employees 
where mismanagement or dis- 
honesty is suspected. 

There is no proof that fraud 
is any more of a problem in 
charities than in. the commer- 
cial sector. Voluntary -sector 
leaders believe, however, that 
people would be more wilting 
to donate money if they knew 
that abases that did occur 
were vigorously pursued. They 
also believe that the publicity 
generated by debates on the 
improved regulation of chari- 
ties when the bill was before 
parliament would have a bene- 
ficial effect on public opinion. 

. Many of the Woodfield 
recommendations which do not 
require legislation are already 
being implemented by the com- 
mission. At the centre of t hese 
developments is the transfer of 
the commission's central regis- 
ter of charities to a computer 
database, which began opera- 
tion this autumn. 

. The use of computerised 
records will enable the com- 
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mission to keep up-to-date 
information cm all charities for 
the first time. Charities will be 
expected to confirm or »nwnH 
their register entries by mak- 
ing annual returns to the com- 
missioners. 

Only time will tell whether 
there win prove to be a Hnlc 
between stricter legal regula- 
tion of charities and public 
generosity. Meanwhile, the vol- 
untary sector has been hit 
badly by the impact cf rising 
interest rates on individual 
donors. The Charities Aid 
Foundation's animal house- 
hold survey Last month showed 
that average mnnthiy individ- 
ual donations in 1989-90 were 
£L28 - a sharp drop from £L97 
per month the previous year. 

This dflrffno has fa Iron place 
in spite of the introduction in 
1987-88 of the government’s 
Payroll Giving Scheme, which 
was intended to malm charita- 
ble donations more long-term 
and regular by offering tax 
incentives. By 1989-90 more 
t h a n 180,000 employees were 
contributing a total of £7.3m 
through the scheme, but its 
growth has been considerably 
slower than both the govern- 
ment and charities had hoiped. 

Evidence from companies 
with successful sug- 


gests that it is not enough for 
employers simply to introduce, 
payroll giving and hope that it 
will take off. This is likely to 
do little more than encourage 
employees who already donate 
regularly to charity to move to 
a more tax-efficient method. 
Attraction of a high level of 
new donors appears to depend 
on strong and regular promo- 
tion within the workplace. 

The government’s Gift Aid 
Scheme, which offers tax relief 


of the Charities Aid Founda- 
tion, believes people are 
becoming resistant to the fin- 
ancing of charities to take over 
welfare work from the state. 
The foundation's annual 
household survey showed that 
90 per cent of people believed it 
was the government's responsi- 
bility to take care of those in 
need, with 83 per cent saying 
that the government should 
help more, rather than relying 
cm charities to raise money. 


Some local authorities are already preparing 
to base future financial support for voluntary 
organisations on contracts, rattier than grants, 
and it is an approach which is likely to continue 
through many fields of service provision 


on single gifts to charity in 
excess of £800, has got off to a 
more promising start since its 
introduction an October L la 
its first month, it earned chari- 
ties nearly gam, faehuHwg the 
value of tax relief. 

Fart of the decline in charita- 
ble donations results from 
many householders failing the 
pinch cf inflation and high 
interest rates. But are there 
more political explanations as 
well? 

Mr Michael Brophy, director 


The government, however, is 
determined to see charities 
more involved in welfare activ- 
ities, and is shifting the 
emphasis Of public fmanHaT 
support to the voluntary sector 
from grants to contracts. A 
particularly strong Illustration 
of this is co ntained hi the pro- 
posed reform of the care of the 
elderiy and handicapped in the 
community. Local authorities 
will be responsible for co-ordin- 
ating and regulating care: vol- 
untary organisations an d pri- 


vate companies will play an 
enlarged part in providing it. 

The move to contract funding 
will he one of the most signifi- 
cant issues facing the voluntary 
sector during the 1990s. Some 
local authorities are already 
preparing to base future finan- 
cial support for voluntary 
organisations on contracts, 
rattier than grants, and it is an 
approach which is likely to con- 
tinue through many ffoiHs of 
service provision. 

Some large charities will 
grow larger — perhaps much 
larger - as a result of contract 
funding. A local authority 
might, for example, deride to 
withdraw completely from pro- 
viding home helps and give all 
the work to voluntary organi- 
sations. 

But although contract fund- 
ing may lead to the appearance 
of much bigger charities than 
currently exist in Britain, some 
charity directors fear potential 
disadvantages. 

Are big, businesslike chari- 
ties likely to be any more effi- 
cient and responsive to individ- 
ual needs than the big public 
authorities they replace? 
Would voluntary workers con- 
tinue to give their time, and, 
donors their money, to busi- 
nesslike charities that compete 


with each other and with com- 
mercial organisations for con- 
tracts? Might the innovative, 
experimental work of charities 
be abandoned in favour of 
guaranteed revenue from con- 
tracts? 

Most sensitive of all, would 
the advocacy rale of charities 
be put at risk by financial 
dependence on the govern- 
ment, local and health authori- 
ties? Staff of child-protection 
charities, for example, are not 
always in agreement with local 
authorities about the best 
interests of a rJhiirt Would this 
independent,- alternative view 
survive if the charity knew 
that its contract with the local 
authority was about to come 
up for renewal? 

It is dear that the shape of 
at least some charities e nd vol- 
untary organisations will 
change considerably during 
the 1990& An informal group of 
senior figures in the sector has, 
over the past year, been con- 
sidering how it should respond 
to some of the most significant 
developments — including the 
move to contract funding, the 
need to diversify and enlarge 
sources of funds and to find 
means of attracting and 
rewarding the quality of staff 
necessary to ran Inc reasing l y 
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Few have 
made much 
money from 
trading 

■ Shops attached to 

hospices and catering 
services in theatres have 
tended to produce the best 
results Page 2 

■ Volunteering: a niche for 
older people 

■ Charity at worfc how the 

example of one company 
and its employees won an 
award Page 3 

■ Tax Incentives: Gift Aid 
has already achieved 
considerable success 

■ Management: skids 
remain In short supply, 
despite a valuable windfall 
from the recession Page 4 


large and complex organisa- 
tions. 

One idea produced by the 
group Is that some non-profit- 
making organisations might 
benefit from setting up profit- 
making subsidiaries. As well as 
enabling staff to share in the 
fortunes of the for-profit sub- 
sidiary - helping to overcome 
the recruitment and retention 
problems of voluntary organi- 
sations, which cannot pay com- 
petitive commercial rates for 
staff - the group suggests that 
the idea could have other 
advantages. It might offer bet- 
ter leverage from other fun- 
ders, make organisations more 
market-oriented and reduce an 
organisation's dependence on 
over-narrow sources of funds. 

Mr David Grayson, a former 
enterprise agency director now 
working for Business in the 
Community, who is one of the 
promoters of the idea, says: 
“The 1980s saw the develop- 
ment of the Business Expan- 
sion Scheme and similar imagi- 
native forms of finance for the 
corporate sector. In the 1990s, 
if the non-profit- making sector 
is going to fulfil the new 
responsibilities which are 
before it, equally imaginative 
new forma of funding are going 
to have to be developed." 
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is as vital as 
fund raising. 


K>inwortB«n»onP**vato Bank, (ChaiitksDMakjnJ.POBcec 191, 10 Faiduzrch Street, London K3M3LB. 
Ktekwort Benson Private Bank Isa EHvww Benson Investment Management UmHedU 


Our de di c a ted Charities 
Investment team has been 
specially assembled to provide 
conservative yet active manage- 
ment to help ensure that you 
have the capital needed to 
continue your good work. 

Whether you represent a 
church fond or an international 
organisation we can tailor the 
ideal portfolio to meet, your 
specific investment needs. 

Our top down approach and 
our concentration on asset- 
based investments are designed 
to help our clients to enjoy in- 
creasing income year after year. 

And we all know that it is 
growing income that will allow 
you to solve tomorrow's 

problems. 

. . To find out how we can help, 
simply telephone John Dale cm 
0719567181. 

Your efforts won't be wasted. 

Kleinwort Benson ~ 
Private Bank 
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In an idea! world, every child at Great Ormond 
Street would be well enough to go home for Christmas. 

We’d never have to perform an emergency 
operation. Our intensive care ward would be empty. 

In reality, our work continues 24 hours a day, 
365 days a year. 

70,000 children pass through our out-patients 
department annually, and another 9,000 need beds. 

As you can imagine, the specialised knowledge 
and dedication needed to nurse them are enormous. 

Unfortunately, so are the costs. 

Each year, we have to ask the public for a 
staggering £10 million. 


"•“W* tV Don McCoBn 

This year, we need even more. 

Tragically, the Gulf Crisis has meant children 
from the Middle East can no longer get to Great 
Ormond Street for treatment. 

So we’ve lost £1 million of private income that 
used to help all our young patients. 

To help us make up this shortfall, please 
telephone us on 071 831 1199 or send a donation 
to: Ann Gillespie, Great Ormond Street Children's 
Hospital Fund, 49 Great Ormond Street, London 
WC1N3HZ. 

No one will be more grateful for a<\P?p 
Christmas present. Help Great Ormond Street 
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Alan Pike on the need for volunteers — and a company that has won an award for encouraging voluntary work among its employees 

THE M ULTI-miUJon pound, 

ig-bumness image of leading ML ' ■ ■ - ■ ■ m 

S-i-SP 82 A niche for older people 

Vnhvnteirw artW. _ I I 


THE MULTI-millJon pound, 
big-business image of 1pari«r|g 
charities can divert attention 
from one of their most precious 
resources — volunteers. 

Voluntary action. Volunteer- 
ing. The active Many 

terms are e mployed to describe 
the activities of vubinteezsfo- 
cluding some less flattering 
ones Bke do-goodlng, meritTUwg 
or medal-seeking. 

Hie Volunteer Centre UK, an 
organisation funded by the 
Home Office and sponsors to 
promote volunteering, adopts 
an American Bed Cross defini- 
tion in a new guide published 
last week: “Volunteers are Indi- 




vidnals who roach out beyond 
the confines of paid employ- 
ment and normal responsibili- 
ties to contribute time, in the 
beflef that ttieir activity is bene- 
ficial to others as well as satis- 
fying to themselves." 

This definition would seem 
unrecognisably formal to far gf 
numbers of people who do not 
describe themselves as volun- 
teers at alL They would say 
that they simply devote a bit of 
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AlHsd Dunbar employees renovating a cloister garden, 
at a Swindon community centra 

Extramural 

builders 


ALLIED D unbar Assurance 
was last month awarded the 
trophy .for being file UK com- 
pany that has done most dur- 
ing 1990 to encourageemployee 
volunteering. 

The element of surprise 
would have been at least as 
great if Allied Dunbar had not 
won. Since its foundation in 
the- early 1970s; the company 
has became famous throughout 
the UK business community 
for the depth of its involve- 
ment in c cmmu mtyactmtias- 

The employee volunteering 
activities which won Allied 
Dunbar the trophy, awarded by 
a- panel of judges headed by 
Lord Whitelaw, -included^ U 1 V*I L. 
■A staff charity fond, ivrbkh:. 
raises: n xore thafl £153,000 .a.' 
year in d ftint Uhnh from fcmp foy-' ' 
ees at fire company's Swindon 
head office. 

■Yohmieers at Work - a vol- 
unteering scheme involving 30 
par cert of the workforce in 
community activities. - 
■Alpha - Allied Professional 
Help and Advice - under 
which the company's specialist 
staff offer their rinHn to com- 
munity organisations, giving 
advice on computer systems, 
financial planning, manage- 
ment, training and publica- 
tions. 

■ The Allied Dunbar Chal- 
lenge, which this year saw 
staff riving 3£00 hours of time 
to help 43 charities, hospitals 
and other organisations in a 
single day. 

The example for this range 
of activities by employees is - 
set by the Allied Dunbar man- 
agement. Since the company's 
foundation, it has donated 
1 per cent of pre-tax profits to 
charity, making it one of the 
first British companies to do 
so. Community affairs issues 
are regarded as mainstream 
business matters by the senior 
management, and employees 
receive company encourage- 
ment .for their community 
activities - staff on typical 
Alpha schemes can expect to 
get paid time off for half the 
hours devoted to projects. 

Mr Jerry Marston, deputy 
manager of Allied D unba r's 
community affairs department, 
frtontifteg many mutual advan- 
tages for the company and its 
employees in its outward-^oing 
approach to voluntary activity. 

*Tt encourages team-building 
among employees. Staff 
develop new skills and 
increase their sense of identifi- 


cation with the company. We 
are in a tightly competitive 
local labour market at Swin- 
don, and there is evidence that 
our positive community image 
helps up to recruit and retain 


“I believe people are becom- 
ing more concerned about the 
social hnag p of thrfr employer 
- not just in terms of whether 
the product poQutes the envi- 
ronment, but over the com- 
pany’s attitude to things like 
community involvement and 
child care." 

Hr Marston believes that a 
successful corporate commu- 
nity involvement policy must 
be, jppfessdoijaQy ^LJs. h? L 
stresses, AiJtoecfohtt -area JfiDB 
any other activity, and cmpot 
be Jiandled. as mi afterthought ■ 
by the personnel or finance 
department. 

Allied Dunbar iihm staff 
in its full-time community 
affairs department Hris means 
that charitable activities can 
be p nrfewdmuiny managed 
promoted - one result of this 
is that 70 pest cent of file com- 
pany's employees make regular 
contributions to charity 
through the payroll giving 
scheme. 

Another requirement, be 
says, is the strong and genuine 
support of senior ma na gement 
“We have people fr om th e 
boardroom out di gg ing ditch flft 
alongside other employees on 
community projects. “Commu- 
nity involvement is a great lev- 
eller- We are a one-level cajn- 
pany, and ft fits in with oar- 
egalitarian approach-" 

Allie d^ Dunbar inv ites ap e- 
fflfliiM A fnim iHi Wute onzamfla- 
tkms to serve as advisers when 
deciding on charitable dona-' 
dons. Projects currently being 
supported by the company 
include mental health, caring 
for carers, debt counselling, 
disability in the Third. World, 
and file efPwethn a wwmag gmawt 
of voluntary organisations. 

Mr Marston beHeves that the 
professional management of a 
company’s community activi- 
ties la at the heart of a success- 
ful community involvement 
policy. He emphasises the need 
for companies to develop 
long-term commitments, with 
organisations they support, 
offering follow-up help and 
advice: _ 

“The benefits of con tin u in g 
involvement with a cause 
greatly outweighs the value of 
just rending off a cheque.” 


(« 
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SL Catherine's is an expanding Hospice caring for 
patients with advanced cancer, when a cure is no 

. I M MllwiM llu. 


burden of care so often falls. 

We would appreciate support from Industry and 
Commerce for our New Horizons Capital Appeal 
for Day Care and Education and for our revenue 
funding to ensure that St Catherine's can continue 
its vital work. 

Please contact: Susan Town 

St. Catherine's Hospice 
Maltbouse Road, 

Crawley, West Sussex, 

RH106BH 
Tefc (0293) 547333 

PatrmiNRHThtDwi^efKa^CCVO 
PrtsidtM: Tkt D*tk* of Richmond & Gordam, FCA 


tune to giving someone a hand 
in a largely Informal way. 

The more nfflrial -xn nnitiTjg 
definition does, however, 
acknowledge a point that is 
seen as increasingly crucial in 
file drive to recruit more people 
to community service - volun- 
tary activity most be organised 
in a way which the 

volunteers. We do not live in an 
age where many people are 
likely to give their time in 
order to undertake unreward- 
ing, badly-managed activities. 

Last week brought United 
Nations Volunteering Day, and 
many ocgazrisaticos wiE have 
used it to w ww te the rarw-cw* 
of voluntary activity. In the. 
UK, there is evidence that indi- 
viduals became to 

give their tfm» to voluntary 
activity during the 1980s. 

The IflBftflfl charity 

survey, carried out for the 
Charities Aid Foundation by 
Manchester University, showed 
that only 28 par cent of those 
interviewed uad given their 
thn« to any voluntary activity 
during the previous m onth 
This was a marginal tfecWrw on 
file psevtoos year, and the aver- 
age thne devoted to voluntary 
activities by the active 28 per 
cent was less that five hours 

per mnnfli- 

A survey conducted by Mori 
for the Volunteer Centra nr, 
hhtHw fids year ft vind, that 39 


per cent of the adult population 
bad ta k e n part In tony form of 
.voluntary work during the pre- 
vious year, but this compared 
with 44 per cent in 198L 
Hie Mori survey showed find 
middleaged people from higher 
socioeconomic groups were the 
most likely to volunteer, and 
that volunteering was more 
prevalent in the south tfam file 
north. Charity fund-raising is 
the most common type of vtfl- 

A Mori survey this 
year found that 39 per 
cent of adults had 
taken part In voluntary 
work during the 
previous year, 
compared with 44 per 
cent In 1981 

uniary activity, followed' by 
looking after the elderly. 

Why are so many people 
apparently unwilling to take 
part in voluntary activities? 

of tfTWP t suspicion of pos- 
sible exploitation of volunteers 
ami fear of becoming overin- 
volved were frequent reasons 
given to Volunteer Centre UK 
researchers during a survey 
conducted earlier this year. 

But another, far more-baric, 
reason frequently appeared on 
the list - many people said 


they had not volunteered 
herewre no one hart GV 6 T asked 
them to do so. 

A drive is now underway to 
overcome some of the perceived 
obstacles to volunteering, and 
to find ways of encouraging 
more people - and a wider 
ramje of people - to take part. 

United Nations Volunteering 
Day was used by the Volunteer 
Qgritre UK to bw i* a cam- 
paign aimed at encouraging 
Britain's growing proportion of 
elderly people to give up some 
spare time to socially worth- 
while activities- During the past 
18 mentis. a 50+ group of char- 
ities and other organisations 
has been looking at wa ys of 
making voluntary activity more 
attractive to those aged 50 and 
over. 

Voluntary ac tivity and com- 
munity says 

group, can offer older people 
“an enhanced sense of self-es- 
teem". and emnlovers. rumgtnw 

wnmag pra and thnao Mqmsjbh 

for running pre-retirement 
courses should all be a w ar e of 
its potential. 

More than 40 per cent of the 
population is over the age of 50, 
and by 2025 fids will have risen 
to more thaw half. With many 
people retiring earlier, and 

dAiriy pwylo r emamfng fit and 

active longer, there is a consid- 
erable supply of potential vol- 
unteers available. 
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Beginning at h o rne t Ways to Increase ft* levels of ho aso hokf giving was the thorn* at flw recant 
Charities Aid Foandafion conference. Exc han ging Ideas wflh dologatas are: the foundation's 
director, Mic hae l Pre phy (extreme right), and its new chairman. Sir John fl o o d (centre right) 


But charities, hospitals, 
social service departments and 
other organisations require vol- 
unteers of all ages and skins; 
and, w it h apparent decline 
in individual volunteering, 
incre asi ng a ttention is being 
given to stimulating “mass vol- 
unteering" throu gh schemes 
run by employers. 

Ea rl ier this year, the Prince 
of Wales, president of Business 
in file Community, launched a 
drive to stimulate employee 
volunteering sponsored by 
Whitbread, which is itself cur- 
rently developing a scheme to 
encourage its employees to 
become more involved in such 
activities. 

Employee volunteering ggnM 
be judged a success, com- 
mented the Prince, when ft had 
become “normal practice for 
every enlightened employer in 


file land". 

By this standard, it has a 
long way to go. Employee vol- 
unteering schemes, while com- 
mon in the US, remain, unusual 
in British rampart Ip^ but there 

is evidence that more are 
adding volunteering schemes to 
their comm unity activities. 

Surveys suggest first employ- 
ees are more likely to take part 
in voluntary activities if they 
can do so with colleagues on 
schemes supported by their 
employers. One of the attrac- 
tions to charities of employee 
schemes is the opportunity they 
provide for recruiting large 
groups of volunteers. Another 
is the prospect of gaining 
access to particular skills — the 
services at an acco un t a nt, for 
instance; which a small volun- 
tary organisation might not 
normally be able to afford. 


Employee volunteering 
frf v>nwf n ffw advantages to the 
volunteers and their employers 
as well. They can enhance a 
company’s reputation in its 
local community, and increase 
the skills and experience of 



Demographic changes are 
increasing competition In the 
labour market, and employers 
are intensifying efforts to per- 
suade more women to return to 
work. The ability of many 
women to work depends on the 
availability of & range at ser- 
vices - from preschool play- 
groups to meals-on-wheels - 
which are provided by volun- 
tary organisations. It is there- 
fore straightforward business 
sense, some employers believe, 
to encourage their employees to 
become voluntary workers and 
keep these services running. 
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The Cancer Research Campaign ia ontirafy depend- 
ent on voluntary contributions. 

(Of every £1 we receive. 92p goes directly into 
research.) 

And as a charity, we get the money left to us in 
wills free of fax. 

So you can be aura that every penny you leave us 
is put to good use. 

. All too often, however, people don't get round 
to making a will at all. 

(In suph cases the law takes over. Your money end 
pos s e s s i ons do not neoeeearily go to the people you 
intended, and of course nothing goes to the Cancer 
Research Campaign or indeed any other charity.) 

That's why we've produced a booklet explaining 
how to make a will. For e free copy. Just fill In the 
coupon opposite. 

Last year we helped to cure 90,000 
people of cancer. - • •••■ - • • “ 

Every year we fund one third of the 


research into cancer in the UK. And every year we 
make real progress in its prevention, detection and 
treatment. 

With more funds we could make even more 
progress. 

So please give us e mention in your will. 

And help us to help the next generation in the 
fight against cancer. 


irch 


Please send me a. free copy of the Cancer Research 
Campaign leaflet on how to make my will. 

Name I 

Address 

Postcode_ 

Send to: Cancer Research Campaign, FREEPOST, 
2. Carlton House Terrace, London SW1Y BYT. 




Fighting cancer on all fronts. 
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AFTER A decade when 
investment conditions were 
generally buoyant, in spite of 
the stockmarket collapse of 
October 1387, 1990 has proved 
to be a tough year Car invest- 
ment managers. And this Is 
certain to be reflected in the 
investment returns of funds 
held by charities. 

The annual survey by the 
WM Company, the UK's largest 
investment performance mea- 
surement company, of 126 
charities with assets worth 
£3.7bn, showed an average 
total return (capital and 
income growth) In 1988 of S0J 
per cent. The average total 
return from 80 charities over 
the first "fa* Tnrm t- fr a af Site 
year was minus-14,4 per cent 

At its fa ce val ue, such an 
investment return could imply ■ 
that charities face financial 


Investment: difficult times cal! for a professional approach 


Trustees take to equities 


stanal approach to the invest- 
ment a? the assets entrusted to 
them- The trustees who run 
charities now generally realise 
that they most get the maxi- 
mum return from their assets 
without taking undue tasks. 

They have appreciated that 
leaving their money entirely 
on deposit does not produce 
the maximum return, era if it, 


disaster, or at least may be 
forced to cut back on their 


,-v-M 


Nose for a bargain: a stock exchange trader finds Comic Relief 


forced to cut back on their 
activities. In reality, tire situa- 
tion is nowhere near as serious 
as the figures suggest. 

Dividend payments on com- 
pany equities are still growing 
steadily, though more slowly 
than during the 1960s. despite 
some well publicised dividend 
cuts by certain companies- The 
negative investment return has 
arisen because capital values 
have e*n«»n dramatically on t he 
UK stodcmazket. But this will 
only affect charities if they are 
c u rr en tly selling equities. 

What the market events of 
this year emphasise is tire need 
for charities to admit a profes- 


Trustees need to bo 
dear what their 
objectives are before 
they set about 
investing their assets 


is risk-free, and certainly may 
fan to ens ur e tire v alue of 
their assets keeps pace with 
inflation. 

So trustees have been diver- 
sifying their assets beyond 
cash and fixed-interest into 
equities. Indeed, during the 
1960s, trustees have become far 
more aiwft 

in equities as providing a bet- 
ter overall return for an 
acceptable risk. This year’s 
experience has highlighted 
that risk, especially where an 


unduly high proportion of 
funds is in equities. 

Trustees need to be clear 
what their objectives an 
before they set about investing 
their assets. Most charities 
require a steady flow of 
income. So trustees need par- 
ticularly to assess their cash- 
flow requirements, not only for 
the current year but for a few 
years ahead. Assessment of 
any exceptional and large cash 
requirements, such as a new 
building project, are vital in 
c qpgjdetatio os 

Trustees, with their advisers, 
ran tvwm set out an In v e st m ent 
strategy to meet those objec- 
tives. For instance, a high and 
variable cash-flow requirement 
wffl. wwwn that a high propor- 
tion of the assets ought to be 
in A high but steady and 
Dredictable cash-flow «igWw 
more assets to be held in high- 
yielding fixed-interest stock. A 
lower cash-flow requirement 
part of the assets to be 

held in 

Equities can provide the 
potential for steady income 
growth, but the immediate 
income from them is lower 
than that from fixed-in t erest 
stocks. 


(^ m ylri^a cannot take undue 
rfaks with the assets entrusted 
to them, ao the more hazardous 
equity opportunities, such as 
overseas equities, smaller com- 
panies and recovery situations, 
have to be ignored. Equity 
portfolios held by charities 
invariably consist of a good 
spread of UK blue-chip stocks, 
meet of which will be constitu- 
ents of the FT-SE 100 i n de x . 

Surprisingly, there is little 
evidence that charity portfolios 
have followed the current fash- 
ion of “going green” and 
investing only lu dhlrail. envi- 
ronmental equity stocks. 

Although each trust has its 
own objectives, one can divide 
charity portfolios into three 
categories: those requiring 
income; those with asset 
restrictions: and discretionary 
or unrestricted funds. The first 
two Impose certain investment 
restrictions, and the effect of 
these on the underlying invest- 
ment performance is seen foam 
the WM survey. 

The average annual return 
over the five- years to 1989, on 
the income and asset-restricted 
fluids, was 16J> per osnt and 
169 per cent respe cti vely. For 
discretionary funds, it was 179 


per cent - a significant 
increase, reflecting the higher 
equity content af discretionary 

P ^However, the defensive 
nature of income and asset-re- 
stricted funds has been 
brought to the fore this y ear. 
In the pine months to the end 
of September, discretionary 
funds had a total negative 


ously, many charities had 
received expert advice and 
management fr®6 fr&H* fund 

maBOgers/advisers acting hi an 
individual capacity. Now, such 
peojda fcri that, sta» amr are 
not directly authorised, it 
would be Improper to offer 
advice or to manage funds. 
Their employer may also 
severely restrict such fraelasae 
activities. . _ - 

Investment advke from an 
authorised investment firm 
costs the charity money, white 
the financial service refute* 
tions have {RUM .&* 


paperwork associated with 
investment. This is particu- 
larly burdensome for the small 
and medium-steed charities. 

In order to limit coats and 

paperwork, the Chariti es Aid 
Foundation offer three pooled 
fViTufv- a mail fond, an income 
fond and a balanced-growth 
fund. The test two are aajm- 
aged by Caxenove, one of the 
lyy fin g firms in investment 
of charity foods. 

The charges made on the 
income fond and the batenood- 
growth fond are an initial 1 per 
oB irt and an annual manage- 
ment foe of OS per cant Tho 
usual charges for an exempt 
managed fond, available .-to 
wo^idm funds and charities, is 
an initial 3-tofi per cent paw 
an ffn vnwl OJHo-1.0 per cent. 
Not surprisingly, these fun* 
are vary popular with chari - 


The 1966 Financial 
Services Act has had 
an Impact on the 
investment activities 
of charities 


retnm of 159 per cen t, again st 
the average negative return, or 
14.4 per cent. 

Trustees have also tended to 


th? Investment of assets to a 

subcommittee of those trustees 
with investment experience, 
while still retaining overall 
responsibility for the aub-com* 
mittee’s recommendations. 

The operation of the 1988 
Financial Services Ac t has h od 
an impact on the investment 
activities of charities. Previ- 


Eric Short 


Tax incentives 


Management: charities are at a; disadvantage in recruitment 


Gift Aid proves its value 


CHARITIES SCORED a 
considerable victory this year 
with the introduction of a 
scheme that provides tax relief 
on large donations to charity. 

For months, charities had 
begged the government to pro- 
vide tax relief in the hive mat 
it would encourage wealthy 
individuals to give gener ously. 
This spring, the efwmrannr of 
the exchequer announced in hia 
budget that tfagin dona- 
tions of between £600 and £5m 
would be eligible for tax relief 

The new scheme, known as 
Gilt Aid, came into operation 
on October l, and already it has 
achieved considerable success. 

According to pre lim inary fig- 
nres from the Inland Revenue, 
charities received over £L5m in 
donations via Gift Aid. The 
total tax repaid by the Revenue 
on these donations amounted to 
£470,000, which means that Gift 
Aid raised nearly ggm for char- 
ity in its first month alone. 

Two thirds of the iftymtlnmy 
«imp from the corpor a t e sector 

On fact, from 11 different com- 
panies), but the font that 240 
individuals made donations 
worth £440^)00 in total suggests 
that Gift Aid is indeed appeal- 
ing to private donors. 

Gift Aid works as follows. If 
somebody gives £750 to any 
qualifying charity, that is 
equivalent to £1,000 before basic 
rate tax of 25 per cent. The 
charity receives £750 from the 
donor and £250 in reclaimed tax 
from tiie Intend Revenue. If the 
donor is a higher-rate taxpayer, 
he can claim higher rate relief 
too. in thiB case worth £150. 

When the Chancellor 
anno u n ced the introduction of 
Gift Aid in March, the Charities 
Aid Foundation (CAF) esti- 
mated that tin scheme would 
raise an additional £50m a year 


for charities. Helm Donaghue. 
administrator for the tumritiwa 
Tax Reform Group which cam- 
paigns On behalf of r.harfttftfr jg 
optimistic about Gift Aid, 
although she believes it may 
take a few months before it 
becomes possible to judge the 
success of the scheme. 

However, it is worth drawing 
the comparison with the pay- 
roB-taving which 

been in existence since 1987 and 
which has been rather slow to 
“catch on”. In the 198990 tax 
year, charities received about 
£7m from payroll-giving 
schemes, whereby employees 
donate a fixed portion of their 
salary (deducted at source) to 
the charity of their choice. 

like many in the charity sec- 
tor, Ms Donaghue believes Gift 
Aid’s appeal would increase 
considerably if the thresh old 
were to be lowered. Obviously, 
with relief being offered an one- 
off gifts of up to £5m, the 
scheme was intended to woo 
the affluent - those who had 
made money in the City, pop 
stare. Inheritors of large sums, 
or people who are currently 
wealthy but cannot commit 
themselves to making regular 
donations, for example via a 
covenant 

Indeed, many charities and 
campai g ner s fori that the lower 
limit of £600 on Gift Aid is too 
high, aral lujpe that the govern- 
ment will be persuaded to lower 
it, perhaps to around £250. . 

"We’re very happy with the 
first results from Gift Aid, but 
we hope to see the threshold 
come down to about £250 in 
order to encourage small one- 
off gifts as well," says a spokes- 
man for Oxfem. 

Although people give to char- 
ity because they consider the 
cause worthwhile, and not sim- 


ply because the government 
has come up with a tax-effideot 
n-twmft chuxtiea do stress the 
importance of tax-efficiency 
nowadays. As Mr Edward 
Wake-Walker, of the Royal 
National Lifeboat Institution 
(RNLQ, points out “Gift Aid is 
very important, given that the 
teg donors tend to be mare tax- 
consrious." 

There are a number of 
Improvements - from 
Hnkprinp with the lower Hiwftw 
(HI Gift Aid — which rhm-ttiaa 
would like to see In the next 
budget. These include the 
boasting af payroll giving and 
clarification of the position an 
VAT. 

Since its start in 1987, payroll 
giving has been relatively alow 
to take off. In the first year 
0967-88) some 50^00 employees 
participated, raising £L$n. In 
1989-90, t here w ere 180,800 
contracted into the 
scheme, raising £7Am for chari- 
ties. 

The scheme works by deduc- 
tion of a regular donation from 
the employee’s salary and pro- 
vision of tax relief. Each year 
the upper threshold for payroll 
giving has Increased; for the 
current year it is £800, equiva- 
lent to £50 a month. Howew, 
many charities would life to 
see the upper fimtt raised and a 
greater effort placed on promo- 
ting peyro&toving schemes. 

CA F would Hke to seea gov- 
ernment promotion ca mp a i gn, 
on the scale of the antiemoking 
or Aids campaigns to galvanise 
the public into action. The 
RNU, for example, is disap- 
pointed by the low level of pay- 
roll donations. It points out 
that only a very small propor- 
tion of its money comes from 
payroll donations: in fact, in 
1989 the RNU received £44m in 



The better invested your fund, the more money 
there is for your cause. 

That is why several thousand charities of every 
size use the investment services provided by 
Mercury Asset Management. 

Mercury is the leading investment management 
company in the UK, with around £30 billion 
managed for clients. 


We’d like to tell you more. Write to us at 
the address below. Or call Barry Woolf on 
071-280 2800. 


MC RCURY 
Asset 

M \NAGFMENT 


Mercury Asset Management pic 
33 King William Street London EC4R 9AS 


AmemberofIMRO 


donations, of which only 66LS96 
came from the payroll-giving 

However, Mr Peter Cropper, 
of the Payroll Giving Associa- 
tion, believes the figures are 
"gradually moving in the right 
direction*. remains opti- 
mistic that, given time, payroll 
giving "will eventually take 
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The success of Gift Aid is 
uubkely to put an end to cove- 
nants, which have the advan- 
tage of allowing donors to pi? n 
their giving over a period of 
time. However, there have been 
pleas for a gHnpHflraHnw of COfY- 
wninta 

Finally, many charities are 
concerned abort the position on 
VAT. Some «*ariricw are wor- 
ried that, with the faramilnn of 
the EC internal market, they 
may lose their zero-rating, cur- 
rently allowed on food, find and 
certain pieces of equipment. 
White the UK government has 
shown willingness to suppo rt* 
tiiA charities fa ttd* respect, ft* 
p mMop rpjtwafiig unclear. 

At present, many charities 
have to pay VAT on specific 
goods and services: it is esti- 
mated that they pay about 
£200m a year, or, in same cases, 
over 10 per cent of their volun- 
tary Income. Ms Donoghue 
paints out that charities have 
to pay VAT on part of their 
purchases, and that they can- 
not recover it In the way that 
businesses and local authorities 

BMW. 

The Charities Tax Reform 
&oop has s ugg e sted the intro- 
duction of VAT relief, which 
would allow charities to 
reclaim the tax. "TUs could be 
the mo st significant help the 
gov ernment could give." 
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WE, THE 
LIMBLESS, 
LOOK TO YOU 
FOR HELP 



1W com from (nd Mvk! Wre, Km. Ka*a. 



BftmSH LIMBLESS 
EX-SERVICE MEN'S ASSOCIATION 


TO FIND OUT WHAT THE 

FINANCIAL TIMES 

OFFERS 


CHARITY 

ADVERTISERS 


Please Contact 

Andy Barrons 

071*873 3201 


CHARIFUND 


THE EQUITIES INVESTMENT 
FUND FOR CHARITIES 


Charifund is a wider range investment for registered charities 
which invests in a broad spread of shares and which can pay out 
Its quarterly dividends without deduction of tax. 

Since the fund was formed in 1960 it has grown to over 
£340 million. An original investment of £1000 would have been 
worth £9,642 by end of October 1990. and the gross income in 
the current year would have been £Q3Z Over the preceding five 
years the value (offer to bid) of units rose by 52^% and gross 
income by 91.7%. 

Any registered charity may invest, but trustees should be 
aware that the price of units and the income from them can go 
down as well as up, and that past performance is no guarantee 
of the future. 
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TECHNOLOGY 


S okichi Kametaka wants his 
company to have a research 
«gatosation that works like 
the world's stock exchanges, 
arormd the clock. “R&D is amK of 
fighting against time," says Kame- 
taka, the president and rmof owyn - 
ttrc officer of Kobe Steel, the Japa- 
nese metals and manufacturing 
company. 

Last month Kobe officially opened a 
new purpose-built laboratory at the 
Surrey Research Park. “We recruit 
scientists of the same level and qual- 
ity in all our laboratories," says- 
Kametaka, "Then we fayfe»n tfw «wmi 
equipment a ml facilities. Any time of 
the day, somewhere in the world our 
research is continuing." In the US 
Kobe’s researchers work in North 
Carolina and In the Glastic Corporet 
ttan, a company that Kobe took over 
when it moved into pfawH-q The com- 
pany’s global network will concen- 
trate on two areas of R&D; polymers 
and diamond thtw fnrqn fxx use in 
dectranlcs. 

-Kobe was led in its pi«w to set up 
'in Britain by Sir Geoff Allen, a poly- 
mer sdentist and former chairman of 
the Science and KnglneetiDg Research 
Council. Alien chaired an advisory 
panel to help Kobe establish its mn 
operation in Britain. 

Following the panel's advice, the 
company sponsored research on poly- 
mer science in a number of universi- 
ties. Some ‘ of these prefects will can- 
tin neat the new R&D centre. 

Traditionally a steelmaker and 
machinery manufacturer, Kobe 
-decided four -yean ago to enter the 
world of advanced materials. In par- 
ticular, Kametaka wanted to break 
into poOymars and composites. At .the 
time the co m pany was not active in 
polymer technology. It has since 
e mb a rke d on a senes of acquisitions, 
beginning with, the Glastic Corpora- 
tion in the US. 

Kaizaburo Salto, the general man , 
agar of the comp any’s new laboratory 
in Surrey, says that Kobe wanted to 


A dip in the 
R&D pool 

Michael Kenward looks at why Japan’s 
Kobe Steel is setting up in Britain 


conduct research outside Japan partly 
because Japanese scientists have a 
poor record of innovation. “We are 
expecting original and innovative 
work here," be said. 

“Most polymers were inve nte d in 
Europe or the US. Unfortunately, Jap- 
anese companies have never invented 
brand new polymers. The Japanese 
improved processes, for example we 
improved an catalysts, but no new 
polymers." Saito does not, however, 
expect Kobe’s British research to pro- 
duce new polymers. “There are more 
than SO polymers already, so even if 
we invented a new one it would be 
difficult to Bni> a Mg market." 

Satfto plans tn conce ntr ate "" ttpdwy - 
standing how blends of polymer pro- 
duce materials with different charac- 
teristics. “Many people are trying to 
make new blends of polymers but 
have no basic understanding of what 
happens. We would like to carry out 
fundamental studies, as well as work 
on the application of the new blends." 

Allen says that the company's 
research will be directed at producing 
materials for automobiles and the 
mass market in general. “What we 
will try to do is faring aerospace qual- 
ity into the automobile business." 
Here the company Is pn+tfap w»»if hi 
a position to continue to supply its 
current m a rke t s, even if car maiwwi 
abandon metals in favour of polymer 


roT n pon«n*» 

Kobe’s entry into research in 
Britain Is part of the company's gen- 
eral plan to “globalise" its activities. 
Setting np an BAD operation is a rela- 
tivdy inexpensive way of putting a 
toe in the water. Saito says that this 
year Kobe’s budget for the BAD cen- 
tre is Y300m. 

The move into Britain is also a part 
of the company ’s strategy to Chang e 
direction, and to move away from its 
dependence on steel and other metals. 
Saito says the company's mn strat- 
egy is an important part of a broader 
plan to move into the polymer busi- 
ness. The aim of the research pro- 
gramme is to become farnfflar with 
the science of polymers and then 
apply Kobe's metals processing tech- 
niques to the phatiwi industry. 

To provide it with the production 
facilities for polymers, Kobe plans to 
acquire planting wmip m lwi that wmM 
hangfjt from new polymer technology, 
instead of taking over high-tech oom- 
panias where the risks are hi gh, Salto 
expects Kobe to acquire relatively 

wmnll wnnpanlmi 

The targe t will be “low- or middle- 
tech companies that are mnwng 
money," be says, "campamee that 
afford to expand their curr ent busi- 
ness. They need BAD but they cannot 
afford it” Kobe’s str a tegy will be to 
introduce advanced technology into 



V ear, sleep a ho brekthiz polymers here! 


these 120 companies. It may also set 
up new companies as joint ventures. 

Saito says that Kobe was fort male 
when it came to recruit researchers to 
work at its Surrey labora to r y. When 
lo pfctog for rparm leaders to direct the 
research, he wpwM to n«H th e ser- 
vices of a headhunter. This *n rpa<t out 
not to be necess a ry because BP and 
Oonrtaulds, mnoag others, were poll- 
ing ont of some areas of polymer 
research. This meant that Saito could 
find the people he simply by 

advertising far staff. He bad 280 appli- 
cants far four senior jobs. 

Saito has already recruited around 
a dozen scientists to work an poly- 
mers. Eventually he hopes to have a 
team of 30, about the same tire as the 
team now work i ng on polymers in 
Japan. Kobe is also recruiting scien- 
tists to work on diamond tfitn fOms. 
There will be fewer researchers in 
tide area, which Is far more specula- 
tive. Here KwmgtaV* IB lnaWtug at 
least one generation ahead of the 
existing technolog y of electronic inte- 
grated circuits, which is based on 
microelectronic rfrfp « m»wte on wafers 
of silicon. 

"The aOicop wafer will be replaced 
by gamma arsankle," says-Kamstaka, 


“and then that will be replaced by a 
new substrate. We are nHwkfag of the 
diamond thin film as a replacement 
for that." He believes that even if dia- 
mond does not completely oust the 
competition, it will find special uses 
with its superior ability to remove 
heat and to withstand radiation. “We 
are conducting research all the way 
from fabrication to the evaluation of 
thin films ," he says. 

"The first reason why we tike to do 
BAD in the UK is because we are 
seeking basic research and creativity. 
Japanese research is better at improv- 
ing technology, in applied research 
and commandallsario n " 

In Japan, the team matters more 
t>mw Hip Indh ddnnl; t»n/j y wmw wr sci- 
entists defer to their elders. This sti- 
fles new idea*, which tend to oome 
from young researchers who chal- 
lenge the conventional wisdom. 

Another reason for conducting 
t mm tp I i in other countries is to brine 
Japanese scientists Into contact with 
the European way of doing things. 
Saito hopes that by bringing Japanese 
researchers to work in Britain, and by 
■ending 130 Britons to Japan, the 
European style will rub off on Japa- 
nese scientists. 


J apan is famous for con- 
ducting * research and 
development td a big way. 
However, much of Japan’s 
BAD is small In nature. Such 
projects are supervised by the 
Science and Technology 
Agency (ST A) and the Ministry 
of International Trade and 
dfita 

PA is funding smaH- 
xfcale research Rejects under a 
scheme called Exploratory 
Research fox Advanced Tech- 
nology (Erato)- Established in 
1331, Erato has emerged as a 
model of small-scale basic 
ie wMueh . For Japan, which has 
aiy A ft* Nobel prises ip the 
; sciences, basic research is a 
means to gain new' building 
blocks for the development 
aide of BAD. - • 

' Projects funded by Erato 
last about five years and focus 
on scientific topics such as 


Little projects, big ambitions 


molecular arc hitec t ure , which 
are largely unexplored. The 
projects are staffed by rela- 
tively youqg researchers from 
Japanese universities and com- 
panies, but foreign researchers 
participate as weiL 

New Erato prejeete address 
such topics as interaction 
between electrons and electro- 
magnetic flalda under the 
of "phase infor mati on", and 
methods of depositing atomic- 
level materials on fine sur- 
faces and the m eans to stu d y 

those .. 

The phase information png- 
eet is led by Akfzrn Tommuna, 
a specialist at Hitachi 
advanced reeeatch laboratory, 
wbfle the equalled "ato m cr aft " 


prufect is supervised by 
siwaifa^n Anno, a scien- 
tist at the Institute of Physical 
and Chemical Res ear c h . Tran»- 
for of information within 
organic substances is being 
mute the bkrtnfarma- 
tiou transfer project. 

Erato pr ote c ts are conducted 
at gyfrnwg co r porate or gov- 
ernment res earc h facilities, 
and -three or four core compa- 
nies participate in each 
scheme. Project leaders often 
buy or make new equipment, 
tot they do not have to spend 
money on new buiUSngs. The 
emphasis is on creativity and 
individual which Is 

a refreshing change of pace in 
Japan’s laboratories. 


While the Era to scheme typ- 
ically funds about one dozen 
protects, scores of other smaB- 
eeale research projects are 
sponsored by the government’s 
Japan Key Technology Centre. 
View are usually collabora- 
tive projects which concen- 
trate on areas such as synefaro- 
tron-orbital radiation for 
tomorrow’s semiconductor 
production methods or pro- 
cwring of materials in micro- 
gravity conditions. 

Other research is taking 
place in areas inch as optoe- 
lectronics, aircraft-related 
technology, co mmunjcatjana 
know-how, microelectronics 
and b i otec hn ology. 

The stated aim of these pro- 


jects Is to focus on basic 
w sucl . In reality they typi- 
cally steer towards medium- 
tom development-side objec- 
tives. For example, Tokyo- 
based Space Communications 
Research, a consortium for 
satellite BAD, is developing 
know-how for large satellite 
antennas, high-power e d tran- 
sponders, and high-frequency 
signal relay capabilities. It dfo- 
seminates information to par- 
tietpsting companies, indod- 
ing many of the large 
electronics producers. 

The consortia obtain only 
partial foam the cen- 

tre. Mast of the research bud- 
gets come from corporate 
members of the consortia. 


Research topics are often con- 
sidered too far beyond the 
technical horizon for compa- 
nies to hawing almif, HMMf ) 
they band together under the 
umbrella of the centre. 

Product development tends 
to be ft* mHinate lo cos qf Jp. 
anese research, the Era to 
and Japan Key Technology 
schemes are no exceptions. 

Recent figures from the US 
National Science Foundation 
show that the US channels 
only L8 per cent of Its GNP 
into non-defence BAD while 
Japan devotes 1A per cent to 
the same category. Moreover, 

foam Or pnltuHnn far 

Economic Co-operation and 
Development indicates that 
Japan’s RAD spending Is 
expanding three times faster 
than that of the US. 

Neil Davis 


Science study in 
need of a lesson 


By Norma Cohen 


T raditions die hard is 
education, as In most 
sectors. One tradition 
that will have to be dragged 
kicking and screaming from 
the educational scene is the 
one which forces children to 
decide their academic prefer- 
ences at about age 14, when 
most are still grappling with 
how to make an appropriate 

plmlry of film , 

While the advent of the 
Tmtfm ini curric ulum W broad- 
ened the range of study up to 
age 16 , a curious battle has 
emerged over science study - 
an area Increasingly neglected 
by the nation’s young people. 

The question is whether the 
time-honoured tradition of 
studying three separate sci- 
ences at ages 14 to 16 should be 
maintained, or should all chil- 
dren be required to take a “bal- 
anced s cien ce " course. The lat- 
ter comprises not only the 
three pillars of science study - 
chemistry, biology and physics 
- but earth science and 
astronomy as well as several 
interdisciplinary 
The reality Is that the study 
of three separate sciences 
takes op about 30 per cent of 
curricular time at GCSE-level. 
while the double-award com- 
bined science curriculum will 
take up to 20 per cent of study 
time. Both are considered to be 
adequate preparation for A lev- 
els in any science subject. 
(Schools also have the option 
of offering a single award sci- 
ence course, taking np only 
1 2'A per cent of class time, 
which virtually precludes sci- 
ence study beyond age 16 .) 

Students who opt for three 
sdenoes will find that some 
subjects, likely to be history, 
geography, art, music and 
physical education, have to be 
curtailed. Without those sub- 
jects at GCSE level, A level 
study is Impossible, as is a uni- 
versity course. Thus, at 13, stu- 
dents will be precluded from 
punning a career in certain 
subjects if they choose the 
three science route. “If you ask 
your average 18-year-old 
whether he wants to study 
chemistry. Us answer depends 
an whether he’s had an inspir- 
ing chemistry teacher," says 
Robert Moore of the Associa- 
tion for Science Educa tio n 
Offering students a smorgas- 
bord of science study allows 
them to see the fan range of 
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srientifle inquiry, rather than 
discrete parts of It. Further- 
more. key aspects of science do 
not fit neatly into packages 
labelled chemistry or physics. 

perhaps the most compelling 
arguments in favour of the 
smorgasbord approach are con- 
tained in a study conducted 
last rear by Brian Woolnough 
of Oxford University’s Depart- 
ment of Educational Studies on 
the attitudes of sixth- formers 
towards science. Many per- 
ceived science to be a difficult 
subject which one could tackle 
only with inherited ability. 
Material was seen as dull ami 
difficult, requiring passive 
reception rather than interac- 
tive study and bearing little 
relation to real-life issues. The 
latter was particularly true 
among girls. A balanced sci- 
ence curriculum offers a 
chance to correct that view. 

Despite an overwhelming 
body of opinion iq favour of 
the double-award approach 
from organisations such as the 
Royal Society and the Associa- 
tion for Science Education - 
both of which are troubled by 
the decline in the number of 
home-grown scientists - the 
government has decided that 
the teaching of three separate 
sciences can remain. Schools 
will have the option of offering 
combined sciences, three sepa- 
rate sdenoes or both. 

The only organised source of 
support for this decision came 
from the nation’s independent 
schools, which dte a desire to 
challenge the most able stu- 
dents. Also, they note, teachers 
may prefer to go on 
their speciality rather than 
taritifl roe broad science ffaifl. 

But the existence of a two- 
tiered system for science study 
is still likely to lead to a sepa- 
ration of sheep from goats, 
with combined science per- 
ceived as a poor cousin. 
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Bank cannot sue' in the 



ROYAL BANK OF SCOTLAND 
FLC v CASSA D1 RBPARMIO 
DELLE PROVINCIE LOM- 
BARD AND OTHERS 
ROYAL BANK O F SCOTLAND 
FLC v JSTTTUTO BANCAKK) 
SAN PAOLO DI TORINO 
Queen’s Bench Divirian 
(Commercial ^Court): 

Mr Justice Phillips: 

Decembers 1990 

PLACE OF performance of a 
bank’s obligations in interna- 
tional credit transactions is 
not Identified for appli cat i on of 
any general rule, but depends 
on. the nature of the particular 
transaction; and where parties 
to a letter of credit agree that 
tbs Issuing bonk, which is not 
domSfedin the UK, will reim- 
burse the confirming bank 
through a specified bank fa 
file US, place of performance 

of (be reimbursement obliga- 
tion is the U8» and the English 
court has no- jurisdiction to 
hear a claim far breach. 

Mr Justice Phillips'-' so held 
when striking out two actions 
by the Royal Bank gf Scotland 
pio (BBS) against C&sse dl Bis- 
parxnlo delie Provinde Lom- 
bard and four other Italian 
.banka, and Istituto Bancarlo 
San Paolo di Torino, for Jack of 
jurisdiction. 

Article 2 of the Convention 
on Jurisdiction and Enforce- 
ment of Judgments in Civil 
«nfl Commercial Matters 1986 
provides: "Subject to the provi- 
sions of this Convention, per- 
sons domiciled to a contracting 
state phflii . , , be sued to the 
courts of tint state”. 

Article 5: “A person domi- 
ciled in a contracting state 
may, to another contracting , 
state, be sued: (D fa mattes 
relating to contract, in the 
courts of the {dace of perfor- 
mance of the obligation fa 
question”. 


wtr LORDSHIP said that Ital- 
ian Importers purchased con- 
signments of Argentinian 
pears to be shipped from the 
Argentine to Genoa ana 

Savona. 

Payment was to be in US dol- 
lars under irrevocable letters 

of credit to OR Ltd In London. 

On instructions from the 
importers six Italian tank* 
requested the Totte nh a m Court 
Road branch of BBS to confam 
fae fetters of credit Each Ital- 
ian bank stated that claims for 
Teiznbnisement ter KBS should 
be made to’ specified’ banks in 
New York or Piriladdphifl. 

- BBS rtmnrmaA the letters of 
credit. D ocum ents were pree- 
ented under those letters. BBS 
took up the documents and 


paid dB. The importers flwn 
received information that fed 
them to suspect they were the 
intended victims of a fraud, 
and that neither the pears ndr 
the ship existed. They 
instructed the RaHan banks to 
freeze the credits. 

The Italian banks revoked 
the authorisation to the Ameri- 
can hawht to reimburse BBS, 
and informed BBS that it 
would not receive reimburse- 
ment. RBS called on the Amez'- 
lam banks to reimburse them. 
When they declined to do ao. 
RBS commenced the present 
actions. 

The Civil Jurisdiction and 
Judgments Act 1982 gave the 
1968 Convention on Jurisdic- 
tion fa Cml and Commercial 
ma tter s the force of la win the 
UK. 

T p<s c onten ded fh«t ftt rfatm 
was founded on a right to rehn- 
burse ment in London, and that 
accordingly the English court 
had jurisdiction under article 
SCI) af the 1968 Convention. 

The TtaUnn banks contended 
that tbe claim was founded on 
: .a right to be reimbursed fa 
America, so that the En g li sh 
court had no jurisdiction. 

- The .“obligation to question" 
within article 5(1), was the 
o bligation owed by each of the 
Italian banks to reimburse 
RBS. Identification of “place of 
performance" was complicated 
by the fact that it was possible 
for one bank to reimburse 
another ly using one of a num- 
ber of .different methods of pay- 
ments, -same of which Involved 
the intervention of one ar more 

The RBS contended that in 
the absence of express or 
frn pHfld agreement to the con- 
trary the. general rule of 
En glish law required the 
debtor to seek out the creditor 
at his place of business and 
pay him there (see Cftitty on 
Contracts 6tt ed para 1530). 
Thus, It was argued, under 
that general rule .the Italian 
banks were obliged to reek out 
BBS and reimburse it fa Lon- 
don. , - 

Where the rale had not 
accorded with the practical 
demands of a particular type of 
contract the courts applied a 
more efficacious altsnative. In 
particular the rale did not 
apply to the relationship 
between banker and current 
account customer — a cus- 
tomer was obliged to d em and 
payment at the branch where 
tiie account was kept 

It did not follow from that 
medal rule that the general 
rule had no application to 
interbank transactions. It was 
necessary to look at the nature 
of the particular t ran s a ct ion in 


order to decide whether it was 
appropriate to apply the rule. 

The p arti e s adduced expert 
evidence as to banking prac- 
tice. Nothing in that evidence 
led to the conchfaon that to 
the absence erf agreement busi- 
ness efficacy called for reversal 
of the general rule of English 
law so that rabnbunenieixt had 
to he made at the issuing 
bank’s place of buatoesa. 

Mr Scott for BBS contended 
that whatever practice might 
be adopted as a meter of usage, 
to the absence of agreement 
the only right that a confirm- 
ing bank lad was to be paid 
money or money’s worth at its 
place of business. 

That was not so. It was not 
reahstle to attempt to ide ntifr 
place of performance of the 
reimbursement obligation to 
international credit transac- 
tions by the application of any 
general rote. 

Insofar as credits could be 
freely transferred -between 
countries, the manner and 
place of refanbursemeait were 
likely to be readily agreed 
bet ween confirnibt g banks and 
banka, and - no diffi- 
culty would arise to. practice to 
determining Where perfor- 
mance was to take place. 

In the present case there was 
no reason to think that the 
place of performance was of 
particular significance to any 
of those involved so long as the 
Kalian banks were bent on per^ 
formance. It had assumed 
prominence only because of its 
impact on jurisdiction. In such 
circumstances to determine the 
place of performance by appli- 
cation of a rule that was at 
odds with the usual practice 
would be vety much a last 

resort 

The court was not driven to 
t imt expedient. 

Each request to RBS to con- 
firm the credit stipulated to 
effect that reimbursement 
should be claimed from a bank 
to America. After confirming 
each credit KBS confirmed it 
would niahn on the American 
bank. BBS contended that 
unmm n niea H onf did not 
amount to contractual agree- 
ments but simply provisional 
arrangements as to a proposed 
method of reimbursement 
which the issuing bank was 
free to alter without breach af 
contract The Italian banks 
contended there was binding 
contractual agreement that 
reimbursement would be 
effected through the specified 
American banks. 

-There was no doubt that the 
specification of the reimburs- 
ing banks was of contractual 
effect Article 21 of -the UCP 
made express provision for 


saw*-' v 


payment through a reimburs- 
ing bank. The Italian banks 
requested RBS to co nfir m the 
credits on the basis that the 
specified American banks 
would be the reimbursing 
banks. KBS implicitly accepted 
ftny offers by «» nflptii Tig the 
credits, ana subsequently 
stat ed expressly t hat they 
claim QKL 

jpg 

That constituted express 

contractual agreement between 
the parties as to the manner in 
which reimbursement would 
be effected. 

The agreement between RBS 
and the Italian banks was that 
RB§ should claim on the Amer- 
ican reimbursing tanfcg 

Wherever the reimbursed 
RBS account might be, the 
stipulation for use of an Ameri- 
can reimbursing bank made 
America the place of perfor- 
mance of the reimbursement 
obligation far the purposes of 
article 50). 

Place of performance was 
■America where the issuing 
bank had to procure the credit 
or faefitiy with the rehnbure- 
not the place where 
would ultimately be cred- 
ited as a result of drawing on 
the reimbursing hsmfc- 

Tbe reason for the reimburs- 
ing bank’s failure to pay was 
that - the Italian bank bad 
renounced its obligation to 
pay, whether through the reim- 
bursing bank or at all, and 
withdrawn instructions from 
th« reimbursing bank. That 
conduct, if without legal justifi- 
cation, was repuifiatory. RBS 
did not accept the repudiation. 

The agreed mode of perfor- 
mance w as through tMmfcw in 
New Yack ar Philadelphia. The 
agreed place of performance 
was NSw York or Philadelphia. 
Nothing ooc u rred to alter the 
.agreed mode and place of per- 
formance. 

The WaWtm Kan fat IfriWI to 

effect performance by that 
mode and to that place. The 
substantive issue in each 
action was whether they could 
justify that failure. That was 
not an issue which could be 
resolved in the English court, 
because England was not the 
place of performance of the 
obligation in question. 

For BBS: Peter Scott QC and 
Alan Qriffiths (Slaughter and 
May). 

For Cassa di Rispamdo and 
four other Italian banks: Stnum 
Tudcey QC and Jeremy Storey 
(Mackenzie M3b). 

For Istituto BancarUz JtSdiard 
Aliens QC and Peregrine 
Simon (Norton EoseX 

Rachel Davies 

Barrister 
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New York to London . 
Cairo, the Gulf and Bomba y, 
Three days a week. 



And to Kuwait any day now. 


Kuwait Airways takes great pride and 
pleasure in. announcing the resumption of 
its services to travellers. 

We are determined to keep the flag of 
Kuwait flying throughout the world as it 
does in all our hearts. 

We've taken to the skies a new route 
network. It's a symbol of the perseverance 
of Kuwait. 


Now flying New York, London, Cairo, 
the Gulf and Bombay. 

For further flight information please call 
your local Kuwait Airways office or your 
travel agent. 


KUWAIT AIRWAYS 


Meethg the ^challenge and flying high. 
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Opec members begin to look beyond Gulf crisis 

Recent events may have led oil ministers to rethink longer term strategies, writes Steven Bader 


T HE SCENE In the lobby 
of the marble-clad 
Vienna Marriott Hotel 
- where ministers from the 
Organisation of Petroleum 
Exporting Countries gather 
today - is sure to have the air 
that something Important is 
happening upstairs. Journal- 
ists will crowd around each 
minister who comes down, 
pressing for the latest details 
on oQ production or Opec pol- 
icy. Within seconds the rest of 
the world will know too, as 
anything said win be flashed 
electronically into trading 
rooms around the globe. 

Yet for the first time in 
years, almost nothing that 
Opec does in Vienna Is likely 
to have much Immediate 
impact on ad markets. With all 
member countries, barring 
Kuwait and Iraq, producing oil 
at capacity, Opec can do noth- 
ing to increase supplies and 
drive down prices. At the same 
time it is unthinkable that 
Opec would decide to restrain 
production and send prices 
through the root. 

The meeting is none the less 
an important event for Opec 
and for the world oil industry. 
For the the first time ministers 
will have a foil opportunity to 
begin sounding each other out 
and forming a strategy for 
what Opec will do after the cri- 
sis. The chances are that the 
events erf recent months and 
soaring oil prices have lead 
many ministers to rethink 


plans for the years ahead. 

Iraq's invasion of fellow 
Opec member Kuwait appeared 
for a short while to put file 
future of Opec itself into doubt 
Saudi Arabia and Venezuela 
were thr eatening to lift output 
in defiance of Opec agree- 
ments. Meanwhile many Opec 
members, subject to unsubtle 
pressure from US diplomats, 
were reluctant to get Involved 
in a conflict they believed did 
not concern tfysn. In the end, 
however, under the skUIDl 
leadership of Mr Radric Bous- 
Dflna, the Algerian oQ minister 

and Opec president, a compro- 
mise was fashioned that 
suspended production quotas. 
Most importantly, the group 
whim tfalOUgfa the initial ahnrfc 
politically intact and in the 
eyes of the world acted respon- 
sibly by sanctioning an 
increase in production. 

Its performance subse- 
quently has been nothing short 
of stunning. From a low point 
of 19 An barrels a day of crude 
oil production in August, 
according to the International 
Energy Agency. Opec last 
month produced 22£m barrels 
a day of adL This exceeds by 
400/100 b/d the production ceU- 
fag Ooec set for itself in la te 
July, and meanwhile oil 
demand has fallen sharply. 
Saadi Arabia expects to be 
producing &5m b/d by the year 
end, compared with 5.4m b/d 
before the crisis - an increase 
-equivalent to more than 1 % 


Crude oil price since 1900 


high ffrmri capital cost and low 



times UK production. 

Opec members have not 
even been able to sell all the 
extra oil and Saudi Arabia and 
Iran now hold millions of bar- 
rels oil in storage or m tankers 
close to markets. The IEA 
reported that Iran alone had 
30m barrels of unsold ail in 
Europe last month. After a 
su rge in oh prices through 940 
a barrel in September and 
October, prices have Mien 
hack to about $26 a barrel as 
supplies have swollen and the 
"mu: premium” has shrunk. 

The prospect of a collapse of 
ail prices below $15 a barrel 
following a peaceful resolution 


of the Gulf crisis has become 
frighteningly real for oil 
exporters. The remarkable 
increase in Opec production 
tew finally settled itm debate 
over how much excess capacity 

artehul rmrt Ting inute fliMil j U ftt 

how much restraint some of 
these producers have in fact 
displayed over the years. 

A s most participants in 
the oil industry real- 
ised long ago, ail mar- 
kets must be manacwl if price 
instability is to be avoided. 
This is something for which 

thw hinte r y of the nil industry 

provides ample proof. With 


tty installed during periods of 
high prices tends to stay 
around for a long Only 
collective decisions to restrain 
production can maintain prices 
at something approaching the 
long term marginal cost of pro* 
dne tion. 

Kuwait was the principal 
proponent of an Opec strategy 
that emphasised maximising 
the long term value erf Opec 
reserves by keeping prices low. 
This both discouraged non- 
Opec oil investment and stoked 
demand. Saudi Arabia also 
endorsed the strategy although 
it tended to be less extreme in 
its views and was more of a 
collective player. The str ate gy 
was instrumental in rebuilding 
Opec’s Share of the world ool 
market after it was severely 
eroded in the early 1980s. - 

The low-price strategy, how- 
ever, must look increasingly 
suspect following file Gulf cri- 
sis. Even before August, both 
BP arid simTI were looking seri- 
ously at the possibility that 
worldwide oil demand would 
peak around the turn of 
century, in because of the 
environmental pressures to 
restrain consumption, hi the 
aftermath of Iraq's invasion of 
Kuwait, Western g o v e rnm ents 
will certainly be looking for 
ways to cut their dependence 
an Middle wantem nn partica* 
lariy as it is nearly im poarihto 
to envisage any outcome to the 


crisis that promises long term 
stability. 

ff the market for Middle East 
oQ. is bound to (teoitwo almost 
regardless of price, there may 
actually be no long term bene- 
fit in maintaining excessively 
low oil prices. Furthermore, 
following the crisis Kuwait, 
assuming it retains indepen- 
dence, vnfi almost certainly 
wan t to nunrimtoe revenue in 
the short term and fids may 
dictate high prices rather than 
M gh production votomes. 1 

Mr Sylvan Robinso n, chai r- 
man of the energy and environ- 
ment pr ogr am me at the Royal 
Institute of International 
Affair* and former p resident "f 
S hell Tntewwrttenai Trading, 
has recently argued that west- 
ern governments should, if 
any thing , encourage Opec 
p flh i - tg to wfliwgB th*» market 
at a higher mice, say between 
$25 and $30 a barrel, that 
would both h elp ach ieve west- 
ern energy security and envi- 
ronmental goals While iiteiiiin g 
Opec revenue needs. He sug- 
gests Opec establish large aLL 
Stocks trtnm* to major marfrefo 
and manag e the flow of sales to 
maintain price stability. 

Given Opec’s Rimini difficul- 
ties in agreeing and imple- 
menting production plans, this 
ynrayt appear wishful thinking 
Yet the logic behind Opec’s 
Strategy has been subtly 
altered and it would be surpris- 
ing if this did not affect its 
behaviour in future years. 


Farm sector is bracing itself for heavy casualties 

Whether Gatt negotiators reach agreement or not, the level of aid to EC farmers is likely to be cut 


A ttributing blame 

for the break-up of the 
Gatt negotiations In 
Brussels last week seems a 
pointless exercise. The paint is 
that agreement between the 
powers represented proved 
impossible because of the 
unwillingness of either side to 
move from entrenched posi- 
tions on agriculture. 

Perhaps a cooling off period 
over Christmas will be fol- 
lowed by more flexibility in the 
New Year when the Uruguay 
Round reconvenes. As a former 
who has been implicated I cer- 
tainly hope that turns out to be 
the case. The status quo, in 
which many formers find it 
impossible to make a profit 
while agricultural support 
increases, is obviously not a 

long term option. ■ 

Nevertheless, like the mans 
of farmers, numbering from 
30,000 to 50,000 depending on 
which newspaper you read, 
from all over the wold who 
marched through the streets of 
Brussels this week, I am fear- 
ful of the consequences of a 
Gatt agreement. Unless it is 
accompanied by assurances 
that the UK and the EC will 
not be Hooded with food at 
prices I cannot match it could 


FARMER'S VUEWPODfT 



By David Richardson 

put me out of business. 

Indeed even the 30 per cent 
cut in EC form subsidies pro- 
posed by the European Com- 
nrismaa but so for rejected by 
the US and the Cairns Group 
COUld in lanlaHtm be a iWaflgter 

for many European formers - 
some es timates suggest "2m to 
3m of the EC’s 11m farmers 
would be forced off their forms. 
The promise given a few weeks 
ago by Mr Ray MacSharry, the 
agriculture commissioner, that 
no European former would go 
bust if such, a cut was agreed 
was unsubstantiated rhetoric. 

The inescapable fact 
remains, however, that 
whether the Gatt negotiators 
reach agreement in the new 
year or not, the level of aid to 


EC formers is likely to be cut 
over the next few years by an 
amnnnt that may not differ 
much from that proposed to 
the fin** The p ojiiiw*l momen- 
tum fix- such a move is now 
virtually unstoppable. 

In airnpia terniR that proba- 
bly means a 15 per cent cut in 
guaranteed intervention prices 
over the next five years. (They 
have already been reduced by 
about 15 per cent over the last 
five years enabling fiae EC to 
offer file Gatt a cut of 30 per 
cent over ten years backdated 
to 1986.) Meanwhile inflation 
win continue to raise costs. We 
are tol d that this is befog 
brought nnrtw control in the 
UK but it would, 1 suspect, not 
be unreasonable to suppose 
that It may average 7 per cent 
over the next five years. 

On the foce of it therefore 
and in the absence of other fac- 
tors British farmers may be 
faced with a cut in the price of 
their products of 15 per cent 
and increases In their costs of 
40 per cent Given that most 
are already finding ft diffumit 
to break* even against present 
costs and at current prices a 
crisis is dearly looming. 

Market forces would, of 
course, tend to reduce the 


amount spent on inputs to 
meet the changed circum- 
stances. indwoi that ha« hap- 
pened to a limi ted extent 
already as margins have 
declined. Redundant farm 
workers, ICTs Fertiliser Divi- 
sion, machinery mam i fa. ' turn hi 
and dealers and many others 
know this to their cost The 
question is, how modi more 
d mti p ity is there in the sys- 
tem? 

Mmt fan ner s and ancillary 
traders I suspect would argue 
that it is already stretched to 
the limit Variable costs or 
inputs such as fertilisers and 
spray chemicals for instance 
are energy based and the situa- 
tion in the Gulf is pushing 
prices up not down. The cost of 
farm machinery is also gov- 
erned fay such- external forces 
and seems bound to rise In 
spite of reduced demand. 

L and, that most basic raw 
material of the former, 
has come down in value 
in recent years but because of 
development and residential 
pressures in this crowded 
country not by anything like 
enough to accommodate fur- 
ther severe cuts in farm 
incomes. This in turn will 


ensure that rents do not foil 
significantly although they 
will have to stop rising. 

Interest rates, the pundits 
tell us, will come down as we 
approach the next election 
although who knows what win 
happen when that is over? But 
labour costs will continue to 
rise by at least the level of the 
retail prices Index proba- 
bly more, which win In turn 
inhibit any substantial swing 
to organic far ming , which is 
labour in te ns iv e . 

It sMing dear therefore that 
thp casualty rate of fanning 
businesses over the next few 
years would, in the absence of 
other measures or factors he 
high. Moreover it would be 
higher still if the EC agreed to 
US demands to cut European 
farm support- even more, 
severely. 

There. fo.af cqursalfae ppssir , 
bility, some would say cer- 
tainty, that subsidy cuts wffl 
reduce production and market 
prices win then rise to their 
co m pe ti t iv e level. Indeed a few 
macho farmers with low over- 
heads and big ideas are advo- 
cating file complete removal of 
aU form aid in the b elief, pre- 
sumably, that they can survive 
and ultimately prosper in a 


free market 

Most formers and their 
organisations, however, are 
debating what should replace 
the present system of support 
It is widely acknowledged that 
there Is hope of bl otter 
farm prices while commodities 
are in surplus and a growing 
acceptance of the need to agree 
some form of production con- 
trol in retu r n for reasonable 
price support . 

For it is surpluses which 
cost the most money - both 
the storage and disposal of 
♦hpm and subsidised price s on 
the world markets. Hold pro- 
duction down to file level of 
domestic consumption, the 
argument goes, and you reduce 

support wpamlitairp drama tir. 

ally. 

.. Whether the Gatt. .negotia- 
tors wfil accept soeb.a concept 
after Christmas, or ; indeed, 
whether the EG representa- 
tives will even propose it, 1 
cannot say. It is, however, now 
the joint approach of the form- 
ers’ organisations of France, 
Germany and some other EC 
members as wefi as Britain. As 
a temporary measure until pro- 
duction has adjusted to market 
de m a nd it would help to bridge 
the Gatt gap. 


Away-day plan to 
save EC fish stocks 


By Lucy KoHaway in Brussels 


THE EUROPEAN Commission 
has proposed that all boats 

fishing for cod and haddock in 

the North Sea should take ten 
consecutive days off eac h 
month, in an effort to correct 
the serious depletion of com- 
munity stocks. 

The pfa" is part of the com- 
mission’s fishing quota pack- 
age for 1901 and reflects con- 
cern that previous limits have 
not been observed, allo wing 
the picture for stocks to deteri- 
orate unacceptably quickly. 
The package is likely to be met 
with considerab le resistance at 
next week’s Brussels meeting 
by ministers who recognise 
t frai the industry is in a state 
<rf crisis but are reluctant to 
fansft any further hardship to 
their fishermen. 

The pi«»i — which for most 
types of fish and for most areas 
proposes gfrwifar quotas to the 
1990 levels - suggests a series 
of strict measures for 

areas in which the shortage of 
fish is most serious. In parts of 
the North Sea which young 
fish predominate, ft is suggest- 
ing that net mesh sizes should 
be increased from a minimum 
of 100 mm to 120 xmn. A similar 
measure covering all white fish 
in the North Sea was put to 
month’s council meeting, 
where it received a hostile 
response from ministers, who 
suggested a much more modest 
Increase in mesh size. 

In other endangered areas, 
fiie commission is proposing a 


ban on 

Irish Sea foe , 

and restrictions on bake ash- 
ing in Spain and Portugal. 

The commission's nropoate 
are based on the evaluation or 
stocks carried out for ihddbffijh. 
dent scientists and most tf its 
Quotas match the scientists 
recommendations. For cod and 
haddock fi«bfa g in the North 
Sea the scientists recom- 
mended a reduction of about 30 
per cent, whereas the comma- 
sion’s proposal of a 1 0 day 
beak is rather man modest, 
as most vessels do not work a 
30day month. 

The commission . also 
brought forward its long- 
awaited proposal yesterday 
frawning all drift nets in EC 
waters, inclu d in g the Medtter- 
ranean. The proposal, which 
follows a UN resolution to stop 
file use of such nets by 1992. 
will fd*w be put to ministers 
week. As most member 
states do not use such nets 
anyway, they may be happy to 
agree the measure, which trill 
send out the right signal to the 
environmentalists. ^ ^ - •• • 

Only France uses drift nets 
in the Mediterranean, and may 
resist the move. Already the 
directive b»s been blocked 
once at the level of the com- 
mission, with some commis- 
sioners arguing that more sci- 
entific evidence was needed on 
the damage caused by such 
nets before the measure could 
be put fo rw ar d. 


Six South African gold 
mines forecast to close 

By Kenneth Gooding, Mining Correspondent 


SIX SOUTTI African gold mines 
can be expected to dose within 
the next two years unless there 
is a sustained rise in the price 
of the precious metal, suggests 
Mr Michael Spriggs, analyst at 
the S.G. Warburg Securities 
financial services group. 

About 44,000 miners, or 
nearly 10 per cent of the South 
African gold industry’s work- 
force, are likely to be laid off 
by the start of 1991 as cuts in 
production already in train 
begin to bite, he adds. 

The frill impact of the pro- 
duction cuts will be foil in 1991 
when South African gold out- 
put is projected to foil by 
nearly 15 tonnes (or about 25 
per cent) to 590 tonnes, says Mr 
Spriggs in Warburg's Interna- 
tional Mfiitirtg Outlook publics-' * 
tjnn Be thinks tiie sustained' 
price 1 rise’* needed to rave 'the 
threatened mines is “unlikely*. 

The South African industry 
has been badly squeezed by 
falling prices and a “relentless 
squeeze on margins from cost 
inflation, 1 ' Mr Spriggs says. 
During the last two years the 
gold price has been down to 
$350 a trory ounce, at which 
paint 16 per cent of the 1989 


South African production and 
24 per cent of the 1990 produc- 
tion would have been at a loss. 

“Even at US$400 an ounce. 13 
per cent of 1990 output is loss- 
making.” 

South Africa's better-quality, 
low-cost mines are maintaining 
stable output but fife high-cost 
marginal produce and higher 
cost, medium-life operations 
have introduced wide-ranging 
production cots over the past 
year as part of rationalisation 
programmes aimed at main- 
taining profitability, Mr 
Spriggs recalls. 

The South African govern- 
ment is considering giving 
some help to some of the mar- 
ginal mines, including Har- 
mony,^ Ventersposl, Blyy oo- 
ruitz, Durban Deep, Bracken, 
Doomfohtein and Grbotvlei, 
says MrSprfiggs, but any assis- 
tance package would be. com- 
plicated. 

“The c urrent i ndications are 
that mines receivin g gover n- 
ment aid would be prevented 
from paying dividends, while 
the government would have 
first can on possible loans if 
the mines returned to viabol- 
fry- 
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MARKET REPORT 

Gold moved ahead on short 
covering yesterday, although the 
London bullion market remained 
quiet with most business confined 
to New York. An announcement 
by Iraq that It would never give 
up an inch of Kuwait — rejecting 
reports that it was holding secret 
talks on the Issue — also gave 
support dealers said. "Some US 
funds are playing the gold/silver 
ratio... buying gold and selling 
silver, 1 * one added. Consequently, 
silver moved down. On the LME 
aluminium prices retreated on 
IPAl data showing producers’ 
unwrought stocks rose 69,000 
tonnes in October and total stocks 
rose 18,000 tonnes. Traders were 

London Markets 


expecting unwrought aluminium 
stocks to have fallen sharply, 
reflecting producers' shipments 
to LME warehouses in October. 

Tin recovered some of last week's 
losses. In New York frozen orange 
Juice futures were sharply lower 
at midday, under pressure from 
commission house and local 
selling ahead of Tuesday's Florida 
crop report from USDA. Analysis 
said the weakness of demand was 
exacerbated by expectations of 
a 165m 90lb-box crop. Spot 
January posted a life-of-contract 
low at 99 cents a lb before 
retracing. 

Complied from Reuters 
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WORLD STOCK MARKETS 


Market braced for privatisation sale 


THE EXTENDED three-week 
Christmas trading account 
Made a n unaspiring start yes- 
with in v estor s concen- 
on prospects for the 
first deaUnga today in the pri- 
vatisation sale of Britain's 

re gi ona l electricity companies, 
and remaining cautious 
towards apparent signs of 
improvement in the Gulf situa- 
turn. 

The announcement of a 
heavy scaling-down in alloca- 
tions to investors of shares in 
the 12 regional electricity com- 
panies, following the heavy 
over-subscription for the 
issues, seemed to set the stage 
for massive premiums — it 
could even be as mncfa as 60 
per cent, according to some 
dealers — when the new stocks 
start trading at 1430 hours 
London time today. The mar- 
ket is extending its normal 


Electricity 

charges 

Water 

GROWING expectations of a 
market success for the 12 
regional electricity distribution 
companies (discos), in which 
trading commences today, led 
to a strong performance from 
the water issues. 

Specialists in utility stocks 
said the likely upward pressure 
on electricity shares implied 
lower yields, which would 
hi g hli g ht the re turn s available 
on water shares. Also driving 
water stocks higher yesterday 
was a series of substantial 
rieata in the sector, to a total 
value of some wsm 

Smith New Court, the securi- 
ties house, confirmed flmt it 
had undertaken a big switch 
order in the sector but declined 
to give details.' 

Dealers said Smith had 
bought around 6,000 Water 
Package uwHa from an institu- 
tional client, who then rein- 
vested the proceeds, also for 
the institution, in Anglian 
Water and Yorkshire Water. 
The switch is the second major 
deal carried out by Smith in 
the utilities sector in two 
weeks; last week Smith placed 
a 6.7 per cent stake in Welsh 
Water. 

Yorkshire, on turnover of 
2Jbn, advanced 12 to 285p and 
Anglian, where 4.6m were 
traded, put on 7 to 286p, while 
Severn Trent, in which French 
group Compagnie Generate des 
Eaux revealed it has a 3.47 per 

mnt ahawlnMrtg - aiMM Jfl gf ’ 

246p. The' Water 'Package ' 
touched £2700, before earing 
back to close a net £70 higher 
at £2633. 

Sweet on ABF 

Associated British Foods 
rose by 6 per cent after the 
acquisition of British Sugar, 
the third largest sugar pro- 
ducer in Europe, from Beds- 
ford International. 

At £880m, A.B. Foods paid 
less than many analysts had 
anticipated. “This is an excel- 
lent deal a is not overpriced 

and Will he warning s anhanr-jng 

in 1992," said Mr Terry Sissons 
of Panmure Gordon. 

The market welcomed 
A.B. Foods' reduction of its 
cash mountain at a tune when 
UK interest rates are expected 
to fall. British Sugar is likely 
to generate earnings of G to 10 
per cent, which is likely to give 
A.B. Foods' shares a further 
boost. 

Analysts said they would 
raise their 1992 earnings per 


MOV 

D*C 17 


trading hours. 

The shadow of today's activ- 
ity in the electricity stocks, 
whic h dealers expec t toout- 

strip that of all previous priva- 
tisation aataw, fair across the 
water sector, prompting rignlfi- 
r a nt reassessment of the yield 
ratin gs in the light of prospec- 
tive ratings on the electricity 


However, interest in the 
broad range of equities was 
restrained yesterday. Leading 
OK invest ment houses c ontin - 


sfaaxe estimates by about 2p to 
51p, while profits that year are 
expected to be about £30m 
higher at £3S0m. 

AD. Foods closed up 23 at 
420p, while Berisford foil 614 to 
22p as the market reacted neg- 
atively to the further provi- 
sions which it made against its 
New York and UK property 
assets. Tate & Lyle, which had 
also ex pressed an interest in 
British Sugar, Bntehwd at 279p 
ex-dividend, up 7V4. 

Mixed views 

Scottish A Newcastle led the 
brewing sector higher in spite 
of mixed assessments from 
analysts and traders of interim 
results from the company. 
Profits were bekrw the middle 
of the range of analysts’ fore- 
casts at £1143m, up 31 per 
cent The dividend was 14 per 
itmt higher . 

Analysts trimmed their fore- 
casts for the foil year, Klein- 
wort Benson by £4 Vim to 
£2173m and Smith New Court 
by £6m to £2Ubn. They blamed 
the economic slowdown and 
the company’s p rop erty activt 

Him adding that tha brewing 

sector has o utp erformed the 
market for some months. 

Mr Graham at C ou nt y 
NatWest spoke for many when 
he warned investors to take 
care. Ex-property, the stock 
was at a p wemt t nn to the mar* 
ket, be said, unlike the other 
brewing majors. Scottish 
would be vulnerable to prafitr 
taking next year. 

Traders said the boost to the 
shares came from the com- 
pany’s sta te m e n t that “current 
trading is holding up well 
throughout the g rou p despite 
thp recession. “We remain con- 
fident of further progriess in " 
the- months ahead.*' S & nT 
stock climbed 8 st one point' 
before closing 3 h i gher on the 
day at 370p. T u rno v er was a 
solid Urn. 

Cloud over Airways 

Figures announced yester- 
day showing low growth in air 
traffic cast a cloud over aixiine- 
related stocks. British Airways 
declined 6 to 161p in active 
trading, following a solid rise 
last week triggered by the 
brighter outlook for a peaceful 
settlement of the Gulf crisis 
and lower crude ml prices. 

Analysts said that while the 
slow rate of growth in airline . 


ued to react nervously to Fri- 
day’s disclosure that unem- 
ployment in the US had risen 
to the highest level for three 
years and the London stock 
market, having moved nar- 
rowly all day, followed New 
York closely in its final hour of 
trading. The final reading 
showed the FT-SE index at 
24825, a dip of 05 cm the ses- 
sion; Qm* #4inTigp in rtw index 
was virtually meaningless In 
view of a heavy list of ex-divi- 
dend price a djustme nts which 
implied a 356 points loss on 
the Footsie. 

Allowing for the increased 
activity in water stocks, Seaq 
turnover was unimpressive 
yesterday at 317m shares, com- 
pared with Friday’s 5215m 
which took in busy trading in 
the market’s beta or second 
level s tocks. 

Mindful of Friday's d gml 


FT-A Alt-Share Index 
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traffic reported for November 
was not significantly worse 
than expected, the figures were 
depressing wfnen they were the 
lowest seen so far this year. 
The slowdown in air traffic 
reflected the weakness in 

glnhal pmnn m ipt arm! indicated 
to the market that “we can not 
expect the heady double-digit 
growth rates we saw earlier 
this year", commented Mr 
Peter Bargtns at Kleinwort 

Benson. 

A spate of stories in the 
weekend press that the long- 
mooted merger of Midland 
Bank and Hongkong and 
Shanghai Banking COtlld Well 
be enllflri off tMa week fallal to 
-'cause damage* 

"to the share p diy. - pp 

latter closed 1 ' anly a ~k'‘p&rin? ’ 
softer at SMp with turnover 
coming out at a lower than 
usual L9m shares. 

Dealers said they were not 
entirely convinced that Hong- 
kong Banking will walk away 
from a Midland deal and sell 
its 145 per emit shareholding. 
The standstill agreement 
between the two banks pre- 
venting Hongkong Banking 
from increasing its stake 
expires on December 22. 

Other ban ks dri fted bat* in 
quiet trade. TSB, in the wake 
of suggestions it could well be 
looking at a potential deal with 
Midland, lost 3 to 137p. 


NEW HIGHS AND LOWS FOR 1990 


from tide Bank of England that 
bank base rates are not to be 
cut In the immediate ftrture, 
investors kept their eyes on 
signs d recessionary pressures 
on UK industry. Barclays de 
Zoete Wedd warned clients not 

to overlook warning signals on 
the corpor a te sector's Sauces, 
but also urged threw “not to 
overdo the pessimism”. It 
adHpfl that the infla- 

tion threat is diminishing. 

This week brings a heavy 
list of data on the British econ- 
omy, culminating on Friday 
when the retail price index 
(RED for November Is due. The 
City of London expects tha 
November RF1 number to show 
the long-awaited fall in the 
annualised inflation rate, hope- 
fully to below the 10 per cent 

Twaric. 

The corporate scene was 
fairly quiet yesterday. The 


Market concern about the 
pntprilntity of a flurry of claims 

relating - tO ifanrmw> ranand bv 

the icy weather over the week- 
end was not translated fata 
any weight of selling of insur- 
ance issues. 

Internationals had a good 
day, with marka t m akere attri- 
buting this to a shortage of 
stock rather than sterling's 
weakness agafrmt most curren- 
cies other than the dollar. 
Among t he be st performers, 
BOG and BTR each rose 9 to 
519p and S40p respectively. Id 
climbed 14 to 9l7p, Glaxo 
added 17 at 856p and WeUcome 
wvfaH 11 lil gfiw at 438p. 

Brewers, in the raidfliw of 
their results season, had a 
mixed day In response to 
results from Scottish & New- 
castle. Bass, which revealed 
figures last week, put on 5% to 
1029p ex-dividend, while Allied 
Lyons firmed 3% to 484p xd. 

Second liners going ex-divi- 
dend were also steady. 

Concern over the level of 
debt at WPP, the world's big- 
gest advertising group, was 
exacerbated yesterday by 
adverse trade press comment. 
The shares dropped a further 
21 to 66p, less than one tenth of 
thrfr value in the first q u a r te r 
of thin year. 

USM-quoted media buyer 
TMD Advertising Urnmd 3 to 
216p after posting a 36 per cent 
improvement in fan year prof- 
its to £3m. 

Ladhroke continued to suffer 
from several bro k ers* down- 
gradings made at the start of 
the month. Hie shares lost 5 to 
262p as a good 2u4m changed 

hands. 

Carlton Communications 
were traded briskly ahead of 
figures due tomorrow . The 
stock'put on S' to 38ip m 15m 

' shares riiang pd ha^d v 

The onset of bad weather In 
the UK brought a swift 
response from the «n» sector, 
where Calor shares, which 
have suffered from recent mild 
winters, ran up 7 to 248p; turn- 
over, at 2m, was way ahead of 
usual levels. British Gas, also 
boosted by the bad weather, 
improved 2 to 239Kp but turn- 
over was a relatively iwn 6m. 

Premier Consolidated 
shares, which were said to 
have figured prominently in 
last week’s heavy programme 
trades activity, were under 
pressure throughout the ses- 
sion and dosed 2 off at 62p. In 
the leaders, BP dipped 354 to 
32754p in thin trading of 3-im 
shares, while Shell eased 2 to 
449p on 2.1m. 

Bgnhwn Bnwir uininn tol Ser- 
vices moved ahead when mod- 
erate demand found market* 
makers short of stock. 
Sentiment benefited from bet- 
ter than expected figures lari 
week from competitor 
Shanks & McEwan, and 


£880m purchase of British 
Sugar from Berisford Interna- 
tional by Associated British 
Foods, the UK’s hugest mfllfag 
and baking group, had been 
well signposted in the market 
There was a mixed reception 
for Interi m figures from Scot- 
tish & Newcastle, the UK 
brewer, in spite of higher prof- 
its and dividend payout 
In the banking sector. Mid- 
land shares slightly fol- 
lowing renewed reports that 
the long-awaited merger of the 
British clearing house with 
Wnng l t w ig and Shanghai Bank- 
ing, which holds 14.9 per cent 
of the Midland equity, is now 
unlikely to proceed. If the col- 
lapse of the possible merger is 
c o n firm ed. Midland is expected 
to become a target for a take- 
over move from another 
source, either British or Euro- 
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couldfollow the exanqde set 
by Attwoods, another environ- 
mental stock, and some time in 
tim f u t ure split their shares. 
Rechem closed 27 stronger at 
663p. 

The downward pressures on 
Avon Rubber were less evident 
and this gave the shares a 
chance to recover II to 237p. 
Traders thangfat same b uying 
orders were probably specula- 
tive and that the market was 
oversold. Commenting last 
week after Avon's depressing 
annual results. Hoare Govett 
pnld that although the re t iirww 

from a fundamental shift in 
the balance of group activities 
have been slowed by economic 
conditions^ the creation of an 

inja ma tirmii pilytnw hmhwq 

will bear fruit. 

Creighton Naturally, mam** 
fheturers of natural toiletries, 
revealed an impressive mid- 
term r eco v er y and the shares 
bounded ahead 15 to 135p. Prof- 
its were more than quadrupled 
and the chairman forecast that 
the year would be “ana of con- 
tinued recovery for the com- 
pany". hi sharp contrast was 
the news from WhUecxoffi, the 
property to textiles group. 
Interim profits wexe more than 
halved at £&5Bm and the share 
price retreated 5 to 176p. 

Aerospace issues were 
depressed by news of slow afar 
traffic growth in November. 

WrMrii Awrnwpare iterthwri 7 tn 

544p while Rolls-Royce lost 2 to 
I60p. The sector was not 
helped by an article in a US 
paper on Saturday which 
quoted a Boeing official as say- 
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fang fl«* business was slowing 
down and potential new orders 

might fall 

Westland, however, was 
lifted by speculation that it 
might receive a £lhn helicopter 
order from Saudi Arabia and 
farther talk that GKN is 
looking to sell its stake in the 
rmnp an y - Westland dosed with 
a gain of 9 at U4p- 
Although talk of a Saudi 
hettcopter order for Westland 
has been heard before, the 
Bfawng indication coming from 

Prince Banrfar hfn S ultan , the 

Saudi ambassador to the US, 
and reported in a Sunday 
paper, that such an order was 


on its way, and the obvious 
need for bwcoptars in the Gulf 
crisis, added soma credence to 
the story, said Mr Sandy Mor- 
ris at County NatWest Ana- 
lysts were divided, however, on 
whether or not GKN was likely 
to sell Its stake fat Westland. 
While some securities houses 
expressed aceptidam. County's 
view was that a sale made 
sense in the Hghtof the consid- 
erable opp ortuniti es GKN had 
in Its other businesses, such as 
auto components and indus- 
trial sendees. GKN, which 1ms 
risen recently an speculation 
that it might sell its stake, was 
little affected yesterday and 


lost a penny to 338p. 

The reported 18 per cent 
drop in UK car sales cast a 
shadow over motor shares. 
Inchcape lost 7 to 239p, even 
though Toyota can, for which 
it owns the UK franchise, have 
outperformed the market Inch- 
cape's share price has been 
hmt through a "serious misun- 
derstanding", said Mr Rob 
Gokfing at Warburg. Toyota is 
selling as many cars this year 
as lari, he pointed out 

■ Other Market statistics, 
fnchaft ny sm m urfawi — 
share index. Page 25 
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CURRENCIES, 


FOREIGN EXCHANGES 

D-Mark continues to advance 


AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 


FINANCIAL TIMES TUESDAY DECEMBER 


EY MARKET FUNDS 




INTERVENTION by some 
European central hanks failed 
to keep the strong D-Mark in 
check yesterday. Demand for 
the German currency was 
encouraged fay news that the 
Bundesbank Is to hold a news 
conference today. This is some- 
times a sign of interest rate 
moves, but analysts generally 
believe the central hank will 
set its money supply target for 
next year today and Leave any 
ti ghtenin g of monetary policy 
until the new year. 

An unchanged M3 money 
supply growth target of 4 to 6 
per cent is expected, possibly 
accompanied by warnings to 

the Bonn government about 
excessive borrowing to finance 
German unity and to industry 
about the inflationary conse- 
quences of high wage settle- 
ments. 

The Bank of Italy sold 
DMlOOm, J60m and Ecu90m 
when the D-Mark rose to a 
record high of L755.05 from 
L753.60 at the Milan fixing. 
Short-term Eurolira interest 
rates also had a firmer tone, as 
did wgipian franc rates after 
the Belgian National Bank 
increased its key three-month 
Treasury bill rate. This was 
the fifth rise in the rate since 
German interest rates started 
to move up in early November. 
arift reflects lwginn policy of 
tying the franc to the D-Mark. 


Market sources suggested 
that the Belgian central bank 
may have sold a moderate 
amount of dollars to support 
its currency and may have also 
sold D-Marks. 

The D-Mark continued its 
rise towards the Spanish 
peseta at the top of the Euro- 
pean Monetary System. This 
put increasing pressure on file 
weaker members of the EMS 
exchange rate mechanism, 
including the French franc. At 
the Paris fixing the D-Mark 
rose to FFr3.3980 from 
FFr&a&O, But dealers saw no 
sign of intervention by the 
Wank of France at the fixing 'or 
on the opai market. 

Sterling looked increasingly 
vulnerable at the bottom of the 
ERM. At the London close the 
pound ha d fal len to DML8625 
from DM2£875, taking it nearer 
to its floor against the D-Mark 
of about DM2.8250. Sterling 
declined to FFx9.7325 from 


FFr9.7975 and to SFr2.4550 
from SFT2.4625. while losing 70 
points to SL9M5, but rose to 
7256.50 from 7255.75. Its 
exchange rate index shed 02 to 
9&3. hi New York the pound 
ended a shade lower at SL9442. 

The pound's position was not 
helped by figures on November 
UK retail sales. These fsR 0.5 
per cent, after declining LI per 
ant in October, encouraging 

apewmlaHnw alwnt a rmt fa Rrit- 

ish interest rates at a time 
when many European rates are 
moving higher. 

The dollar was generally 
weak, aftgf Friday's easing at 
the Federal Reserve’s mone- 
tary stance, but traded quietly. 
It touched a record low of 
DMM625 and dosed in London 
at DML4725, against DML479S 
previously. The dollar fell to 
FFr54050 from FFr54200, but 
held at SFTL2625 and rose to 
7131-85 from YmiQ. Its index 
lost 0-2 to 604. 
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Bargain hunting 
reverses early 
Dow retreat 


Bourses subside as institutions stage year-end retreat 


Wall Street 


SELECTIVE bargain baying 
helped the market to pick up 
yesterday after Gulf and eco- 
nomic worries had depressed 
sentiment earlier in the day, 
norites Patrick Harverson in 
New York. 

At the close the Dow Jones 

Industrial Average bine chip 

indicator was up a net 6.68 at 
2,596.78. The Standard & Poor’s 
500 was L15 higher on balance 
at 828.90, while the 
over-the-counter index, the 
Nasdaq composite, was virtu- 
ally unchanged at 37X47. Turn- 
over on the bur hoard came to 
138.6m shares, well below the 
volume of b usiness seen last 
week, while rising issues nar- 
rowly outpaced declines at the 
finish by 780 to 77L 

The initial market retreat 
was a direct result of a state- 
ment from Iraqi informa- 
tion minister that Iraq would 
not withdraw from Kuwait 
under any circumstances. The 
statement also had an effect on 
oil prices; in late New York 
trading the price of a band of 
January crude was up 32 cents 
at $2830. 

Sentiment was also under- 
mined by fresh consideration 

Of Pw mil rh lar gw Awn expec- 
ted rise in November unem- 

S loyment announced on Fri- 
ay. Although the Federal 
Reserve moved quickly to 
bring down short-term interest 
rates, concern over the sever- 
ity of the economic downturn 
- and its effect on corporate 
profits - is deepening. 

Banks were in die limelight 
throughout the morning, led 
by Security Pacific, the fourth 
largest US commercial banking 
group, which annonncod a spe- 
cial $600m fourth quarter bad 
debt provision, the withdrawal ' 
of many of its E ur ope a n 
Australian activities and the 
disbanding of its merchant 
hanking subsidiary. 

The drastic financial surgery 
at the group is intended to 
tackle real estate problems, 
build loan loss reserves and 
strengthen the capital base. 
SecPac improved £L% to $23K 
on turnover of shares. 
Elsewhere in the sector per- 


formances were mixed in 
strong trading, a reflection of 
the uncertainty in the market 
about the immediate outlook 
for bank earnings 

Aviation shares weakened. 
Boeing lost to $44% on 
turnover of 1m shares, McDon- 
nell Douglas $1% to <43% and 
United Technologies S% to 
$47% on worries about future 
demand for commercial air- 
craft from an fa t wn atinnal nfr - 

hne industry suffering from a 
sharp drop in hmrinagg 

HAL, the parent of Hawaiian 
Airlines, was a bright excep- 
tion, advancing $1% to $10% 
after Northwest, the private 
airline, agreed to pay HAL 
$20m for a 25 per cent stake in 
its subsidiary. 

Edison Brothers, the 
women’s shoe store chain, 
receded $% to $22% on a fall in 
third quarto* profits to 52 cents 
a share from the corresponding 
period’s 78 cents. 

Tots R’ Us, foe leading toy 
retailer, were well bought, the 
shares cfimhing $% to $23% on 
turnover of almost 2m. Last 
week Toys S’ Us stock was 
depressed by expectations of 
poor Christmas sales, but later 
buoyed by news of the finan- 
cial troubles at ChfldWorid, its 
major competitor. Yesterday, 
ChfldWorid shares were down 
$% at $2%. 

Lone Star Industries, the 
cement producer, slumped $2% 
to $2% as more than lm shares 
changed announc- 

ing that; flie rarapany ami Ha 

suosidiariss will seek Chapter 
U pro te c ti o n hank. 

ruptcy code. 


VOLUME slipped on many 
bourses yesterday, institutions 
retreating as the dose of the 
year approached, writes Our 
Markets Staff. 

FRANKFURT ended lower in 
thin trading as an early 
attempt to extend last week’s 
gains failed. Dealers talked of a 
lack of follow-on orders at 
higher price levels. After a L35 
rise to 65082 in the FAZ index 
at midsession, the DAX closed 
8.04 lower at L504£0, against a 
high of X52L09 early in the ses- 
sion. Volume fell from 
DM6.0tm to DMA9bn- 

Merck Finck in Dflsseldorf 
noted a degree of strength in 

hapkg. where Drpgrinpr muted 
DM450 better at DM383.50, 
apparently on hopes that Ger- 
man Interest rates will follow 
their US counterparts down. 
The bank itself has reserva- 
tions about i n teres t rate pros- 
pects In an economy which 
will have to the rebuild- 
ing costs of East Germany. 

The improvement in senti- 
ment about German banking 


profit s, however, was reflected 
in Bayemhypo, 50 pig better 
after reputing a 2.8 per cent 
decline in group ten-month 
o nw at i ny p ro fi t s largely as a 
result of continuing start-up 
costa at new subsidiaries in the 
U.K. and Germany. The bank 
said later that steady 1990 prof- 
its would allow it to pay an 
unchanged DM13 dividend. 

PARIS stayed steady for 
most of the day but lost ground 
in the afternoon as the French 
franc weakened and Wall 
Street opened lower. The CAC 
40 index lost 15.70 to 1,675.01 in 
volume estimated at around 
FFrL7bn. 

Trading concentrated on 
BSN and LVMH following 
news an Friday that BSN was 

flatting tea hn«hwa 

to LVMH. BSN foil FFr13 to 
FFr758 with 142,730 shares 
dealt, as in vestors took profits 
after Friday’s 45 per cent gain. 
Analysts said Sw* On market 
regarded the deal as favouring 
BSN in the short-term. On the 
nthsr bawl, LVMH fell FFr167 


to FEB3£92 on volume of 2L370 
shares as the marke t took the 
view that the company had 
paid over the odds for BStTs 
champagne brands and that its 
debt bwr rten bad iwrrpwflpri as a 
result of the acquisition. 

MILAN did a quite a good 
job of absorbing the selling 
pressure stemming from 
optioos-related a ctivity. Trad- 
ers estimated that more than 
70 per cent of call options were 
ta ton up yester day when they 
expired and the underlying 
shares were sold to make an 
immediate gate. Trading was 
expected to remain technical 
before Wednesday when the 
December account closed. The 
frffirrte tnrior fell 3 54 to 547 49 
hi volume a s t ima tad holiw Fri- 

day*8Li95fan. 

Blue-chip stodcs were largely 
ignored, with Flat *»1Hiw L31 
to L5£70 and Generali taring 
L81Q to L30.700. Smaller stocks 
were favour ed, with La Rinas- 
cents adding LS0 to L5£40. 

News that Italy’s three larg- 
est unions called for a strike 


on December 20 in support of 
engineering union came 
after the market closed. Talks 
between the engineering onion 
ynd the employers association 
Confmdustria over a sh orter 
working week brake down ova: 
the weekend. 

AMSTERDAM dosed lower 
in qniet trading as the weaker 
(taTter sparked a decline in blue 
rbtp stocks. The CBS Tendency 
fen 05 to 97.4. 

Philips ended 50 cents lower 
at FI 20.90 after a report in a 
Dutch newspaper that the com- 
pany's core lighting business 
would only break wen during 
toe fourth quarter of this year, 
arid Hurt Aamlng B would DOt 
r ecov er imtfl 1992. There was 
also a report that KLM had 
cancelled an order it had 
awarded to Philips for mini 
television screens for use on 
long-haul flights. 

ZURICH fell as nervous for- 
eign investors pu ll ed back 
ftom toe Swiss market, leaving 
overall volume at a very low 
kveLTbe Credit Suisse index 


slipped 2JS to 482.4. 

CSHolding feu SFr4Q to 
SFrL680. The company, wrent 
of Crtidit Suisse, forecast Iowa; 
group profits for the current 
year. Among other bine chips. 
Brown Boveri in engineering 
lost SFriflO francs to SFrM™ 
and Oba-Geigy In chemicals 

dropped SFr50 to SFt2>490. 

Sandos, however, built on 
Friday’s gains, adding SFr2Q to 
SFrS.220; as the market reacted 
positively to news thatit 
jrimfld to increase accessibility 
to its schizophrenia drug Clo- 
zaril in toe US by significantly 
reducing the price. , , 

STOCKHOLM closed mixed 

as profit-taking after last 

week’s gpite* c om bined with 

continue d buying interest from 
institutions. The AfSrsvSriden 
ggrvyai index rose 2D to 912.7 
in turnover of SKriffllm, down 
ftom SKriSSm on Friday. 

The forestry index continued 
to outperform the general 
index, gaining 2 per cent. 
MoDo saw its restricted C 
shares rise SKrlS to SKrl5S 


after its chairman said that he 
had received a bid for h is stria 
of around 15.7 per cent of votes 
in the company. The free B 
shares added SKrIO to SKriUO. 

OSLO eased In quiet trading. 
The all-share index fell 34$ to 
470.02 in trading worth 
MFriasm- After the market 
dosed, Norway’s main union 
federation demanded new pay 
talks: November Inflation 
showed an annual rate of 44 
per cent, above the agreed four 
per emit pay increase for 1990. 

MADRID opened an.honr 
and a half late because of tech- 
nical problems. LateTjPrfow 
rose on year-end instit utio n a l 
activity. The general index 
rose 1.75 to 24L2Q. 

BRUSSELS saw shares in 
Acec Union Minidre rise 
BFr350 to BFr5A65-70 on specu- 
lation that the bolding com- 
pany Soddtd Gdndrale would 
reduce its stake in the com- 
pany. The cash market index 
rose 3457 to 5465.70 at toe 
start of the first trading 
account for 199L 


ASIA PACIFIC 


Nikkei advances for fourth day though turnover falls 


Tokyo 


TORONTO dosed on a mixed 
note, having recovered from an 
initial decline, with investors 
torn between fears of a US 
recession and hopes that the 
US Federal Reserve would 
reduce interest rates. 

Tho prnnpnatfg iwttor f lntuhw! 

85 firmer on the day at 35365* 
although declines edged out 
rises by 285 to 282. Volume was 
a low 155m shares, down from 
Friday’s 205m. Eight of the 14 
sub-groups posted gains, but 
only gold, with a L21 pa- cent 
rise, WSS Up si gnificantly . 


IN SPITE of profit-taking, the 
Nikkei average rose for the 
fourth consecutive session yes- 
terday. Trading was led by 
deaims as iwgtttqtfrmai Inves- 
tors were still wary, writes 
Emiko Terazono in Tokyo. 

Up 969.39 last Friday, the 
fniiPT pit nn a fizrther 2 6 2- 18 to 
23,78167, a gaiinrt a day’s high 
of 23^62.41 and tow of 23^5087. 
Volume fell from 570m shares 
to 400m. Advances led declines 
by 755 to 209. with 117 issues 
unchanged. The Topix index of 
all first section stocks rose 
16L68 to 1,757.02, but in London 
fhe ISB/WilrlMi «1 indw slipped 
255 to 154153. 

Equities were helped by 
lower oil prices and a large 
injection of funds into the 
money market, which raised 
hopes of reduced interest rates. 
Prices also revived after arbi- 
trage-related selling dried up. 

Mr fihflricH Lambert at Jar- 
dine Fleming Securities said 
many investors were expecting 
a higher turnover. “We had 
expected the sentiment from 
last Friday to cany on through 
this week, 0 he added 


Large-capital issues were 
generally st rong, but som e tos t 
ground on profit-taking. Suuxi- 
tom o MiPteil Mining «h«l TUI tn 

Turn 

Non-life insurance compa- 
nies. strong recently on foreign 
buying, also succumbed to 
profit-taking. Tokio 
Marine & Fire fell Y40 to Y15G0 
and Taisho Marine & Fire 
declined 710 to 71,040. 

jfutmriifa nnmmnniftrtinn 

Industries was down Y60 to 
73560, declining for the first 
time in five consecutive trad- 
ing days. Other telecom issues 
winch had attracted investors 
on Hu* liberalisation of car and 
mobile phnnp« ip 1994, «i«n fell . 
Japan Radio tost Y4Q to 72590. 

Fupknra, a tea ding darfrit* 
cables maker, gaEra ground 

for fourth trading day in a 

row, adding Y45 at Y840. The 
firm’s steady of optical 
fibres for iwnm i mimtinnii tO 
Nippon Teleg raph and Tele- 
phone (NTD attracted buy 
orders. 

International electricals and 
other export-oriented issues 
were soft an concern over the 
weakening US economy, 
Fujitsu shedding Y10 to 7L0QQ. 
Automobiles also declined. 


Markets rise on prospect of peace 

’■ -r •• ■- 1 -A. . , ... .. A. 
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By Antonia Sharpe 

HE POSSIBILITY of 
peace in the Gulf and 
the subsequent drop in 
crude oil prices lifted most 
markets around the world last 
week, and the FT-Actnaries 
world index rose 3.7 per cent in 
local currency terms. 

In Europe. Italy and Sweden 
pot in the best performances, 
showing rises of 9.5 per cent 
and 9.1 per cart respectively, 
as domestic and foreign insti- 
tutions pumped cash tntn mar- 
kets which had underper- 
formed in recent months. 

Mr Peter Karlsaoa at 
Enskflda Securities said confi- 
dence in the Swedish market 
was restored to a certain 
extent after forced selling by 
investors with heavy margin 
commitments dried up: “Once 
one institution started to add 
stock, others followed.” 

However, while the Swedish 
market had been ready for a 
t e c hn ica l rebound, there was 
still no quick solution to the 
country’s economic woes. The 
Rehnberg Commission, 
appointed by the government 
to negotiate pay with the trade 
unions, was expected to table 
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-O^t 
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-0.19 


its proposals for next year's 
settlement this week. Mr Karls- 
son said the market would 
react positively if the commis- 
sion concluded that wage rises 
should be held to three per 
cent 

Milan's recovery was fuelled 
by widespread short-covering 
by professionals who had gone 
short ahead of a series of 
strikes by floor traders to pro- 


stock market reform through 
parliament Last week saw 
some progress on that front, 
resulting in a suspension of 
farthe r stri k es. 

Analysts, however, were can* 
tious about further advances 
HOW that file Comlt inriCT hat) 
reached their short-term target 
of 55a Mr Filippo Lardera at 
UBS Phillips & Drew pointed to 
the growing embarrassment 
surrounding Mr Francesco 
Cossiga, the country’s presi- 
dent, following revelations of 
his flUggpd tenpifeatinri in Oper- 
ation Gladlo, a NATO-inspired 
guerrilla force. A full-scale 


political crisis could damage 
the market Mr Lardera said. 


the market, Mr Lardera said. 

Norway was the week’s big- 
gest falter, dropping 5.3 per 
cent as weakening crude oil 
prices prompted profit-taking. 
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with Nissan Y17 lower at 7715 
and Toyota Y40 off at 71,7S0l 

Chiyoda, a leading plant 
pwgfnfiMring company wim pet* 
rochemical plant projects in 
the Middle East, 7140 to 

71,790. The issue had faced 
heavy selling since the break- 
out of the Gulf crisis, but 
investors garinad rtmfMmru in 
Hip stock on the release of the 
hostages and hopes of a peace- 
ful resolution. 

Date!, iTu* leading supermar- 
ket rhafn, gainpri in the morn- 
ing but lost steam, closing 
unchanged at 71,490. Last 
week the company ptwtgpd to 
aid Shuwa, a property and 
stock investment company 
stricken by high Interest rates. 

In Osaka, chemical and 
machinery stocks advanced 
while oil and construction 
issues lost ground. The OSE 
average Climbed 567.25 to 
2645450 on volume of 325m 
shares. Ono Pharmaceutical 
added 7110 at 74,630 and IQn- 
tendo Y100 at 72L500. 


Roundup 


MOST Pacific Basin markets 
were unwilling to take Friday's 

gainft Tnnrii farther, but Itere 


vnv nnclffN <rf Hght In the 
doom. Bangkok was closed for 
tire Constitution Day holiday. 

MANILA gave the best per- 
formance of the day, the com- 
posite index rising 2146, or 3.4 
pea: cart, to 64345 as news of a 
positive oil find in the 
southern Philippines buoyed 
share prij^p? in active trading. 

Selected ml shares belonging 
to the West Mnapream drilling 
consor tium gEne 1 " 8 **** much of 
the session’s volume, which 
m o r» than rir mhlflri from flSm tn 
Mft.Bm pogos. 

The local Securities and 
Exchange Commission lifted 
the daily price waling after the 
opening trades. The oils index 
surged 1587 to 8562. Oriental 
Petroleum & Minerals, holders 
of a 865 per cent stake in West 
Linapacan. advanced 0518 peso 
a share, or 4&6 per cent, to 
close at 0.055 peso. 

TAIWAN fell again. After a 
recovery of 13 per cent in the 
week to last Friday, Saturday 
saw a drop of 304.35 in the 
weighted index and yesterday 
a further decline of 123.15, 
making a two-day plunge of 84 
per cent to 4^2251. 

Volume decreased from 
T$6L8bn to T|565fan with prof- 


ft-taking concentrated on bank- 
ing. The market is stfll 77 per 
cent up from its 1990 low of 
2560.47. 

AUSTRALIA heard rumonrs, 
confirmed towards the close, 
that tiie John Fairfax newspa- 
per publishing group was 
about to be placed in receiver- 
ship, and the All Ordinaries 
index dipped 6.0 to 1529.6. 

ANZ, part of a group of 
banks owed A$L2bn by Fair- 
fax, receded 16 cents to A$3.46 
in turnover of 2.4m shares. 
Overall turnover value fell 
from A$250m to A$131m. 

HONG KONG broke a five- 
session winning streak as prof- 
it-taking brought the Hang 
Seng Index back 14.56 to 
3J.4913 in t urn over down from 

HK$L6bn to 

Hong Kong Land topped the 
actives list a nd gave np 25 
emits to HE$750 on talk of a 
cut in rental rates. Dealers said 
wmrh of file profit filUS lakpo 

went into Wharf Holdings, 
another major investment 
property group, following Fri- 
day’s better expected 19 
per cent rise in interim profits 
to HK$69lm. Wharf, np 15 
cents at HKS&25, was the sec- 
ond most heavily traded stock. 


SINGAPORE’S Straits Times 
Industrial index ended 1758, or 
15 per cent, lower at L17357. 
KUALA LUMPUR seemed more 
resilient, rising 13.68 to 5ML2S, 
but the market bad missed Fri- 
day’s gains when it closed for 
tiie day as a mark of respect to 
Mr Tunku Abdul Rahman, the 
former prime minister. 

NEW ZEALAND firmed on 
volume described as unusually 
active for the start of the week. 
The Barclay s index improved 
11.37 to 1,264.10 as turnover, 
with off-market transactions 
boosting thin on-market trad- 
ing. edged up from NZ$95m to 
NZS95m. 

BOMBAY, closed last Friday 
to allow brokers to catch up 
with settlement work, saw the 
BSE rise 35.04. or 3 per cent, to 
L214.45. 


SOUTH AFRICA 


TRADING was dull In the 
absence of Crash factors, but 
interest in qnalUy issues per- 
sisted. The JSE all-gold index 
closed unchanged at 1,197 
while the industrial Index 
added 80 to 2386. The all- 
share index ruse 14 to 2,706. 
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